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The report, “Highway Motor Transportation,” 

prepared by the subcommittee on motor transport 
of the railroad committee for the study of transporta- 
tion of the Association of American Railroads, made 
public last week (see Traffic World, August 30, p. 617), 
despite its seemingly well bolstered allegation that 
highway transport “does not pay its fair share of high- 
way costs,” does little to resolve a problem that dates 
back to the appearance of the first motor-driven vehicle 
on an American road. 

That is not to say that the document is less than 
ably prepared nor that it shows any sign of lack of 
diligence in underlying research. In many ways, the 
A. A. R.’s committee has come forth with one of the 
most convincing presentations yet to be compiled, not 
the least of its virtues being the measured terms in 
which it is written and the convincing way in which 
its thesis is set forth. 

It may, perhaps, be possible for a deep student of 
the question to sit down with this new report and, after 
long study of other reports on the same problem, to 
make up his mind as to whether or not common and 
contract carrier highway transportation is in fact “sub- 
sidized” through failure to pay fully for its use of the 
publicly improved right-of-way over which it conducts 
its business. 

The ordinary student will however still find the 
matter unresolved in his mind, chiefly because the dili- 
gence and sincerity so apparent in the A. A. R.’s report 
are equally evident in other reports that arrive at dia- 
metrically opposite conclusions. 


The new report makes reference to two of those 
earlier studies—the report on “Public Aids to Trans- 
portation,” issued in April, 1940, by the late Joseph B. 
Eastman, under whose guidance as Coordinator of 
Transportation most of the work on it had been done 
several years earlier, and an earlier report of the 
A. A. R. on “Highway Costs,” prepared by Clifford 
Older, chief of the Illinois Highway Department; C. B. 
Breed, dean of the school of civil engineering, Massa- 
chusetts Institute of Technology, and W. S. Downs, 
professor of highway engineering, University of West 
Virginia, and made public in February, 1939. 

To these should be added still another study, in 
many ways the most meticulous compiled to date, is- 
sued in May, 1939, by the Illinois Highway Users’ 
Conference, and prepared by Grover G. Dillman, presi- 
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dent, Michigan College of Mining and Technology; D. 
Philip Locklin, associate professor of economics, Uni- 
versity of Illinois; G. Lloyd Wilson, professor of trans- 
portation and public utilities, University of Pennsyl- 
vania, and John S. Worley, professor of transportation 
engineering, University of Michigan. 

Neither the integrity nor the qualifications of any 
individual who had a hand in the preparation of any of 
the cited reports may be put to question. Hence, to 
the casual student, each must have its merits and must 
be weighed in arriving at a decision as to whether or 
not highway transport is “paying its way” on the roads. 
But the process of weighing one against the other pro- 
duces such oscillations of the steelyard that the said 
casual student and the public are extremely likely to 
turn away, dizzily, and exclaim: ‘A curse on both your 
houses.” 


ROPONENTS of the idea that the highway freight 

carrier is paying plenty—probably more than it 
should—for operating on the highway, have a first-class 
authority in the Eastman report, despite the fact that 
the new report insists it to be “grossly in error’ par- 
ticularly in its allocations of highway costs to heavier 
vehicles. But “Eastman was an honorable man,’ ex-- 
claim the highway operators, while pointing out that 
his report said that its conclusion was that motor 
vehicles “in the aggregate and in the country as a 
whole, have paid sufficiently for many years, although 
this is not true of all classes of users,’’ and then ap- 
pended a compilation to show that heavier for-hire 
vehicles generally paid in taxes well over their share 
of the “assignable costs” of building and maintaining 
the roads. 


Of course, the Eastman report did not put an end 
to the controversy. At the time it was issued we said, 
editorially, that it was “‘seriously to be reckoned with,” 
and that what Mr. Eastman had said would “doubtless 
receive due credit if and when a government body ... 
makes an authoritative investigation.” 

The reason why such a detailed study as the East- 
man report was inconclusive was because it did not 
preclude further investigation into the principles on 
which it was based, nor criticism of the methods with: 
which the chosen principles were applied. Indeed, those 
are exactly the points the new A. A. R. report makes 
when it discusses the modifications in highway struc- 
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ture required by the advent of the motor vehicle and 
by its evolution into the heavy freight carriers of 
today. 

“As soon as the highways were made stronger to 
handle heavier trucks,” says the A. A. R. report, “then 
the trucking industry succeeded in getting legislative 
action which permitted still heavier and larger trucks. 
This appears to be a vicious circle, which will go on 
forever unless the private motorist and the general 
taxpayer more fully appreciate that their rights are 
being interfered with, and that their motor vehicle and 
property taxes are and will continue to be higher be- 
cause of the comparatively few large trucks requiring 
the very expensive highway. 

“It is the small minority of the total trucks that 
are operating in the long-haul field which requires the 
building of highways stronger and wider than those 
needed by the private automobile and local trucks. It 
is this small minority that wants still higher size and 
weight limits.” 


HAT APPEAR to be similar irreconcilable differ- 

ences of opinion show in the two 1939 reports— 
that of the A. A. R. and the Illinois Highway Users’ 
Conference—both prepared by neutral experts. 

The A. A. R. document alleges that, at the time 
it was written, failure to assess equitable charges for 
the use of highways by motor trucks resulted in subsi- 
dies ranging from $876 to $2,047 a year each for ve- 
hicles of three-tons capacity and up. The Highway 
Users’ report confined its considerations to the state 
of Illinois, because it was prepared to refute a cost 
study entered in litigation by that state’s Department 
of Public Works and Buildings. It says that [linois, 
in 1936, made a profit of $3,383,630.06 from trucks and 
busses because the state’s revenues from those vehicles 
in that year exceeded by that amount the costs of main- 
taining, policing and administering the primary road 
system, plus the interest on the bonded indebtedness 
of that system. 

We think it high time that there be an answer to 
this problem, so authoritative in its sources and so 
simple in its presentation that the public may know 
what and what not to believe. We can conceive of no 
reason why everyone interested—the railroads, the 
highway operators, the government and the public— 
should object to a study made to meet those specifica- 
tions. 

Surely, the A. A. R. in its new study and those 
that have gone before, and the highway interests in 
studies such as that cited, have already spent money 
enough on investigations that tend, in their results, 
merely to cancel each other. Why couldn’t the parties 
get together, agree on the selection and compensation 
of men of unquestioned integrity and high technical 
knowledge, and turn a board made up of such men 
loose in search of the answer. 

As we have said, the motives of men heretofore 
engaged in such studies cannot be fairly impugned; but 
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the fact remains that, in each case, they were in the 
pay of some interested party—even if, in the case of 
Coordinator Eastman, the interested party was the 
government. 

Such men must be paid, of course—and they | 
should be paid well. But if their wages come impar- 
tially from all the parties interested, and if it is under- 
stood, in the first instance, that what is wanted is a 
complete and factual study, regardless of where the 
conclusions may lead, those conclusions are extremely || ' 
likely to be accepted by the public. 

For one, we’ll promise to accept them, if only be- 
cause we are getting a little brain weary watching that 
oscillating steelyard. 


Railroads to Ask Further 
Freight Rate Increases 


As a result of the arbitration board award in the case of. 
the non-operating railroad employes and other increased costs 
of operation since the original petition in Ex Parte 166 for an 
increase in freight rates was filed, representatives of the rail- 
roads met in Washington this week to consider the prepara- 
tion of a supplemental petition for further relief. 

The railroads, it was understood, hope to file the supple- 
mental petition—if one were prepared—with Commission be- 
fore September 9 when the hearings in Ex Parte 166 are sched- 
uled to begin. 

In some quarters it was urged that the railroads should 
ask for immediate application, as an emergency revenue meas- 
ure, of the increases already asked in Ex Parte 166. 


Rail Testimony to Be Offered 
in Ex Parte 166 


The committee of counsel for the petitioning railroads in 
Ex Parte 166, Increased Freight Rates, 1947, in which the rail- 
roads are asking freight rate increases averaging 17 per cent, 
has filed an advance copy of the testimony to be offered by 
Charles H. Buford, president of the Milwaukee, at the hearing 
which opens: in Washington on September 9. Copies of testi- 
mony of other rail officials and of verified statements were 
filed August 20, in accordance with the Commission’s order of 
July 24, which had in view the expediting of the proceeding 
(see Traffic World, Aug. 30, p. 601). 
Mr. Buford will say that his general knowledge of rail- 
roading, and particularly his experience of six and oné-half 
years as vice-president of the Association of American Rail- 
roads, convince him that “the immediate and pressing problem 
of the railroads, and especially those operating in the western 
district, is the lack of adequate earnings and that lack can only 
be remedied by increasing the price of the only thing they have 
to sell—transportation service.” 
Reviewing increased costs of wages, materials, fuel, and 
supplies, Mr. Buford will say that “assuming continuation of | 
the present price and wage levels and without a rate increase, 
we will wind up the year 1948 with a net income deficit of 
about $6,000,000.” 
Citing farm prosperity, Mr. Buford, observing that, in the 
past, the Commission has permitted lesser increases on the 
products of the farms and animals than on commodities gen- 
erally, he will say that “if there were justification for that 
favorable treatment in the past, there certainly can be no justi- 
fication for it at this time. Those products can surely now 
bear an equal part of the increased transportation costs.” 










































Agricultural Shippers Confer in Chicago 


Approximately 125 representatives of agricultural shipper 
groups, the Department of Agriculture, state commissions of 
agriculture, state public utility commissions, and farm organi- 
zations attended a two-day meeting, August 27 and 28, at the 
Palmer House, Chicago, to discuss plans for participation in Ex 
Parte 166 (see Traffic World, August 16, p. 479). The meeting 
was held at the request of agricultural shippers. Charles B. 
Bowling, chief, transportation rates and services division, mar- 
keting facilities branch, Department of Agriculture, was elected 
chairman. 

At the general meeting August 27, unanimous opposition to 
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the railroads’ petition for a general rate increase was expressed. 
The consensus was that the shippers represented were handi- 
capped both by the lack of time and the unavailability of sta- 
tistics and data to prepare a rebuttal to the carriers’ testimony. 
Those present felt that the Commission should grant shippers 
an interval of at least 60 days between the first Ex Parte 166 
hearing in Washington, September 9, and the next hearing at 
which opponents of the carrier petition will present their testi- 
mony. James K. Knudson, commerce counsel of the Department 
of Agriculture, spoke on the Ex Parte 166 case. 

On August 27 the shippers broke up into a series of small 
meetings at which particular commodities were discussed, and 
plans laid to gather and present data in Ex Parte 166. Among 
the groups represented were the following: Grain and grain 
products; poultry; dairy; fresh meats and packinghouse prod- 
ucts, livestock; dried edible peas, beans; lentils; fish; canned 
goods; frozen packed foods; cotton; rice; fresh fruits and vege- 
tables; citrus fruits; dried fruits; and fertilizers. 

Representatives of the four major farm organizations—the 
Farm Bureau Federation, Farmers Union, National Cooperative 
Council, and National Grange—were present. Mr. Bowling said 
that messages were received from more than 150 people who 
were unable to attend the Chicago. meeting, endorsing the oppo- 
sition to the carriers’ petition and the request for additional 
time to prepare exhibits. Representatives were present from 
every section of the country, said he. 


‘Proposed Freight Rate Increases 
Debated in Air Forum 


Spokesmen for organized labor and the farmer questioned 
the wisdom of increasing freight rates at this time in discussion 
of the subject, “Should Railroad Freight Rates Be Increased?” 
on the National Grange’s “America United’? program broadcast 
by 4 National Boadcasting Company the afternoon of Au- 
gust 31. 

Participants in the discussion were Dr. Julius H. Parmelee, 
director of the Bureau of Railway Economics, Association of 
American Railroads; Colonel Alvin B. Barber, manager, trans- 
portation and communication department, U. S. Chamber of 
Commerce; Boris Shiskin, chief economist, American Federa- 
tion of Labor, and Fred Bailey, National Grange. Kennedy 
Ludlam acted as moderator. 

Dr. Parmelee explained that the railroads were asking an 
average increase in rates of about 16% per cent—25 per cent 
in the east and 15 per cent in the south and west, with certain 
modifications. 

Mr. Shiskin said he did not wish to prejudge the case of 
the railroads but that his impression was, from the facts he 
had, that “the justification for a 25 per cent rail increase at 
this time is not warranted.” 


Colonel Barber said the Chamber of Commerce “feels that 
it’s well establishing policy in this country that industry such 
as railroads whose rates are regulated by public authorities are 
entitled to fair earnings” and that the decision on this question 
with respect to railroads had been entrusted by Congress to the 
Interstate Commerce Commission. 

“We believe that the case is in good hands and that all 
will have opportunity to be heard,” said Colonel Barber. 

Mr. Bailey questioned whether another increase in freight 
rates would result in more efficient and more economical oper- 
ation of the railroads. 


Dr. Parmelee said that since 1940 rail wage rates had gone 
up 52 per cent and that prices of materials and supplies which 
the railroads used had gone up 70 per cent while freight rates 
had gone up only 17% per cent and passenger fares about 12 
per cent. 

Discussion of Rate of Return 


In answer to a question from Mr. Bailey, Dr. Parmelee’ 


said he considered 6 per cent a fair return on the fair value of 
railroad property. Mr. Bailey thought that 6 per cent was “way 
out of line with what other securities . . . government bonds 
. . . bank rates’ were and that money could be obtained at a 
great deal less than 6 per cent. 


Mr. Bailey asked Dr. Parmelee if that was not correct and 
the reply was in the affirmative. The former then asked on 
what basis did Dr. Parmelee justify 6 per cent “if you can’t 
earn it anywhere else?” Following that question the following 
discussion as to rate of deturn took place: 


Dr. Parmelee: On the basis, Mr. Bailey, that the railroads must 
have, in addition to a fair return for their interest and dividend 
charges, net earnings sufficient to make the necessary improvements 
in their properties. The Interstate Commerce Commission has for years 
urged the railroads not to increase their funded debt but to decrease 
it, and the railroads have been following that policy and have made 
great reductions in their funded debt. Now, clearly, you cannot make 
new improvements, buy the $500,000,000 worth of freight cars which 
railroads now have on order and make all the other improvements 
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unless you do one of two things: either increase your debt or have a 
marzin of net earnings to finance that improvement. 

Col. Barber: Mr. Bailey, don’t you feel that you have to discrimi- 
nate between short-term securities and long-term securities when you 
talk about the rate of return? Isn’t it a fact that the low returns are 
now on short-term securities and that for long-term investments that 
the courts and the regulatory bodies are consistently maintaining that 
utilities must have a return of six per cent is about the lowest? It 
runs on up—seven and a half and eight per cent for... 

Mr. Bailey: Actually, what’s happening, I believe, Col. Barber, is 
this. You need a rate which will attract capital into the railroad 
system to permit you to make the improvements that are necessary 
in equipment. ... 

Col. Barber: We’re in agreement on that. 

Mr. Bailey: I don’t believe that it takes six per cent to attract the 
capital needed into the railroads. I just .can’t conceive that it does 
when plenty of capital is going into investments that make a return 
considerably below that. 

Co! Barber: Mr. Bailey. do you have any information about the 
volume of new capital that’s gone into railroads in recent years? My 
understanding is that that’s the sore point. 

Mr. Shiskin: I think, Col. Barber, that you’ve put your finger right 
on the crux of the whole issue. Once upon a time in the United States 
of America, we didn’t have any railroads and there was no capital 
investment, and the capital poured in and built railroads with public 
lands, with land grants, with the taxpayers and citizens contributing 
very heavily to the existence of those very railroads. That investment 
is in the property. It was part of the public domain, it was carried on 
all the way through. And now having built up those equities, now, 
you’re taking the position that it is fair and proper for the railroads 
that have received that base to receive a six per cent return on that 
investment which includes all those contributions that have already 
been made by the public toward the existence of the railroads. My 
position is that at this time we have to take in account the modern 
progress and the modern technology, and have the capital invested 
and attracted into the investment of making really speedy railroads, 
of making proper service that will be commensurate with our growth, 
because the railroads are lagging behind and it is to the interest not 
only of the consumer but to the whole nation to see to it that that is 
done at a price which will enable us to carry a maximum capacity. 
If the rates are increased now, the freight shipped will be bound to 
decrease and our full production and full employment will be jeopar- 
dized. 

Dr. Parmelee: Mr. Shiskin, I want to make the point that the 
amount of capital involved in the land grants and other aids was totally 
insignificant in proportion to the great mass of investment in our 
railroad system. I don’t believe you could show that it was over three 
or four per cent of the whole and, therefore, it shouldn’t be mentioned 
in a discussion of this character, because it simply tends to becloud 
the issue. 

Mr. Shiskin: I don’t agree with the facts. Of course, I mean, if 
you take everything, including the grade crossings and the various 
facilities, rights of way, and easements, and downtown terminal facili- 
ties of local, state and federal governments, the proportion of that 
kind of public contribution is enormous. 

Dr. Parmelee: I think it’s not as great as you think, Mr. Shiskin, 
but let’s consider it from this point of view. In the first place, the 
land grants have been paid for by the railroads. The Congress has 
so determined. So far as the present investment in the railroads is 
concerned that is valued by the Interstate Commerce Commission under 
very definite rules laid down by Congress and whatever value they 
find is the value on which the railroads are entitled a return. 


_There was discussion of some railroads needing more of 
an increase than others and of some railroads having substan- 
tial earnings now. 


With respect to contentions that traffic would decrease with 
an increase in rates, Dr. Parmelee said the rail traffic execu- 
tives took the position usually that there was some traffic 
reduction after general rate increase but that, on the balance, 
the railroads would gain more than they would lose. 

Mr. Bailey injected the thought that rates might be in- 
creased to the point where there would be diminishing returns. 


Cheap Transportation 


“Railroad transportation prices,” said Dr. Parmelee in 
reply, “even if this increase now proposed should be granted 
in full, will be the cheapest product in this country, relatively 
speaking. You can’t find any other product of general use and 
consumption that relatively has gone up so little in price, even 
after this increase is granted, if it is granted.” 


The discussion turned to efficiency and economy of opera- 
tion with Mr. Bailey and Mr. Shiskin indicating that here im- 
provement should be attained, and Dr. Parmelee pointing out 
that technological progress brought costs down over a period 
of time but that it cost billions of dollars of money and took 
time, and Colonel Barber asserting that the record in that 
respect was remarkable in the last twenty years. 


“Do you realize, Mr. Shiskin, that the average revenue 
per ton mile on the railroads today is less than it was in 1929, 
even after this fairly large increase which went into effect on 
January 1, to which Mr. Bailey. has referred?” asked Dr. 
Parmelee. 


Mr. Shiskin thought there was evidence that “even more 
is possible.” He expressed concern that a 25 per cent increase 
in rates would cause the cost of living to ‘skyrocket some more, 
and we’ll be in real trouble... .” 
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Eastern Time Zone Will Include Va., 
N. C., and Ky. and Tenn.. Additions 


The entire states of Virginia and North Carolina and addi- 
tional portions of southeastern Kentucky and eastern Tennessee 
will be included within the eastern time zone, effective Sep- 
tember 28, at 2 a. m., according to a 27th supplemental report 
of the Commission, division 2, in No. 10122, Standard Time 
Zone Investigation. It has denied requests for further westward 
extension of the eastern zone. It was explained at the Com- 
mission that the effective time was central standard. 

It said that so much of the present limits of the time zones 
defined in previous reports (original report, 51 I. C. C. 273, as 
modified by the 13th supplemental report, 122 I. C. C. 122, and 
restated in the 16th supplemental report, 142 I. C. C. 279) as 
affected the boundary line between eastern and central zones 
in Kentucky, Virginia, Tennessee, and North Carolina, were 
amended to read as follows: 


Kentucky: From Catlettsburg south immediately west of and paral- 
lel with the Big Sandy division of the Chesapeake & Ohio Railway to 
the northern boundary of Lawrence County, Ky.; thence westerly and 
southerly along the west lines of Lawrence, Johnson, and Floyd coun- 


ties and the south line of Pike county to the boundary line between - 


Kentucky and Virginia; thence southwesterly along that state boundary 
line to the east line of Harlan county, Ky.; thence northwesterly and 
southwesterly along the east and north lines of Harlan county and 
westerly along the north lines of Bell, Knox, Whitley and McCreary 
counties, Ky., to the line of the Cincinnati, New Orleans & Texas 
Pacific Railway (Southern Railway system); thence southerly just east 
of and parallel with that road to the boundary between Kentucky and 
Tennessee. 

Tennessee: Thence southerly just east of and parallel with the 
line of the Cincinnati, New Orleans & Texas Pacific Railway to the 
north line of Rhea county, Tenn.; thence southeasterly and south- 
westerly along the north and east lines of Rhea county and east line 
of Hamilton county, Tenn., to the boundary between Tennessee and 
Georgia. 


The division said relocation of the boundary line made it 
necessary to revise many outstanding exceptions so far as they 
affected railroad operations south of the Ohio River. It said 
an exceptions previously provided for the Carolina, Clinchfield 
& Ohio Railway would be eliminated as no longer necessary, 
and that for the Big Sandy & Kentucky River Railway would 
be covered by exceptions authorized for its successor, the Ches- 
apeake & Ohio Railway. It said the outstanding exceptions, to 
the extent that they covered operations lines south of the Ohio 
River, as named in a list, would be cancelled, and the excep- 
tions shown in the list below would be substituted therefor. 

“The effect of this,’”’ said the division, ‘‘will be to eliminate 
some of the present exceptions of the lines named, to continue 
some of them by restatement, and to provide certain additional 
exceptions. Operating exceptions now authorized for lines south 
of the Ohio River, other than those named .. ., as well as for 
all lines north of the Ohio River, will be continued without 
change. —- 

Lines of railroad east of the boundary excepted from the 
eastern zone and lines west of the boundary included in the 
eastern zone, were designated by the division as follows: 


1. Lines East of the Boundary Excepted from the Eastern Zone 


Louisville & Nashville: From line of Knox county, Ky., to northern 
limits of Corbin, Ky. From Apalachicola River to River Junction, Fla. 

Nashville, Chattanooga & St. Louis: From Georgia-Tennessee state 
line (east of Hooker, Ga) to Georgia-Tennessee state line (west of 
Hooker, Ga.) 

Southern: From Georgia-Tennessee state line (north of Wildwood, 
Ga.) to Georgia-Alabama state line (southwest of Sulphur Springs, Ga.). 
From Georgia-Alabama state line (west of Etna, Ga.) to Rome, Ga. 
From Georgia-Alabama state line (west of Hooper, Ga.) to western 
limits of Atlanta. Ga. 


2. Lines West of the Boundary Included in the Eastern Zone 


Chesapeake & Ohio: From line of Johnson county, Ky., to Carver, 
Ky. From line of Pike county, Ky., to Dunham, Ky. 

Louisville & Nashville: From line of Knox county, Ky., to Man- 
chester and Herron, Ky. 

Nashville, Chattanooga & St. Louis: Tennessee-Georgia state line 
(north of Graysville, Ga.) to eastern limits of Chattanooga, Tenn. 

Southern: From line of Hamilton county, Tenn. (west of Mineral 


Park, Tenn.), to eastern limits of Chattanooga, Tenn. From Tennessee- 
Georgia state line (south of Howardville, Tenn.) to Ooltewah, Tenn. 
From Georgia-Alabama state line (west of Early, Ga.), to Attalla, Ala. 















The division said the aforementioned exceptions were for 
operating purposes only and were tendered subject to the usual 
condition that the respective carriers would, in their published 
advertisements, their time cards, bulletin boards in stations, 
and in other like ways, show the arrival and departure of their 
trains in terms of the standard of time prescribed for general 


use in the various communities. 


The division said the proceeding had been reopened on 
petition of the Knoxville (Tenn.) Chamber of Commerce and 
Knoxville Junior Chamber of Commerce. It said that after ter- 
mination of wartime-advanced standards of time, agitation for 
adoption of eastern standard time in Knoxville and other east 
Tennessee communities was renewed. It said Knoxville passed 
an ordinance adopting eastern standard as the official time for 
that city. The division also said that substantial support ob- 
tained by opponents to the petition indicated ‘considerable 
vigorous opposition” to the eastern standard in Knoxville and 
surrounding communities, particularly among laboring groups. 

“No action we may take can directly affect the city ordi- 
nance requiring the local observance of eastern time in Knox- 
ville,” said the division, ‘and we are therefore without power to 
bring about the uniform observance of central time which the 
opponents to the petition so earnestly desire. As long as the 
ordinance is in effect we must regard it as the official expres- 
sion of the people of Knoxville.” , 


Decisions Deferred on Bondholder 
Representation in M. P. Case 


By two reports in Finance No. 9918, Missouri Pacific Rail- 
road Company Reorganization, the Commission, division 4, has 
announced that it has deferred decision on application of two 
groups, each seeking authority to serve as a protective com- 
mittee for holders of the debtor road’s 5% per cent secured 
serial gold bonds. Each report concluded with the statement 
that “no order will be entered at this time.” 

One of the reports dealt with an application of a commit- 
tee composed of Mord Bogle, chairman; Avery Brundage, Leo 
J. Sheridan and Paul E. Kling, for authority to solicit author- 
izations from the holders of the 5% per cent gold bonds to 
represent them in the Missouri Pacific reorganization proceed- 
ings. The other report dealt with a reapplication for like au- 
thority by a committee composed of Frank O. Frisk, chairman; 
William R. Cubbins, and Ernest Lee Foley. The Commission 
noted that, of the bonds in question, due serially December, 
1933, to 1956, there was outstanding $12,140,000, of which 
$11,245,000 were held by the public and $895,000 had been 
acquired by the trustee of the debtor. 

Each of the two reports pointed out that the federal dis- 
trict court for the eastern division of the eastern Missouri dis- 
trict had approved, by an order of January 22, 1946, a modified 
reorganization plan which the Commission had approved; that 
the U. S. Circuit Court of Appeals, Eighth circuit, on January 
31, 1947, had denied a motion to remand to the district court 
the several appeals from the order approving the plan, and 
that the circuit court on February 11, 1947, had denied rehear- 
ing and had said in a memorandum opinion that “if these 
appeals are to proceed in the regular manner—as we think 
they should—no reason appears why the submission of this 
plan should not now be promptly made and the result thereof 
brought to the attention of this court in a proper manner in 
connection with these appeals for whatever effect such results 
might legitimately have.” 

In the course of further discussion of the status of the 
Missouri Pacific reorganization case, the Commission said that 
it had directed that the plan be submitted for acceptance or 
rejection to all holders of claims entitled to vote thereon, and 
that the ballots of acceptance or rejection be executed and re- 
turned to it postmarked on or before September 19, 1947, by 
persons in continental United States and not later than October 
6, 1947, by persons outside of the continental United States. 

“It is apparent from the schedule of proceedings set out 
above,” the Commission said in each of the two reports, “that 
final disposition of the plan approved by the Commission has 
not been determined by the court... . 

“We conclude that we should retain jurisdiction and defer 
decision on the application of this committee until a final de- 
cision by the courts on the pending appeals from the order of 
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the district court approving the plan. Thereupon, if the com- 
mittee so desires, it may file with us a motion for further con- 
sideration of its application accompanied by affidavits by each 
committee member setting forth changes, if any, in the facts 
as disclosed in their last previous affidavits, or affirming that 
no such changes have occurred.” 


Denial of Intervention Petition 


By an order in Finance No. 9918, the Commission denied, 
“without prejudice,” a petition of John V. Farwell, III, Bolton 
Sullivan, and Donald D. Wilson, “independent directors” of the 
Missouri Pacific, for leave to intervene in the Missouri Pacific 
reorganization proceedings. The Commission said, in its order, 
that there had been no final determination by the appellate 
courts of the question of the return of the reorganization plan 


to it for review and that “thus there are no proceedings before . 


this Commission upon a plan of reorganization.” 

In their intervention petition, Messrs. Farwell, Sullivan 
and Wilson said that they had been elected to directorships of 
the Missouri Pacific by “stockholders who, in addition to other 
considerations, were particularly concerned by the control 
which has been and is exercised over MOP by Alleghany (Cor- 
poration).” 

At each of the annual meetings of the Missouri Pacific 
from 1930 through 1946, they said, Alleghany had been in a 
position, by reason of its stockholdings, to elect a majority of 
the board of the railroad, “irrespective of the combined votes 
of all other stockholders present and voting at said meetings.” 
They added: 


At the 1947 annual meeting of stockholders, votes representing 
1,047,336 shares were cast for the election of directors. Of this total, 
Alleghany cast votes representing 516,700 shares (being approximately 
49.33 per cent of the total shares voting) for the election of certain 
management nominees for directorships, as the result of its issuance of 
proxies covering 499,200 shares of MOP common stock and 17,500 
shares of MOP preferred stock. While the shares voted by Alleghany 
for the election of directors were approximately 1 per cent less than 
a majority of the total shares voting, by supporting management nomi- 
neegs for directorships Alleghany did in practical effect control the 
selection of a majority of the present board. The importance to 
Allegheny of such control is immediately apparent when consideration 
is given to the fact that a majority of the directors may determine 
the position and actions of MOP, as the debtor, in connection with the 
reorganization proceedings, including the approval of a plan of re- 
organization. It is not to be expected that a majority of the board of 
directors elected in such circumstances will assume any position or 
follow any course of action other than that proposed or advocated by 
Alleghany. Further, it is not to be expected that the views and 
opinions of independent directors, if not in accord with those of the 
majority, are likely to be seriously considered by a board so con- 
stituted. ... . 

In view of the expressed opposition to the current plan by many 
of the creditors, it is highly probable that the current plan (of re- 
organization) will be rejected. In such circumstances, the current 
plan would be either abandoned or remanded to the Commission for 
further consideration. In any event it may be necessary thereafter to 
give consideration to the formulation of a new plan of reorganization, 
and petitioners believe it is of the utmost importance that as inde- 
pendent directors they shall be in a recognized position to present their 
views independently before the Interstate Commerce Commission and 
the court. ... It is hardly conceivable that so long as a majority of 
the members of the board of MOP owe their election to Alleghany 
that any proposed plan of reorganization for MOP, supported by Al- 
leghany will be subjected to the critical thought and scrutiny by 
the MOP board of directors, as a whole, which is necessary before any 
plan is promulgated or submitted to all classes of security holders 
if that degree of support necessary for its consummation is to be 
secured. ... 


Okla. Motor Purchase, Once Denied, 
Approved on Reconsideration 


On reconsideration in MC F-3367, Duncan McRae et al.— 
Purchase—Union Transportation Co., the Commission, division 
4, has approved, subject to condition, the purchase by -Duncan 
McRae, B. D. Denton, and John Cox, partners doing business 
as Union Transportation Co., Tulsa, Okla., of the operating 
rights and certain property of Union Transportation Co., an 
Oklahoma corporation, also of Tulsa. 

The division said that in a prior report decided May 5, it 
denied the joint application, having found that Messrs. Denton 
and Cox were affiliated with Denco Bus Lines, Inc., of Ada, 
Okla., and that Messrs. McRae, Denton, and Cox, acting to- 
gether, had acquired control of Union Transportation Co., the 
corporation, through purchase of all its outstanding capital stock 
for $283,800. 

The new owners of the stock, said the division, adopted a 
plan for complete liquidation of the corporation. It said the 
stockholders formed the partnership in order to carry on the 
business in which the corporation was engaged. 

The division said it had concluded that control of the 
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corporation in a common interest with Denco was effectuated 
without its approval and in violation of section 5(4) of the 
interstate commerce act, and that the purchase by the partner- 
ship of the assets of the corporation, for which approval was 
sought, represented merely the final step'in the transaction 
which began with the unlawful acquisition of control. It said: 


In the absence of facts tending to mitigate the law violation, we 
refused to lend our sanction to the procedure whereby control was 
assumed without our first considering the desirability of the trans- 
action in the public interest, and we admonished the parties to bring 
the unlawful control to an end. Upon a petition of the applicants filed 
May 27, 1947, and for reasons set forth therein, we reopéned the pro- 
ceeding for reconsideration on the record as made. 


On June 10, in MC 107886, said the division, a certificate 
was issued the partnership authorizing transportation of pas- 
sengers and their baggage, and express, mail, and newspapers 
in the same vehicle with passengers, over regular routes, be- 
tween Ada and Holdenville, Okla., and between Ada and We- 
woka, Okla., serving all intermediate points. It said the part- 
nership’s routes were entirely duplicated by a portion of Denco’s 
operating rights under a certificate in MC 9873. Denco, it said, 
had now petitioned for cancellation of its duplicating rights. 
The division said the partnership had invested in new equipment 
and improved the service. It also said: 


While we are not to be understood as sanctioning the procedure 
adopted or as condoning the law violation, upon further consideration 
of the circumstances presented, we do not believe the law violation 
alone warrants our withholding approval of the transaction which has 
been shown to be otherwise consistent with the public interest. 


Island Dock Found Common Carrier: 
Some Rights Granted, Some Denied 


On hearing and reconsideration in W-535, National Motor- 
ship Corporation Contract Carrier Application, the Commission, 
division 4, has found the applicant to be a common carrier, 
authorized the continuance in operation of certain “grand- 
father” rights, and of operations initiated in the “interim” 
period during 1940, effective November 17. It denied authority 
to perform other operations instituted in 1941. 

Authority was granted to continue operations as a common 
carrier of commodities generally between ports and points 
along the Great Lakes and interconnecting and tributary wa- 
terways (except Lake Superior), the Erie and Oswego Canals 
of the New York state canal system, the Hudson River, and 
the Atlantic coast and its tributaries from Long Island Sound 
to Norfolk, Va., both inclusive. 

Operations instituted as extensions in the “interim” period 
were authorized as follows: General commodities to and from 
ports and points along Lake Superior, Lake Champlain, and 
the Champlain Canal, and along the Atlantic coast south of 
Norfolk to and including Savannah. 

The operations instituted in 1941, for which the report 
said no showing had been made that such service was required 
by present or future public convenience and necessity, and 
authority for which was denied were: General commodities, 
between Atlantic coast ports and Gulf coast ports, and from 
or to Atlantic coast ports north of Long Island Sound and 
south of Savannah. 

After setting forth the terms of the contract under which 
the applicant (now the Island Dock, Inc.), the division said 
it was clearly the intention of the parties that applicant as 
owner of the vessels act as principal, and that the Erie & 
St. Lawrence Corporation, which obtained cargoes for the 
vessels of Island, act in the capacity of agent, in relation to 
the operations performed under the contract. It continued: 


This is borne out by the action of the parties. The Erie obtained 
the freight, subject to the approval of applicant, which is evidenced by 
the fact that the master of applicant’s vessel signed the bills of lading, 
and assumed control over the cargo at port of origin. Under the bills of 
lading, the contractural relationship was between applicant and the 
shippers rather than between the Erie and the shippers. ‘hereafter 
applicant, and not the Erie, assumed responsibility for the safe trans- 
portation of the cargo to port of destination. Although the Erie con- 
tacted. the shippers and collected the freight charges, the applicant 
actually transported the cargoes. So far as the Erie assumed any 
authority over the shipments transported on applicant’s vessels, it did 
so as an agent of applicant, the vessel’s opeator. There is no evidence 
that applicant regarded the Erie as a charterer of its vessels as appli- 
cant retained the full control and direction of its vessels. The Erie 
paid nothing for the use of the vessel or the cargo space thereon. 
Rather it retained (out of monies due applicant and collected by it 
for applicant) a daily fee as compensation for its services. On the facts 
before us we conclude that continuously since 1938 until the latter 
part of 1941 when its vessels were requisitioned, applicant was engaged 
in operations as a water carrier in its own right. 

As previously stated, the Erie has applied for and received authority 
from this Commission to operate as a water carrier in;its own right. 
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September 6, 1947 


See Erie & St. Lawrence Corporation Contract Carrier Application,said the applicant failed to show that there was an immediate 


supra. Certain protestants argue that the issuance of authority to 
applicant would result in the granting of multiple operating rights based 
on the transportation which was credited to Erie in the Erie proceed- 
ing. Although certain of the shipments on which applicant bases its 
claim of ‘‘grandfather’’ rights were included as shipments credited to 
the Erie in the Erie proceedings, nevertheless Erie operated four self- 


propelled vessels of its own, and its rights were determined from its 
operations as a whole. 


As to the common carrier status of the applicant, the re- 
port said no showing had been made of the existence with 
shippers of contracts continuing in nature or requiring special 
services, or of any other contract individual in nature within the 
meaning of the term as used in section 302(e) of the inter- 
state commerce act. Between 1938 and 1941, it said, shipments 
were transported for various shippers under a bill-of-lading 
contract ordinarily used by common carriers, that, while for 
the most part, single cargoes were transported, frequently as 
many as three separate shipments for that number of shippers 
were carried on the same vessel at the same time. It said 
applicant admitted it accepted for transportation all shipments 
offered to it, the only limitations being the availability of 
space. 


A. C. L. Authorized to Construct 
Florida Everglades Branch Line 


The Commission, division 4, in connection with applica- 
tions by the Atlantic Coast Line and the Florida East Coast 
to extend their lines in the Florida Everglades to serve a sugar 
has authorized those railroads to extend their lines in the Flor- 
ida Everglades to serve a sugar mill of the Okeelanta Growers 
& Processors Cooperative, near the present common point of 
both linés at Lake Harbor, in favor of A. C. L. 

The report and order were issued in Finance No. 15335, 
Atlantic Coast Line Railroad Co. et al. Construction, embrac- 
ing Finance No. 1544, Florida East Coast Railway Co. Trustees 
Construction. It requires A. C. L. to begin construction on or 
before December 1, and to complete it on or before Decem- 
ber 1, 1949. 

The A. C. L. is authorized to construct and operate a 
branch line extending from a connection with its Lake Harbor 
branch at a point about 4 miles west of Lake Harbor to a 
point in the Everglades about 8.5 miles directly south of the 
connection and thence easterly, about 7.5 miles, to the site 
of the mill operations of the cooperative at Okeelanta, in Palm 
Beach county, Fla. 

However, the division denied A. C. L. authority to con- 
struct the proposed branch easterly from the site of the Okee- 
lanta mill to a point on highway No. 25, about 2 miles, holding 
that the road was not required in view of the fact that sugar 
cane for the plant could be continued to be carried in “Athey 
wagons,” which it said were in common use. 

The division said development of the Everglades area 
would be better served by the A. C. L. extension and that both 
the cooperative and the United States Sugar Corporation, which 
had specifically requested the line as proposed by the A. C. L., 
and collaborated with A. C. L. in mapping the course of the 
line, extending through their holdings, and agreed to donate 
the right-of-way. 


Predicts Court Confirmation 


In a statement made public shortly after the Commission 
released the report in Finance No. 15335, C. McD. Davis, 
president of the A. C. L., after reviewing the progress of the 
application for authority to construct the branch line, observed 
that the Commission had approved merger of F. E. C. with 
the A. C. L., and that petitions to set the report and order 
aside were before the Commission. The statement added: 


Mr. Davis expressed the view that the court (having the reorgan- 
ization procedure of the F. E. C. before it) will confirm the action of 
the Commission in approving merger of Florida East Coast with Coast 
Line, and also stated Coast Line will immediately commence construc- 
tion of the Okeelanta extension over the route proposed by Coast Line 
and now approved by the Commission, adding that merger of Florida 


East Coast with Coast Line, when consummated, will not affect such 
construction. 


U. S. LINES’ TEMPORARY AUTHORITY 

By an order issued in W-497, Sub. 1 TA, United States 
Lines Co. Temporary Authority, the Commission, division 4, has 
granted temporary authority to the applicant to operate, to and 
including February 26, 1948, as a common carrier by water, by 
self-propelled vessels, in interstate or foreign commerce, in the 
transportation of cocoanut oil, in bulk, from Oakland, Calif., 
to the ports of Baltimore, Md., and New York, N. Y. Applicant 
applied for authority to transport liquid cargoes. The division 
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and urgent need for the transportation of liquid cargoes other 
than cocoanut oil. 


Detroit-Duluth Round-Trip 
Passenger Service Authorized 


The Commission, division 4, by a report, certificate and 
order in W-963, Northern Navigation Co. Limited, Common 
Carrier Application, effective November 17, has authorized the 
applicant to transport passengers in round-trip service, from 
June to September of each year, between Detroit, Mich., and 
Duluth, Minn. The report observed the applicant was a Cana- 
dian corporation of Montreal, Que. 

As to the portion of the application for authority to trans- 
port passengers to or from points in Canada on one-way or 
round trips, the report said that was not interstate or foreign 
commerce as the term was defined in section 302(i) of the inter- 
state commerce act, and no authority was required from the 
Commission. Nor, it added, was transportation between Detroit 
and Mackinac Island subject to the Commission’s jurisdiction, 
being intrastate in character. 

As to permission for passengers to leave the boats for 
“shore leave” at various points, the report said it was under- 
stood that by administrative practice of the Bureau of Customs, 
such shore leave for sightseeing was not considered a landing 
within the provisions of the coasting laws, adding the appli- 
cant’s practice was sanctioned by that bureau pursuant to an 
administrative ruling by the Department of Commerce of 
August 12, 1939. It said the matter was not within the 
jurisdiction of the Commission, and the certificate issued was 
not to be considered as passing on the propriety of the “shore 
leave” practice. Because of its jurisdiction in the matter, said 
the division, a copy of the proposed report had been forwarded 
to the Bureau of Customs, and that a copy of the instant report 
would be so forwarded. 


J. E. BERNARD & CO. FORWARDER 


The Commission, division 4, by a report, permit and order 
in FF-119, J. E. Bernard & Co., Inc., Freight Forwarder Ap- 
plication, effective October 27, has authorized J. E. Bernard 
& Co., Chicago, to forward general commodities from points 
in the New York commercial zone to points in the Chicago 
commercial zone. The division said that except with respect 
to the authority granted the applicant had failed to establish 
that operation by it between points in Alabama, California, 
Florida, Louisiana, Maryland, Massachusetts, Michigan, New 
Jersey, New York, North Dakota, Pennsylvania, Texas, Vir- 
ginia, and Washington, on the one hand, and points in Illinois, 
on the other, was or would be consistent with the public 
interest and national transportation policy. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 7971, Sub. 6, Russell C. House Transfer & Storage, 
Inc., Atlanta, Ga. Certificate granted. Household goods, over 
irregular routes, between points in La., Md., Miss., Tex., Va., 
N. Y., and D. C., on the one hand, and, on the other, points in 
Ala., Fla., Ga., N. C., S. C., and Tenn., traversing Ark., Ky., 
N. J., Pa., and W. Va, for operating convenience 

*MC 8356, Sub. 13, Edgar T. Gault, dba E. T. Gault, Ware- 
ham, Mass. Certificate denied. Petroleum products, in bulk, in 
tank trucks, from East Providence, R. I., to points in Mass., and 
commercial chemical fertilizer from North Weymouth, Mass., to 
points in R. I., and Conn., and from Portland, Conn., to points in 
Mass., and R. I., over irregular routes, with return of rejected 
shipments in specified instances. 

*MC 102616, Sub. 348, Coastal ‘Tank Lines, Inc., York, Pa. 
Certificate granted. Petroleum products, in bulk. in tank trucks, 
from Linden, N. J., to Easton and Hurlock, Md., and points 
within 5 miles of each, over irregular routes, with rejected ship- 
ments on return. 


*MC 88293, Sub. 5, Luther William Fuqua, dba William 
Fuqua Bus Line, Owensboro, Ky. Certificate granted. Passen- 
gers, baggage, express, newspapers, and mail, between Owens- 
boro, Ky., and Indianapolis, Ind., over a specified regular route 
serving intermediate points. 

*MC 101619, Sub. 6, Nelson P. Hover, dba Hover Trucking 
Co., Niles, Mich. Certificate granted. Iron castings from Muncie, 
Ind., to Berrien Springs and Buchanan, Mich., patterns and pat- 
tern parts from Berrien Springs and Buchanan, Mich., patterns 
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and pattern parts from Berrien Springs and Buchanan to Mun- 
cie, and rejected shipments in the reverse direction, over irreg- 
ular routes. 

MC 1658, Sub. 19, Shirks Motor Express Corporation, Lan- 
caster, Pa. Certificate granted. General commodities, with ex- 
ceptions, between Cleveland, O., and Scranton, Pa., and return, 
over a described route, as an alternate route for operating 
convenience only in connection with applicant’s otherwise au- 
thorized regular-route operations, serving no intermediate or 
off-route points. 

*MC 64932, Sub. 39, Rogers Cartage Co., Chicago, III. Cer- 
tificate granted, Commissioner Lee dissenting. Over irregular 
routes, petrdleum and petroleum products, in bulk, in tank 
trucks, (1) from Kankakee and West Kankakee, IIl., to points 
in Ind. on and north of U. S. highway 40; (2) from points in 
the Chicago commercial zone and points in Lockport, Lemont, 
and Leyden townships and Cook County, IIl., to points in a de- 
scribed area of Wis.; (3) from Cahokia, Roxana, Wood River, 
and East St. Louis, Ill., to points in a described area of Mo.; 
and (4) rejected shipments of such commodities in the reverse 
direction. Commissioner Lee observed that the applicant was 
among the larger transporters of petroleum products and was 
engaged in extensive operations in the transportation of such 
commodities within a relatively large and heavily populated 
territory. He said he was not convinced that it was in the best 
interest of the public, or in harmony with the intent of Congress 
as expressed in the national transportation policy, for the 
Commission repeatedly to authorize such a carrier to extent 
its operatioons into territories already served by other carriers 
or which, to the extent any new or additional services were 
required, probably should be served by carriers presently oper- 
ating in the territory. 

MC 107002, Walter M. Chambers, dba W. M. Chambers 
Truck Line, New Orleans, La., common carrier. On reconsid- 
eration, certificate granted. Petroleum products, in bulk, in 
tank trucks, from Chalmette, La., to specified points in Miss., 
over irregular routes. 

MC 84674, Sub. 7, Earl F. Siler, dba Siler Drilling Co., 
Denver, Colo. Certificate granted. Machinery, equipment, ma- 
terials and supplies, except gilsonite, used in the discovery, 
development, production, refining, manufacture, processing, 
storage, transmission and distribution of natural gas and pe- 
troleum and their products and by-products; and same, used 
in the construction, operation, repair, servicing, maintenance, 
and dismantling of pipe lines, including stringing and picking 
up thereof, except stringing or picking up of pipe in connection 
with main pipe lines, between points in Moffat and Rio Blanco 
counties, Colo., on the one hand, and, on the other, points in 
Duchesne, Unitah, Carbon, Emery, and Grand counties, U., 
over irregular routes. 

MC 22195, Sub. 18, Dan S. Dugan, dba Dugan Oil & Trans- 
port Co., Sioux Falls, S. D. Certificate granted. Petroleum 
products, in bulk, in tank trucks, from and to déscribed points 
or areas in N. D., S. D., Minn., Ia., and Neb., returning with 
rejected shipments, over irregular routes. 

MC 1827, Sub. 5, E. W. Wylie Co., St. Paul, Minn. Permit 
granted. New automobiles by the truckaway method, and new 
trucks by the truckaway and driveaway methods, in initial 
movements, from St. Paul, Minn., to points in Neb., N. D., 
upper peninsula of Mich., and to points in defined areas of 
Wis. and Ia., and of new, used, or damaged automobiles and 
trucks, in secondary movements, from points in the described 
destination areas to St. Paul, over irregular routes. 

MC 873, Sub. 5, Sooner Freight Lines, Oklahoma City, 
Okla. Certificate denied. General commodities, with excep- 
tions, over specified regular routes, between certain points in 
Okla., serving all intermediate and certain off-route points. 


SMITH WATER CERTIFICATE TRANSFER 


By an amended certificate and order in W-425, C. T. Smith 
& Son, Contract Carrier Application, the Commission, division 
4, has authorized the applicant to operate as a common carrier 
by towing vessels, in performing general towage, between all 
ports and points along the Columbia River and its tributaries 
from Longview, Wash., to Alderdale, Wash., inclusive, but not 
including the Willamette River above Oregon City, Ore. 

The amended certificate and order, made effective January 
17, was issued on consummation of transfer of the involved 
certificate as authorized in Finance No. 15727, C. T. Smith & 
Son Certificate Transfer, approving transfer to Esson H. Smith, 
doing business as C. T. Smith & Son. 


WILLIS WATER AUTHORITY EXTENDED 
By an amended permit and order, and a report, in W-335, 
Sub. 2, C. G. Willis Extension—Automobiles, the Commission, 
division 4, has authorized the applicant to extend his operations 
as a contract carrier by water to include the transportation of 
motor vehicles and parts and accessories thereof, by non-self- 
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propelled vessels with the use of separate towing vessels, from 
Norfolk, Va., to Charleston, S. C., Savannah, Ga., and Jackson- 
ville, Fla., by way of the intracoastal canal. 

The applicant had also asked authority to initiate the 
involved traffic at Chester, Pa., but the report said the move- 
ment from that point, if the service was used at all, would be 
very spasmodic, depending on peak periods when it would be 
necessary for the various Ford assembly plants to dispose of 
their units other than in their normal distribution territory. 
It observed S. C. Loveland Co., Inc., a common carrier by 
water, would be available to meet an unusual distribution 
problem. 

The amended report and order were made effective Sep- 
tember 29. 


GREAT NORTHERN ABANDONMENT 


The Great Northern Railway Co. has filed an application 
with the Commission, in Finance No. 15835, for authority to 
abandon its branch line of railroad in Cascade county, Mont., 
extending 12.63 miles between Gerber and Giffen. The railway 
said the branch was not warranted by present or prospective 
traffic. 


COMMISSION ORDERS 


Ex Parte 104, Part II, Terminal Services, American Smelting & 
Refining Company, Practices of Carriers affecting operating revenues 
and expenses. Order of October 14, 1946, further modified to becorfle 
effective November 1. 

Ex Parte 104, Part Il, Terminal Services, United States Smelting 
Refining and Mining Company, Practices of Carriers affecting operating 
revenues and expenses, Order of October 14, 1946, further modified to 
become effective November 1. 

MC-C 642, W. P. Truitt, Revocation of Permit and MC 52646, W. P. 
Truitt, doing business as W. P. Truitt Transfer. Permit issued July 
12, 1943, in MC 52646 to W. P. Truitt, doing business as W. P. Truitt 
Transfer, revoked and cancelled as of August 20. 

MC-C 612, Viva J. Hewitt, Revocation of Permit and MC 34143, 
Viva J. Hewitt, doing business as Edward’s Express. Permit issued 
July 29, 1941, in MC 34143 to Viva J. Hewitt, doing business as Edward's 
Express, revoked and cancelled as of August 20. 

MC-C 584, Oscar Postman and David Kramer, revocation of cer- 
tificate, and MC 10574, Oscar Postman and David Kramer, a partner- 
ship, dba, Postman Trucking Company. Certificate of public conven- 
ience and necessity issued June 16, 1941, in MC 10574 to Oscar 
Postman and David Kramer, a partnership, dba, Postman Trucking 
Company, revoked and cancelled as of August 20. 

No. 28991, Passenger Fares, District of Columbia, nearby Virginia. 
Petitions of Washington, Virginia and Maryland Coach Company, Inc., 
and Alexandria, Barcroft and Washington Transit Company, respondents, 
accepted for filing. Replies to said petitions may be filed on or before 
September 5. 

MC-C 601, E. A. Guenther, Inc., revocation of permit and MC 102765, 
Sub. 1, E. A. Guenther, Inc. Permit issued May 7, 1942, in MC 102765, 
Sub. 1, to E. A. Guenther, Inc., revoked and cancelled as of August 21, 

MC.-C 552, Margaret F. Ward, revocation of permit and MC 79200, Mar- 
garet F. Ward. Permit issued July 9, 1941, in MC 79200 to Margaret F. 
Ward, revoked and cancelled as of August 21. 

MC-C 604, Robert S. Bruce, revocation of permit and MC 13349, 
Robert S. Bruce. Permit issued March 12, 1942, in MC 13349, to Robert 
S. Bruce, revoked and cancelled as of August 22. 

MC-C 605, John J. Killeen, revocation of permit and MC 15552, John 
J. Killeen. Permit issued June 25, 1945, in MC 15552, to John J. Kil- 
leen, revoked and cancelled as of August 22. 

No. 29276, Kellogg Company et al. vs. Abilene and Southern et al. 
Changes and additions as shown in motion by complainants be made. 

MC-F 2937, All American Bus Lines, Inc., control, Burlington 
Transportation Company. Petition of American Buslines, Inc. (formerly 
All American Bus Lines, Inc.), applicant, for reopening, reconsideration 
and modification of order of March 28, 1946, denied. 

MC-F 3304, E. L. Murphy, Jr., and Stanley L. Wasie, control; 
Murphy Transfer and Storage Co., control; Murphy Motor Freight Lines, 
Inc., purchase, Walter Davis and G. Willard Davis. Proceeding reopened, 
and orden of December 11, 1946, modified to authorize purchase 0 
operating rights and property upon revised terms. 

MC-F 3466, Boro Buses Tours, purchase, Boro Buses Company. 
Application dismissed without prejudice to any application that may be 
filed in the future, covering the same subject matter. 


MC 103964, Sub. 3, George Oehler, contract carrier application. 
Proceeding reopened for reconsideration on present record. 


MOTOR FINANCE CASES 


MC F-3482, Joe Katz—Control; Plaza Express Co., Inc.—Purchas¢ 
\portion)—Anderson Motor Service Co. Purchase by Plaza Express 
Co., Inc., of St. Louis, Mo., of certain operating rights of Anderson 
Motor Service Co., of St. Louis, Mo., and acquisition of control of thé 
considered operating rights by Joe Katz, through the purchase, approved 
and authorized, subject to conditions. 

MC F-3555, Charles E. Stilson and James B. Godfrey, Jr.—Control; 
Great American Dispatch, Inc.—Purchase—Jacob W. Wiederspan (ES- 
ther B. Wiederspan, Administratrix). and (portion) Earl F. Bucking 
ham et al. Application for authority under section 210a(b) of Great 
American Dispatch, Inc., of Detroit, Mich., for temporary operation 
of the motor-carrier rights of Jacob W. Wiederspan (Esther B. Wieder- 
span, Administratrix), doing business as Nebraska Transit Lines, of 
Lincoln, Neb., and a portion of the operating rights; of Earl F., Gle 
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C., Harold D., and Oliver L. Buckingham, doing business as Bucking- 
ham Transportation Co., of Rapid City, S. D., denied. 

MC F-3549, S. B. Dunlap—Lease (portion)—Southern Bus Lines, 
Ine. Application for authority under section 210a(b) of S. B. Dunlap, 
doing business as Dunlap Bus Lines, of Martin, Tex., for temporary 
operation of a portion of. the motor-carrier rights of Southern Bus 
Lines, Inc., of Alexandria, La., denied 

MC F-3556, Indiana Motor Bus Co.—Purchase (portion)—Peoples 
Rapid Transit Corporation Application for authority under section 
210a(b) of Indiana Motor Bus Co., of Plymouth, Ind., for temporary 
operation of a portion of the motor-carrier rights of Peoples Rapid 
Transit Corporation, of Kalamazoo, Mich., denied. 





FINANCE APPLICATIONS 

MC F-3580, Mid-States Freight Lines, Inc., Chicago, Ill., asks au- 
thority to purchase certain motor rights and properties of Benjamin 
Overton Surber, Burlington, Kan., and temporarily to operate under 
lease. 

Finance No. 15832, Commercial Barge Lines, Inc., Detroit, Mich., 
asks authority to lease for a period of three years a portion of the 
water carrier operating rights under certificate W-438 of Greene Line 
Steamers, Inc., Cincinnati, O. Walter F. Carey and Bert B. Beveridge, 
in stock control of Commercial Barge Lines and certain motor car- 
riers, join in the application. 

Finance No. 15833, Gulf, Mobile & Ohio Railroad Co. asks authority 
to issue not exceeding $2,736,000 of first and refunding 4 per cent 
mortgage bonds, series B, due 1975, cancelling a similar amount of 5 
per cent series C bonds, due 1963, now held in the G. M. & O. treasury. 

Finance No, 15834, Gulf, Mobile & Ohio Railroad Co. asks authority 
to acquire complete control of the Joliet & Chicago Railroad Co., and 
the Louisiana & Missouri River Railroad Co., through ownership of 
stock. Owners of stock of the two leased railroads will be offered $150 
of the bonds involved in Finance No. 15833 for each $100 par value 
share of stock, and will: be paid in cash dividends accruing to Decem- 
ber 31 (see Traffic World, August 30). 

MC F-3581, Superior Motor Freight Co., Inc., a corporation, of 
Detroit, Mich., and John J. Dooley, Jr., and Wm. F. Dooley, a co- 
partnership, dba Superior Motor Freight Co., of Detroit, jointly ask 
authority for transfer of operating authority from the co-partnership 
to the corporation, and for purchase of controlling interest in the cor- 
poration by John J. Dooley, Sr. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders ere pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5521, Drain Tile in Central Territory, from 
September 1 to and including March 31, 1948, schedules as 
published in supplement 4 to Pennsylvania Railroad Co.’s tariff 
I. C. C. No. 2827, and other tariffs (see Traffic World, Aug. 23, 
p. 528). The suspended schedules propose to cancel commodity 
rates, resulting in the application of higher class rates, on 
drain tile, in carloads, from producing-points in Central Terri- 
tory to certain destinations in Central Territory and border 
points in Trunk Line Territory and Wisconsin. 

The following is illustrative: 


Rates in cents per 100 pounds—From Findlay, O., to Charleston, 
W. Va., present 20; proposed 29. To Chicago, Ill., present 18; proposed 
28. To Indianapolis, Ind., present 18; proposed 24. 


PETITIONS FOR REHEARING, ETC. 

No. 9200, Railway Mail Pay. Postmaster General asks Commission 
for reconsideration and modification of its order of July 25. 

No. 28991, Passenger Fares between District of Columbia and nearby 
Virginia. Washington, Virginia, and Maryland Coach Company, re- 
spondent, asks Commission to enter an order modifying its order of 
January’ 18, 1944, and thereby to eliminate the requirement for joint 
fares between the Washington, Virginia, and Maryland Coach Company 
and the Capital Transit Company. 

No. 28991, Passenger Fares between District of Columbia and nearby 
Virginia. Alexandria, Barcroft & Washington Transit Company dba 
A. B. & W. Transit Company, respondent, asks Commission to vacate 
and set aside that portion of its order now outstanding in Passenger 
Fares, District of Columbia, Nearby Virginia, 256 I. C. C. 769, 258 
I. CC. See. 

No. 29767, Sub. 2, McAllen Chamber of Commerce vs. Akron, Canton 
& Youngstown: Railroad Company, et al. The Beaumont, Sour Lake & 
Western Railway Company, and other defendants, ask Commission to 
order that the allegations in the complaint be made more definite and 
certain, and defendants be given a reasonable time within which to 
answer after complaint has been made more definite and certain. 

No. 13535 et al., Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern territory ask Commission for approval 
under Finding 27, in 123 I. C. C. 203, et seq., to permit the establish- 
ment of rates on Canned Goods, carloads, from Terrell, Tex., in S. W. L. 
Tariff 199-L, D. Q. Marsh’s I. C. C. 3559. 

No. 13535 et al., Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern and Western Trunk Line territories 
ask Commission for modification of Findings and Orders in 123 I. C. C. 
203 et seq., to permit the publication of rate of 70 cents per 100 pounds 
on Paper Mill Machinery and Machines and Pulp Mill Machinery and 
Machines, in straight or mixed carloads, minimum weight 40,000 pounds, 
subject to Tariff X-162-A, D. Q. Marsh’s I. C. C. 3747, from Beloit, Wis., 
to Camden and Crossett, Ark., and Bastrop, La. 
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No. 22020, Iola Cement Mills Traffic Association et al. vs. Atchison, 
Topeka and Santa Fe Railway Co. et al A. S. Ahlstrom, Agent for 
Atchison, Topeka and Santa Fe Railway Co., Colorado and Southern 
Railway, Denver and Rio Grande Western Railroad and Union Pacific 
Railroad, asks for modification of order of February 14, 1931. 

MC-F 3490, Steve Zwarycz, doing business as McDowell Truck 
Line, control, Dennis Truck Line, an Illinois corporation. McDowell 
Truck Line, asks Commission’s permission to withdraw pending appli- 
cation in proceeding, without prejudice to the filing of a new applica- 
tion at any time in the future. 





Amended Demurrage Orders 
Consolidated by I. C. C. 


By two revised service orders covering demurrage on 
closed box cars, and on gondola, open and covered hopper 
cars, the Commission has consolidated those portions of amend- 
ments still in effect, so that the effective provisions are in the 
revised orders. 


Revised service order No. 369, Demurrage Charges on 
Closed Box Cars, vacates service order No. 369, as amended 
(14 amendments), adding the provisions as to run-around 
cars. Effective 7:00 a. m., September 8, to March 1, 1948, and 
except for the suspension of conflicting tariff provisions and 
requirement that such suspension be announced, together with 
a provision that the order does not change demurrage rule 8 
of Agent B. T. Jones’ tariff I. C. C. No. 3963, as amended or 
reissued, or similar rules in other tariffs, relating to adjust- 
ments of charges arising from unusual conditions described in 
the rules, the order follows: 


Sec. 95.653, Demurrage on gondola, open and covered hopper cars. 

(a) Cars not subject to an average agreement. When demurrage 
detention occurs, for which charges are or may be lawfully provided 
by tariffs, the demurrage charges on a gondola, open or covered hopper 
car, not included in an average agreement,, held for orders, bill of 
lading, payment of freight charges, reconsignment, diversion, reship- 
ment, inspection, forwarding directions, loading or unloading shall 
be $2.20 per car per day or a fraction thereof for the first two (2) 
days; $5.50 per car per day or a fraction thereof for the third day; 
$11 per car per day or a fraction thereof for the fourth day; and 
$16.50 per car per day or a fraction thereof for each succeeding day. 

(b) Cars subject to an average agreement. When demurrage 
detention occurs, for which charges are or may be lawfully provided 
by tariffs, the demurrage charges on a gondola, open or covered hopper 
car, included in an average agreement, held for orders, bill of lading, 
payment of freight charges, reconsignment, diversion, reshipment, 
inspection, forwarding directions, loading or unloading shall be $2.20 
per car per day or a fraction thereof for the first two (2) days; $5.50 
per car per day or a fraction thereof for the third day; $11 per car 
per day or a fraction thereof for the fourth day; and $16.50 per car 
per day or a fraction thereof for each succeeding day. The $2.20 per 
day debit charges may be offset or reduced by accrued credits as 
provided in applicable demurrage tariffs; provided, however, that the 
$5.50 per day, $11 per day, and $16.50 per day charges may not be 
offset or reduced, except on run-around cars. 

(c) Application. (1) The provisions of this order shall apply to 
intrastate and interstate traffic as well as foreign traffic, subject to the 
following exceptions: 

“Exceptions. Import, export, coastwise (including: Great Lakes) 
or intercoastal bulk freight (including vessel fuel coal and coke) or 
explosives traffic, during the period such traffic is. held in cars at 
ports for transfer to vessels or held at United States-Canadian border 
crossings, is not subject to this order. Bulk freight means any carload 
freight consisting of any non-liquid, non-gaseous commodity shipped 
loose or in mass and which in the unloading thereof is. ordinarily 
shoveled, scooped, forked, or mechanically conveyed, or which is not 
in containers or in units of such size as to permit piece by piece 
unloading.”’ 

(2) Description of cars. This order shall apply to cars suitable 
for interchange described under the headings Class G—Gondola Car 
Type, Class H—Hopper Car Type, also covered hopper cars having 
a mechanical designation ‘‘LO’’ or gondolas ‘“‘“MWB’”’ in the current 
Official Railway Equipment Register. 

(3) Run-around cars. Allowance for run arounds attributable to 
railroad errors or failures in switching, on cars subject to average 
agreement, shall not be made except on cars held beyond the first 
two debit days. Those two debits may be offset by accrued credits. 

(4) Computation of demurrage on effective date of order. The 
number of days a car has been held prior to the effective date of this 
order, counted according to demurrage tariff rules, shall determine the 
charges applicable on that car on the effective date of this order. 

(d) Effective date. This order shall become effective at 7:00 a. m., 
September 8, 1947. 

(e) Expiration date. This order shall expire at 7:00 a. m., March 1, 
1948, unless otherwise modified, changed, suspended or annulled by 
order of the Commission. 


Similar Provisions on Closed Box Cars 


By revised service order No. 369, Demurrage Charges on 
Closed Box Cars, vacating service order No. 369 as amended 
(14 amendments), effective 7:00 a. m., September 8 until 
March 1, 1948, the same provisions as ’ aforementioned gov- 
erning demurrage on gondola and open and covered hopper 
cars were made applicable to closed box cars. 





The differences are in the designation of closed box cars, 
and in the tariff item reference. The order applies to such 
cars suitable for interchange having a mechanical designation 
in the current Railway Equipment Register prefixed by “X” 
or “V,” also “BX” but only when the latter cars are used in 
freight service. 

The revised order provides that demurrage rule 8 of Agent 
B. T. Jones’ tariff I. C. C. No. 3963 or similar rules in other 
tariffs relating to adjustments of demurrage due to unusual 
circumstances. There is no reference to coal or coke in the 
exceptions to the box car order. 


D. of C. Reports Upward Trend . 
of Foreign Rail Rates 


Freight and passenger railroad tariffs abroad are following 
the “general inflationary pattern,” the Office of International 
Trade, Department of Commerce, has announced. 

This report on the upward trend of foreign rail rates was 
based on information received from overseas by the transporta- 
tion and communications division of O. I. T., said the depart- 
ment, adding: 


Since January, 1947 railroad tariffs have been raised in many 
countries including Great Britain, France, Finland, Spain, Turkey, 
Cuba, Colombia, Mexico, Costa Rica, Brazil, Peru, Chile, Bolivia, 
China, French Indo China and Japan. In other countries increased 
rates are expected to be authorized soon. In Canada, a decision will 
soon be made on the application of railroads for a 30 per cent in- 
crease in freight rates. In Argentina there are indications that tariff 
boosts are in the offing. 

The extent of the 1047 increases in railroad traiffs vary, but are 
most substantial where currency values have fallen most. According 
to Seymour Abt, O. I. T. transportation specialist, rail rate increases 
are of special interest to U. S. world traders as these rising costs are 
important factors in affecting the flow of international commerce. 

In some countries, such as France, Finland, Turkey, Japan, Cuba, 
and Mexico, almost all lines are affected. In Costa Rica, the increased 
rate affects only the Pacific Railway, in Spain only the 41 privately- 
owned narrow-gauge lines and in Peru only the Central Railway. 
In some countries the rate increases apply only to selected commodi- 
ties or commodity classes, but in others they apply to all commodities. 

Reasons for rate increases are climbing costs of materials, equip- 
ment, supplies and labor. Many railroads which usually earned a 
profit have been operating at a loss, because tariffs have remained 
static while costs have risen. Another contributing factor is the 
devastation resulting from the war, which crippled or temporarily 
paralyzed many lines in Europe. Freight car shortages and deferred 
maintenance are causing hardships all over the world. There is a 
tremendous, world-wide backlog of need for all types of new railroad 
equipment and supplies. The railroads need profits to buy equipment, 
to rebuild and to extend services. 


Freight rates are an element of price in most commodities, and 
higher rates mean higher prices, Mr. Abt said. The spiral of rising 
costs and prices throughout the world is receiving added impetus when 
rail rates increase. To the American trader the upward trend of rail- 
road freight rates throughout the world is important. Traders should 
be aware of these rising freight rates in calculating costs of merchan- 
dise distributed abroad or originating in other countries for U. S. 
imports. 

Mr. Abt expressed the viewpoint that in areas where an exporter’s 
product involves a longer rail haul than that of a competitor, it may 
mean virtual loss of a large part of his market. Even where a U. S. 
trader is competing with other foreign traders and suffers no disad- 
vantage in length of haul, increased freight charges may raise prices 
to a point where marginal consumers would be eliminated from the 
market, For the importer, the increased rates may mean a substantial 
disadvantage in those markets where he competes with domestic pro- 
ducers. The American businessman and consumer have an interest in 
the rate trend because foreign materials are integral parts of many 
of the commodities we use daily and affect the upward movement of 
prices at home. 





CARLOADING SPECIAL PERMIT AUTHORITY 


By supplementary administrative order O. D. T. 1-5D, the 
Office of Defense Transportation has authorized M. F. Pitcher, 
transportation officer of the O. D. T. railway transport depart- 
ment to issue special permits under general order O. D. T. 18-A, 
the order governing loading of carload freight. 


COMPUTATION OF FREE TIME EASED 


By amendment No. 6 to service order No. 434, Free Time 
on Box Cars, and amendment No. 1 to service order No. 758, 
Free Time at Ports on Gondola, Open and Covered Hopper 
Cars, the Commission, division 3, effective at 7:00 a. m., Sep- 
tember 8, has altered one provision to ease the burden of record- 
keeping on the railroads. 

In each order, section (b) (2) now reads: 


(b) Computation of Free Time. (1) All Sundays and legal holidays 
shall be included in computing the free time provided in paragraph (a). 
(2) The free time provided in paragraph (a) hereof shall be com- 
puted continuously from the first 7:00 a. m. after notice of arrival is 
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sent, or after actual or constructive placement (whichever occurs first) 
until final release, except that allowance shall be made when demurrage 
accrues because the railroad fails to render normal switching service. 


Formerly, the words in the sentence following the word 
“release,” read as follows: 


. . . less actual time required to mave a constructively placed car 
to point of unloading. 


REEFERS FOR BOX CARS 


By amendment No. 4 to service order No. 558, Refrigerator 
Cars for Fruit and Vegetable Containers, the Commission, divi- 
sion 3, effective 12:01 a.m., September 4, has authorized rail- 
roads to substitute refrigerator cars for box cars to transport 
fruit and vegetable containers and box shooks, from origins in 
California, Oregon, Washington or Nevada, to destinations in 
California. The effect of the order, it was said at the Commis- 
sion, is to permit such use of refrigerator cars from all of 
Oregon, and Nevada and Washington. 

As previously amended, carriers might furnish not more 
than 3 refrigerator cars in lieu of each box car ordered from a 
part of Oregon, and from origins in California. 


SWEET POTATO LOADING EASED 


The Office of Defense Transportation has announced that 
general permit ODT-18A, Revised—13A, issued and effective 
September 3, authorizes the loading of not less than 20,000 
pounds of sweet potatoes when originating in the states of 
Maryland or Virginia and destined to any place east of a line 
consisting of the eastern boundary of the state of Minnesota 
and the Mississippi River south to New Orleans, La. Prior 
minimum loading requirement on this traffic was 28,000 pounds. 

This permit expires November 30. 


SUIT FOR REPARATION ON AMMUNITION 


Attorney General Clark announced that the government, 
September 4, filed a complaint with the Commission against 
717 railroad companies to recover reparation for alleged over- 
charges on war time shipments of explosives and ammunition. 
This is one of a series of complaints seeking reparation on 
government war time shipments. 


NEW HAVEN REORGANIZATION 


The reorganization committee of the New Haven has filed 
a first amendment to its application and exhibits for authority 
to issue securities and assume obligations and liabilities and 
to transfer the involved properties on consummation of the 
plan of reorganization in Finance No. 1092, New York, New 
Haven & Hartford Co. Reorganization. 

The amendments give effect to the proposal of the commit- 
tee to change the date for computation and capitalization of 
claims from July 1, 1943, to July 1, 1947, by which the commit- 
tee would pay $8,511,731 of the claims against the debtor’s 
estate in cash in order that the total amount of securities to be 
ss, would remain unchanged (see Traffic World, Aug. 9, 
p. ; 


DIGEST OF 


New Co 


No. 29819, State of Washington vs. C. M. St. P. & P. et al. 
Alleges maintenance of higher level of class rates in Mountain 

Pacific Territory than in other territories in violation vf sections 
1 and 3. Asks, on basis of record in Nos, 28300 and 28310, without 
further hearing, or after hearing if considered necessary, uniform 
freight classification and reduction of 10 per cent within Mountain 
Pacific Territory and interterritorially. 
General, Temple of Justice, Olympia, Wash.) 

MC C-907, Transportation Activities of Midwest Transfer Co. of Illi- 
nois et al. 


Investigation instituted, on Commission’s own motion (division 
5) into whether Midwest Transfer, Emery Transportation Co., 
Truck Transport, Inc., and Nowak Trucking Co., contract carriers, 
may be engaged in unauthorized dual operations in violation of sec- 
tion 210, with Southwest Freight Lines, a common carrier, and 
whether the give carriers are converting their operations in viola- 
tion of section 206(a). The carriers and David H. Ratner, of 
River Forest, Ill., and Joseph E. Grinpas, of Chicago, Ill., were 
made respondents. | 


(Smith Troy, Attorney | 
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Proposed Reports 


Hoisting Machinery Parts 


No. 29717, W. A. Riddell Corporation vs. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co., et al. By Examiner 
A. L. Corbin. Class-40 rate of 71 cents a 100 pounds on 39 
carload shipments of hoisting machinery parts, moved from 
Minneapolis, St. Paul or Minneapolis Transfer, Minn., to 
Bucyrus, O., between August 1, 1943, and June 1, 1945, recom- 
mended to be found inapplicable, and that applicable rate was 
65 cents. The report said a tariff item authorized the use of 
combination rates as maximum over any route, adding that 
the combination rate based over Schneider, Ind., was 65 cents. 
Reparation recommended 


Balsa Wood 


No. 29672, E. J. Stanton & Son et al. vs. Southern Pacific 
Co., et al. By Examiners A. C. Wilkins and John H. Colgren. 
Recommend finding rates on certain carloads of balsa wood 
from Los Angeles, Los Angeles harbor, and Glendale, Calif., to 
Newberg, Ore., shipped from May 22, 1943, through February 
24, 1945, applicable and not shown unreasonable or otherwise 
unlawful, and that the complaint be dismissed. The report said 
shipments from the first two points were collected on a basis 
of fifth-class non-intermediate port-to-port rate of 79 cents a 
100 pounds to Portland, plus a fifth-class rate of 14 cents to 
Newberg. Complainants sought an intermediate 54-cent rate 
on forest products and lumber published to apply from Los 
Angeles and other points to various Montana points, but the 
report said that rate did not apply because no routing had 
been established via Portland for the application of that rate. 
It said allegation of sections 4 and 6 violations had not been 
sustained. 

Prism Glass 


No. 29683, Food Machinery Corporation vs. Alton & South- 
ern Railroad et al. By Examiners A. C. Wilkins and W. J. 
Sweeney, Jr. Recommend award of reparation and finding 
rates charged on prism glass in steel frames, called vision 
blocks, from Parkersburg, W. Va., to Riverside, Calif., between 
February 6, 1945, and July 18, 1945, inapplicable in certain 
instances and applicable in others, but unreasonable. The re- 
port said a rate of $3.63 a 100 pounds was charged on one 
shipment and a combination rate of $3.33 was charged on 19 
shipments. These charges, it said, were unreasonable as to 
vision blocks to the extent they exceeded $1.96. Reparation of 
$17,646.40 was recommended. 


RATING ON ICE CREAM CONES 


From the story about a proposed report by Examiner A. J. 
Banks in I. and S. 5460, Classification Rating—Ice Cream 
Cones and Dishes, appearing on page 472 of the Auugst 16 issue 
of Traffic World, there was omitted, through inadvertence, the 
examiner’s recommendation that “maximum reasonable ratings 
should not exceed 1% times first class” on edible ice cream 
cones and dishes. The schedules under suspension, as to which 
the examiner recommended cancellation without prejudice to 
the filing of new schedules not in conflict with his proposed 
findings, sought to establish ratings of 1% times first class on 
ice cream cones and dishes. 





Examiners Deal with Novel 
Transit Situation 


Examiners A. C. Wilkins and L. E. Bartoo, in a proposed 
report in No. 29698, I. S. Joseph Co., Inc., vs. Chicago, Burling- 
ton & Quincy Railroad Co. et al., involving a situation they 
say has never arisen under a ‘transit rule permitting transfer 
of transit privileges and commodities or products in effect 
since 1911, have recommended finding applicable the local rates 
sought to be charged, because the transit rule was not com- 
plied with. 

_ However, they also recommended finding the rule resulted 
in charges that had been and were unreasonable to the extent 
they had exceeded or exceeded charges basd on the propor- 
tional rates, and that waiver of undercharges be authorized. 

The case involved 38 carloads of grain products trucked 
in 1945 from Minneapolis to the Prior Avenue team tracks in 
St. Paul where truckers were able to make cars available be- 
cause they had unloaded them in connection with pool car 
shipments, at a time when elevators in Minneapolis could not 
furnish complainant with cars. The examiners said the com- 
plainant paid $50 a car for the trucking, and lost $35 a car, 
because price administration regulations jimi ited them to profit 
of $15 a car. 

The two points were considered separate in the transit 
tariff and, because the technical requirements of the transit 
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rules had not been complied with, there was a break of con- 
tinuity in the shipments, the examiners said. However, they 
observed the railroads had benefited by not having to switch 
the cars and the complainant had suffered a monetary loss in 
addition to the difference in freight charges sought to be col- 
lected. The shipments were billed at the proportional rate of 
13 cents to Chicago, for points beyond, and the local rate 
sought to be collected was 23% cents a hundred pounds, the 
report said. 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unl&ss otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in "black face’’ type, with name of town or city following.) 


Michigan (Grand Rapids)—-MC 35628, Sub. 111, Interstate 
Motor Freight System. Certificate proposed. Glazed aluminum 
window sash and screens combined, and aluminum window sash 
parts from Dover, N. J., to Paterson, N. J., over N. J. high- 
way 6, and rejected shipments on return, serving no interme- 
diate points on the aforementioned route. 

Oregon (North Bend)—MC 108773, Sub. 1, Granville A. 
Crow. Certificate proposed. Over irregular routes, lumber, be- 
tween Lakeside and Coos Bay, Ore., and between Larson Slough, 
Ore., and points in Ore. on Coos Bay. 

Indiana (Mill Creek, Rural Route 1)—-MC 108566, Adam 
J. Duda. Certificate proposed. Agricultural limestone, including 
the spreading thereof, from Thornton and Chicago, Ill., to 
points other than incorporated municipalities in LaPorte county, 
Ind., over irregular routes. , 


Indiana (Crown Point)—MC 108562, Clarence Niemeyer. 
Certificate proposed. Over irregular routes, (1) agricultural 
limestone, including the spreading thereof, from Thornton, Chi- 
cago, and Manteno, Ill., and points in Ill. within two miles of 
Manteno, to points other than incorporated municipalities in 
Lake county, Ind., and (2) rock phosphate, in bags, from Chi- 
cago Heights and Manteno, IIl., and points in Ill. within five 
miles of Manteno, to. points other than incorporated municipal- 
ities in Lake county, Ind. 

Indiana (Valparaiso)—-MC 108561, Vernon L. Lelois. Cer- 
tificate proposed. Agricultural limestone, including the spread- 
ing thereof, from Thornton and Chicago, Ill., to points other 
than incorporated municipalities in Lake and Porter counties, 
Ind., over irregular routes. 


Mississippi (Corinth)—-MC 108465, J. O. Green, dba Green 
Transports. Permit proposed. Petroleum products in bulk, in 
tank trucks, between Memphis, Tenn., on the one hand, and, 
on the other, specified Tenn. points, over irregular routes. 


Ohio (Toledo)—MC 108442, Sub. 1, G. Thomas Whittaker, 
dba Whittaker Transportation Co. Permit proposed. Lime, 
limestone and lime products between points in Ottawa and 
Sandusky counties, O., on the one hand, and, on the other 
hand, points in Pa., on and west of U. S. highway 219, and 
points in W. Va. 

British Columbia, Canada (Chilliwack)—-MC 108204, Sub. 
1, Atkins Stage Lines Limited. Certificate proposed. Passengers 
and their baggage, in charter operations, between the U. S.- 
Canadian boundary at Sumas, Wash., on the one hand, and, on 
the other, points in Wash., over irregular routes. 

North Carolina (Henderson)—-MC 108144, Sub. 1, D. P. 
Evans. Certificate proposed. Concrete and cinder blocks and 
concrete manufactured products, over irregular routes, from 
points in Vance county, N. C., to points in Va. within 100 miles 
of Vance county, and rejected or damaged shipments of such 
commodities on return. 

Georgia (Atlanta)—-MC 107807, Sub. 2, M. J. Baggett and 
R. L. Walker, dba Gasoline Transport Co. (Corrected report). 
Certificate proposed. Petroleum products in bulk, in tank 
trucks, from Chattanooga and Tyner,: Tenn., and points in 
Tenn. within 10 miles of each, to Carrollton, Ga., and points in 
a described Ga. area, over irregular routes, on condition that 
the parties who managed and controlled applicant obtain ap- 
proval under section 5(2) of the interstate Commerce act. The 
report said M. J. Baggett was general manager for R. L. 
Walker and Mrs. R. L. Walker, dba Walker Hauling Co., and 
that the question had arisen as to whether the applicants, 
having filed for appropriate authority under section 207 to com- 
mence operation, were also required to obtain authority under 
Section 5 to hold and conduct under common control or man- 
agement the operations of two motor carriers. 

Connecticut (East Hartford)—-MC 107095, Sub. 2, Joseph 
Fornino. Permit proposed. Fresh fruits and vegetables from 
New York, N. Y., to Bridgeport and East Hartford, Conn., and 
rejected shipments of the same commodities on return, over 
irregular routes. 
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Maryland (Finksburg)—-MC 106754, Sub. 7, Eugene L. 
Garver. Certificate proposed. Terra cotta pipe and flue liners 
from Dennison and Uhrichsville, O., to Harrisburg, Pa., Balti- 
more, Md., and Washington, D. C., and points in described 
areas of Pa., Md., Del., Va., and W. Va., over irregular routes. 

Connecticut (Waterbury)—MC 103552, Sub. 4, Farer 
Transportation Co. Certificate proposed. Advertising matter, 
books, magazines, periodicals, song sheets, sheet music, comics, 
comic sheets, and shopping news, from Dunellen, N. J., to New 
York, N. Y., Holyoke and Springfield, Mass., points in West- 
chester county, N. Y., and points in a described Conn. area; 
from Springfield, Mass., and Meriden, Conn., to specified N. J. 
points; and between New York, on the one hand, and, on the 
other, specified N. J. points, over irregular routes. 

West Virginia (Huntington)—-MC 93003, Sub. 15, Carroll 
Trucking Co. Certificate proposed. Over irregular routes, (1) 
mine cars, shovels and scoops, including parts and accessories 
thereof, between Huntington on the one hand, and, on the 
other, points in Tenn. and Va., and described areas of Pa., O., 
and Ky.; (2) corrugated iron or steel pipe, including fittings 
thereof, between Ashland, Ky., on the one hand, and, on the 
other, points in W. Va., Va., and Tenn.; (3) reinforcing steel, 
steel rails, and railway track materials, and fittings, structural 
steel, including fittings and bolts, between Huntington and 
points in O.; and (4) reinforcing steel, steel rails, and railway 
track materials, and fittings, structural steel, including fittings 
and bolts, agricultural implement parts, steel posts, and iron 
and steel bars, between Huntington, on the one hand, and, on 
the other, points in Tenn., Va., and described areas of ‘“Mich., 
Pa., and Ky. 

Missouri (St. Louis)—-MC 75406, Sub. 6, Superior Forward- 
ing Co., Inc. Certificate proposed. General commodities, with 
exceptions, to and from the site of Southern Chemical Co. at 
Geyser Springs, Ark., as an off-route point in connection with 


applicant’s presently authorized regular-route operations to and 
from Little Rock, Ark. 


Oklahoma (Enid)—MC 69419, Sub. 50, Harold C. Groen- 
dyke. Certificate proposed. Liquefied petroleum gases, in tank 
trucks, between points in Colo., N. M., Kan., Okla., and a de- 
scribed Tex. area, over irregular routes. 


.Minnesota (Minneapolis)—-MC 66788, Sub. 12, Raymond 
Bros. Motor Transportation, Inc. Certificate proposed. Com- 
modities in bulk, except liquids, over irregular routes between 
specified points in a described N. D. area, on the one hand, and, 
on the other, a described Minn. area. 


Pennsylvania (West Chester)—MC 60786, Sub. 27, Ralph 
G. Smith, Jr. Denial of certificate proposed. Milk and milk 
products, requiring refrigerated equipment, in containers, be- 
tween Chambersburg and Greencastle, Pa., Frederick and 
Hagerstown, Md., on the one hand, and, on the other, Philadel- 
phia, Pa., Camden, N. J., and Wilmington, Del., over irregular 
routes. 

Nebraska (Omaha)—MC 58948, Sub. 37, Union Transfer 
Co. Certificate proposed. General commodities, with exceptions, 
between Sidney, Neb., and site of the Sioux Ordnance Depot, 
about four miles from Sidney, over unnumbered highway, serv- 
ing no intermediate points. 

West Virginia (Huntington)—-MC 52565, Sub. 4, Myers 
Transfer & Storage Co. Certificate proposed. (1) New furni- 
ture, new household, office, and store appliances and equipment, 
uncrated, in shipments of not less than 5,000 pounds, (a) from 
Huntington, W. Va., to points in Pa., O., Ky., Tenn., N. C., Va., 
and Md., within 200 miles of Huntington; and (b) from points 
in Mass., Conn., N. Y., N. J., Pa., Md., Va., N. C., O., Mich., 
Ind., and Ill., to Huntington; and (2) household goods, between 
points in Cabell and Wayne counties, W Va., Lawrence county, 
O., and Boyd county, Ky., on the one hand and, on the other, 
points in Ga., S. C., and Fla. 

Massachusetts (Amesbury)—MC 45432, Sub. 22, R. G. Wat- 
kins & Son, Inc. Certificate proposed. Gasoline, kerosene, 
naphtha, and fuel oils, in bulk, in tank trucks, from Newington, 
N. H., to Amesbury, Mass., and refused or undelivered ship- 
ments in the reverse direction, over irregular routes. 

Minnesota (St. Paul)—-MC 43475, Sub. 21, Glendenning 
Motorways, Inc. Certificate proposed. Commodities in bulk, ex- 
cept liquid, over irregular routes, from points in Minnehaha, 
McCook, Hanson, Davison, Jerauld, Sanborn, Miner, Lake, 
Moody, Brookings, Kingsbury and Beadle counties, S. D., and 
points in a described area of Minn., and from Fargo, West 
Fargo and Grand Forks, N. D., to Minneapolis, St. Paul, Port 
Cargill, Savage and Duluth, Minn., and Superior, Wis. 

Massachusetts (Boston)—-MC 32699, Sub. 13, Hugh F. Mc- 
Goldrick. Permit proposed. Roofing and building materials, 
from East Rutherford, N. J., to points in Conn., R. I., and Mass., 
except Norwood, over irregular routes, traversing N. Y. for 
operating convenience only. 

Texas, (Houston)—-MC 30012, Sub. 44, George H. Blewett 
et al. dba T. S. C. Motor Freight Lines. Certificate proposed. 


* (1) General 
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commodities, with exceptions, between Baton 
Rouge, La., and site of U. S. Army Holding and Reconsignment 
Center (near Sharp, La.) over a specified route; (2) dangerous 
explosives, between points and over routes authorized in MC 
30012 and sub numbers 3, 15, 23, 24, 25, 26, 27 and 29; and (3) 
serving (a) site of E. I. DuPont Co. plant about 2 miles south of 
Orange, Tex., (b) site of Camp Wallace, Tex:., and (c) points 
within 12 miles of Lake Charles, La., as off-route points in 
on with regular-route operations and operation author- 
ized in J 

Virginia (Bristol)—-MC 4782, Sub. 3, J. H. Fred, and A. W. 
Smith, dba Smith’s Transfer & Storage. Certificate proposed. 
Meat, meat products, and meat by-products, dairy products, and 
articles distributed by meat-packing houses, new household fur- 
niture, new refrigerators, and other new electrical equipment, 
between Bristol, Tenn., Va., on the one hand ,and, on the other, 
points in Va., within 50 miles thereof, those in Tenn. within 30 
miles thereof; and used furniture, from points in Va. within 50 
miles of Bristol, and from points in Tenn., within 30 miles 
thereof, to Bristol, over irregular routes. 

West Virginia (Charleston)—-MC 1504, Sub. 83, Atlantic 
Greyhound Corporation. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers, between junc- 
tion U. S. highway 1 and S. Carolina highway 26 and Columbia, 
S. C., serving all intermediate points, over a specified route. 

ilinois (Chicago)—-MC 108689, Jon Vargo, dba Interstate 
Film Carrier. Certificate proposed. Motion picture film and 
lithographs and other motion picture advertising matter be- 
tween Chicago, on the one hand, and, on the other, points in a 
specified part of northern Indiana, over irregular routes. ‘ 

New York (Kingston)—-MC 108673, John M. Rapp. Permit 
proposed. New furniture, uncrated, from Kingston to points in 
N. H., Vt., Me., Mass., R. I., Conn., Ind., N. Y., N. J., Pa., 
O., N. C., Va., W. Va., Ill., Mich., Md., Del. and D. C., over 
irregular routes. ; 

Minnesota (Moorhead)—MC 108075, Norman J. Verding, 
dba F-M Truck Lines. Permit proposed. Malt beverages from 
Duluth, Minneapolis and St. Paul, Minn., to Grand Forks, N. D., 
and from Duluth to Fargo, N. D., and empty malt beverage 
containers on return, over irregular routes. 

North Dakota (Kenmare)—-MC 107690, Sub. 1, Donald 
Johnson. Dismissal of application for certificate recommended, 
on finding that applicant is a private carrier, not subject to the 
act, except as to section 204(a)(3) thereof. Coal, from the 
U. S. Canada boundary through port of entry at Portal, N. D., 
to Kenmare and points within 20 miles thereof. The joint board 
concluded that the applicant’s primary business was that of a 
dealer and that the transportation of coal of which he was 
the owner direct from the mines to purchasers was incidental 
to and in furtherance of his primary business as a coal dealer. 

Arkansas (Pine Bluff)—-MC 106163, Sub. 6, W. H. King, 
Harry E. King and Francis A. King, dba Red Line Transfer 
& Storage Co. Certificate proposed. Household goods between 
Fordyce, Ark., and points in specified counties of Ark., on the 
one hand, and, on the other, points in Ark., Mo., Tenn., Miss., 
La., Tex. and Okla., and between points in Jefferson county. 
Ark., on the one hand, and, on the other, points in Ark., Mo., 
Tex., and Okla., over irregular routes. : : 

New York (Hudson)—MC 104515, Sub. 2, Martin V. Kipp. 
Permit proposed. Petroleum products in bulk in tank trucks 
from Hudson, N. Y., to Great Barrington, Mass., and points 
in Mass. and Conn. within 15 miles of Great Barrington, over 
irregular routes. 

Ohio (Pioneer)—-MC 104076, Sub. 8, The Pioneer & Fay- 
ette Railroad Co. Certificate proposed: Empty containers from 
Fort Wayne, Ind., to Bryan, Edgerton, Blakeslee and Edon, O., 
and points within 3 miles of Edon, over irregular routes. 

Indiana (Star City)—-MC 103408, Sub. 9, Robert Moyer. 
Permit proposed, subject to conditions that applicant main- 
tain completely separate accounting systems for his private 
and for-hire carrier operations and that he shall not at the 
same time and in the same vehicle transport property both 
as a private carrier and as a carrier for hire. Tomato plants, 
in baskets, crates, and hampers in the period from April 
through June of each year, from points in Ga., Fla., Ky., Tenn., 
and Ark., to points in Ind., Ill., O., Mich. and Ia., and return 
with empty containers for tomato plants, over irregular routes. 

Illinois (Chicago)—-MC 64932, Sub. 49, Rogers Cartage Co. 
Certificate proposed. Liquefied petroleum gas, in bulk in tank 
trucks from East Chicago, Ind., and points in Ind. within 10 
miles thereof, to points in Mich. within 150 miles of East 
Chicago and to Hillsdale, Albion and Belding, Mich., with 
rejected shipments of the aforesaid commodity on return. 

iNew York (Maybronk)—MC 62836, Sub. 4, George Chaffee. 
Permit proposed. Malt beverages in containers from New 
York, N. Y., to Saratoga Springs, N. Y., traversing New Jersey 
for operating convenience only, and empty malt beverage con- 
tainers in the reverse direction, over irregular routes. 





Septe 


Cc 
tinen’ 
gage, 
and 1 
Okla. 


C 
dba I 
Passé 
Bridg 
servil 


n 
dba ] 
modit 
ingto 
point 
wise 

I 
Moto 
as to 
mout 
and | 
over 


Ad 
Fir 


d 
mitte 
Trafi 
in ré 
insuf 
sions 
312-2 


sessi 
out t 
fied 


thro 
the 


prop 
Clas 


fron 
Com 
ings. 
ratiz 
rate: 
Com 
deci 
cept 


and 
colu 


q 
whol 
prop 
but 
insti 
your 
and 
revis 
the 
offic’ 


pulr 
the 

whe 
indi 
rate 
regi 


verage 


Yonald 
ended, 
to the 


September 6, 1947 


Oklahoma (Oklahoma City)—-MC 59237, Sub. 1, Mid-Con- 
tinent Coaches, Inc. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between Oklahoma City 
and U. S. highway junction at specified point near Okarche, 
Okla., over specified route. 


Connecticut (Stratford)—MC 23558, Sub. 2, Angelo Vender, 
dba Huntington Road-Stratford Bus Line. Certificate proposed. 
Passengers, baggage, express, mail and n€wspapers between 
Bridgeport, Conn., and Rye Beach, N. Y., over specified route, 
serving designated intermediate points. 


Minnesota (Pipestone)—-MC 9952, Sub. 4, Harry Hess, 
dba Hess Motor Express. Certificate proposed. General com- 
modities, with exceptions, between Sioux City, Ia., and Worth- 
ington, Minn., over specified route, serving no intermediate 
points, as alternate route in connection with applicant’s other- 
wise authorized regular-route operations. 


Massachusetts (Boston)—-MC 31600, Sub. 75, F. B. Mutrie 
Motor Transportation. On further hearing, certificate proposed 
as to petroleum products in bulk in tank trucks from Ports- 
mouth and Newington, N. H., to points in Orange, Windsor 
and Windham counties, Vt., and rejected shipments on return, 
over irregular routes. 


Additional Hearings Set on 
First Uniform Classification Docket 


At recent hearings before the Uniform Classification Com- 
mittee on items covered by the committee’s docket No. 1 (see 
Traffic World, August 23, p. 535), the announcement was made, 
in response to requests by shippers who said they had had 
insufficient time to prepare for the hearings, that further ses- 
sions to accommodate such shippers would be held in Room 
312-A, Union Station, Chicago, the week of September 29. 


The committee has now announced that these additional 
sessions will be held on the dates as shown below. It points 
out that observance by shippers of the days set aside for speci- 
fied items will “make for a more orderly procedure.” 


September 29—Lumber, building woodwork, etc. 
8398, inclusive; 26715 to 27135, inclusive. 

September 30—Machinery or machines. ptems 27145 to 31920, in- 
clusive. ? 

October 1—Meats, cooked, cured, fresh or preserved; lard; lard 
substitutes; rendered pork fats, or dressed poultry. Items 32055 to 
32195, inclusive. 

October 2—Paper, paper articles and bags. Items 3685 to 3760, 
inclusive; 35440 to 36307, inclusive; 44665 to 44680, inclusive. 


Items 8090 to 


Pulp and Paper Association Protests 


The traffic committee, American Paper & Pulp Association, 
through its chairman, H. Ignatius, has written the chairman of 
the three regional classification committees, to protest the 


proposals on paper and paper articles contained in the Uniform 
Classification Docket No. 1. 


The association asserted that docket Nos. 28300 and 28310, 
from which spring the rail carriers’ efforts to carry out the 
Commission’s orders by preparing uniform classification rat- 
ings, “involved only classification proper ratings. Exception 
ratings, local and territorial, and column ratings and commodity 
rates were not involved. No testimony was received by the 
Commission on these. . . . It is our view that the Commission’s 
decision does not require any such wholesale revision of ex- 
ception ratings or column ratings as proposed in your docket.” 

The paper and pulp group urged the carriers to reconsider 
and to set aside their proposals dealing with exception ratings, 
column ratings, and commodity rates, until some future time. 


Charge Rate Revision 
Continuing, the association wrote: 


We realize that the carriers have the privilege of proposing a 
wholesale revision in their rate structures as comprehended by your 
proposal, and if this is the carriers’ intention we must meet the issue, 
but let’s have a clear understanding of what is involved and who is 
instituting the program. If the carriers intend, as contemplated in 
your docket, to institute a general revision of all the rates on paper 
and paper articles, let’s call it by its correct name, ‘‘a general rate 
revision,’” and may we also request that the hearings be held before 


the rate making officials of the carriers as well as the classification 
officials. 


The association asked that a committee of the paper and 
pulp industry be permitted an opportunity to review with 


the carriers the reratings of the paper tonnage, to determine . 


Whether the proposed ratings preserve carrier revenue. The 
industry asked for retention of the regional system of freight 
rates, “why which we mean levels in the various major rate 
regions which differ, according to the needs of needs of the 
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traffic and carriers, with all interterritorial. rates to be made 
with relation to the destination level.” 


Los Angeles Wants Hearing 


The Los Angeles Chamber of Commerce, through W. G. 
O’Barr, secretary of the rail-highway traffic division, has re- 
peated its earlier request to Chairman A. H. Greenly, of the 
Committee on Uniform Classification, that the committee sched- 
ule a hearing at Los Angeles on docket No. 1 and subsequent 
dockets (see Traffic World, August 23, p. 536). 

“Expedition of hearings does not justify denying opportu- 
nity to be heard to such an important proportion of Pacific 
Coast shippers and consumers,” stated Mr. O’Barr, September 2, 
in a telegram to Mr. Greenly, adding: 

Respectfully request your committee reconsider this matter and 
arrange to schedule a hearing in Los Angeles regarding docket No. 1 
and all future dockets of Uniform Classification Committee, in order 


to assure southern California shippers an opportunity to be heard ‘with- 
out undue inconvenience and expense. 


Shipper Groups Assail Proposed 
Report on Express Rate Boost 


Tremendous additional diversion of traffic away from the 
Railway Express Agency would take place if there was any 
further increase in the level of the express rates, and such 
diversion would result in less rather than more express priv- 
ilege payments to the railroads, said the National Retail Dry 
Goods Association in exceptions to the proposed report by 
Director C. G. Jensen, of the Commission’s Bureau of Traffic, 
in Ex Parte 163, Increased Express Rates and Charges, 1946 
(see Traffic World, Aug. 16, p. 471). 

Director Jensen recommended, in his proposed report, that 
the Commission find justified, for application for a one-year 
period or until its further order, and subject to stated condi- 
tions, proposals of the express agency to establish further in- 
creases in its rates and charges, as set forth in its supplemental 
petition of March 19, 1947. 

The retail dry goods association said that the Commission, 
in its previous report in Ex Parte 163, decided October 28, 
1946, had granted the express agency the full increase there- 
tofore requested, to remain in effect for one year, with the 
proviso that in the interim the agency should present to the 
Commission its proposal for a permanent basis of rates and 
charges for the future. 

“Instead,” said the association, “the petitioner has sub- 
mitted a hit-and-miss scale of rates, which it calls ‘judgment 
rates.’ This is a far departure from the Commission’s admoni- 
tion, and it strays a long way from the scientific, precise, non- 
discriminatory and non-prejudicial scale of rates prescribed by 
the Commission after long, intensive study in Express Rates, 
1922, 89 I. C. C. 297.” 


Issue of Fourth Section Relief 


After stating that the proposed report would authorize re- 
lief from the long-and-short-haul provisions of the fourth sec- 
tion of the act, to the extent necessary to permit establishment 
of the proposed rates, the association said that “the need for 
wholesale relief from the fourth section is further evidence 
of the immature nature of petitioner’s proposal.” It said that 
the Commission had refused permission to the express agency 
to place in effect another proposal involving express rates, in 
I. and S. 3838, Aggregating Express Shipments, reported in 
volume 192 of the I. C. C. reports, partially because the pro- 
posal there considered would have necessitated wholesale 
fourth section relief. This, the association added, was “an addi- 
tional substantial reason why the Commission should deny the 
petitioner’s proposal in this proceeding.” 

The association included the following in a discussion of 
declines of express agency patronage since establishment of 
the present level of rates under authority granted last October: 


The verified statement of Philip Corrin, vice president, Bullock’s, 
Inc., Los Angeles, Calif., shows 1,062,665 pounds received in the first . 
five months of 1946; total charges paid, $91,245.08, whereas in the first 
five months of 1947 they received 584,402 pounds and paid charges of 
$76,992.38, a reduction of $14,252.70 in revenue, and a reduction of 45 
per cent in poundage and 15 per cent in express charges. During the 
first five months of 1946 Bullock’s received through all forms of trans- 
portation 4,844,958 pounds, and in the first five months of 1947, 
5,377,406 pounds, an increase of 532,448 pounds. Therefore, the tre- 
mendous decline in the use of petitioner’s service cannot be attributed 
to a decline in their use of transportation service, because they re- 


ceived half a million pounds more in the first five months of 1947 than 
in the first five months of 1946. ‘ 


Parcel Post Competition 
The association said that even under the parcel post rates 
proposed in H. R. 2408, now pending in Congress, a comparison 
on the basis of a 50-pound package showed that the express 
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agency was “pricing itself completely out of the small ship- 
ment market in so far as first class traffic is concerned.” It 
added that “the petitioner has always been and is now essen- 
tially a small shipment carrier.” 

An exceptions brief filed on behalf of North Dakota in- 

terests objected to the proposed report by Director Jensen 
because of their contention that his proposal would mean 
establishment of express rates and charges much higher in the 
west than in the east or south, “notwithstanding the fact that 
it has been shown that the need for the additional revenue is 
greater in the eastern-southern territories than in the western 
territory.” Parties to these exceptions were: the Minot Asso- 
ciation of Commerce; the Chamber of Commerce of Fargo, 
N. D.; the North Dakota Farmers’ Union, and the Public Serv- 
ice Commission of the State of North Dakota. 
_ . The North Dakota groups averred that the express agency, 
in its supplemental petition in Ex Parte 163, had not adhered 
to the Commission’s recommendation in the original report in 
this proceeding that the agency’s proposal for permanent rates 
and charges, based on a traffic test, “give consideration to the 
graduation of rates with distance, and to the elimination of 
inconsistencies in the rate structure.” 


“Benefit” for Western Roads? 


“We cannot follow as being consistent,’ they said, “the 
recommendation that much higher rates and charges must be 
pyramided on already higher rates in the west in order to help 
the railroads in the east and south . . . when express privileges 
ratios show substantially higher earnings will accrue to the 
railroads in the west than to either the east or the south. In 
fact, the western railroads with the present interim rates and 
about one-third of the total 1. c. 1. business will receive ap- 
proximately four million dollars more in 1. c. 1. express priv- 
ilege payments than the total for both the eastern and southern 
groups.’ 

That Director Jensen had not considered, in his proposed 
report in Ex Parte 163, “the important issues surrounding the 
proposed increases in light of the wholly inadequate and un- 
satisfactory express service which is being foisted on express 
shippers and receivers” was a contention made in exceptions 
filed in behalf of the transportation bureau of the Detroit, 
Mich., Board of Commerce. 


Position of Detroit B. of C. 


“It is the position of the Detroit Board of Commerce, 
stated in brief, to oppose any increase in express rates because 
the agency is not entitled to higher charges in view of the 
unsatisfactory express service,” this exceptions brief continued. 
“Shippers and receivers who have had to bear the brunt of 
poor service from the agency for far too many years should 
not now be burdened with a further penalty in the form of 
increased rates unless the agency gives the shipper and receiver 
improved service. We contend that the shipper and receiver is 
entitled to real ‘express’ service for the charges he now has to 
pay.... 

“In past years one of the inherent advantages of express 
service was its expeditious handling of freight on passenger 
trains and prompt delivery to the receiver. This advantage is 
not being maintained but is slipping lower into the abyss of 
confusion and poor service. We want to urge again and again 
that something must be done to improve the service. . . .” 


National Industrial Traffic League 


The National Industrial Traffic League, in its exceptions 
to the Jensen report, urged the Commission to disapprove that 
report, to deny the express agency’s request for further relief, 
and to allow its order of October 12, 1946, to stand and the 
rates published thereunder to continue in force temporarily 
for another period of six months “with the requirement of 
submission of a proper permanent proposal.” 

Little attention had been paid in the Jensen report, said 
the League, to “the showing that the proposed rate scales were 
arbitrarily devised and constitute a sorry substitute for the 
well constructed system of express rates heretofore designed 
and prescribed by the Commission.” 

The League said that from the face of the proposed report 
itself it was clear the matter had come on for present decision 
purely as if it were a revenue case; that it was such a case 
from the applicant’s standpoint, but that, “as the case is now 
presented for further decision, it is not merely a revenue case 
but is truly a rate case, wherein approval is sought of higher 
permanent rates on a part of the applicant’s express traffic, 
other segments of that traffic being exempted deliberately and 
intentionally.” It said that there was no evidence on the 
“rate case” phase of the proceeding, and that, as to that 
phase, the applicant was in contempt of the admonitions of 
the Commission’s report of last October in Ex Parte 163 “when 
the Commission expressed as to the justification of some of 
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the interim rates proposed but allowed them to take effect 
because of their temporary character.” 

“As a rate case,” continued the League, “the approval of 
its proposals sought by applicant would amount to complete 
departure from the principles reflected in the line of decisions 
in which the Commission has prescribed the express rate 
system from time to time... .” 


Question of Rail Revenue Needs 


If the proceeding were viewed as a revenue case, the 
League said, the applicant required no additional revenues for 
its Own uses and purposes; the express traffic was entirely 
self-suStaining as regarded the expenditures and services of the 
Railway Express Agency. It said that the needs of the rail- 
roads reflected in their claims in the Ex Parte 166 proceedings 
were enormously greater than the sums suggested as express 
privilege payments under Ex Parte 163, and added: 


There is no injustice to the railroads collectively in denying them 
immediate further increased revenues from express traffic, if taken 
into account in considering proper aggregate revenues from direct 
traffic, as involved in Ex Parte 166. Particularly is this true, when 
there is doubt whether increasing the express rates will not so affect 
the volume of express traffic as to greatly lessen resulting express 
privilege payments, 

The apportionment of express revenues (as express privilege pay- 
ments) among the railroads has been under a basis of questionable 
propriety and is now under consideration in Docket No. 29679, Express 
Earnings, Plan and Method of Division. 

The League suggested that, since Director Jensen did not 
conduct or attend the hearings on the supplemental applica- 
tion in Ex Parte 163, which hearings were conducted by Com- 
missioner Splawn with assistance of Examiners Shinn and 
Way, it might be ouestioned whether Director Jensen had had 
“the opportunity of fully examining the record, weighing the 
evidence and reading the briefs.” 


Attack by Chicago Association 


The Chicago Association of Commerce and Industry, in 
exceptions to the Jensen report, said that, more than ten 
months after issuance of the Commission’s report in Ex Parte 
163, Director Jensen was recommending that the increases re- 
quested by the express agency be granted “without the agency 
having complied with the findings and recommendations in 
the prior report insofar as it required a permanent basis of 
rates for the future. It made the contention, among others, 
that Director Jensen had erred in failing to find that the 
maintenance of general commodity rates by the express agency 
between points in Zone 2 (including points in southern Illinois, 
southern Indiana and St. Louis) was unduly preferential of 
shippers and receivers located within those areas and unduly 
prejudicial to shippers and receivers at Chicago and other 
points in Zone 1. 

The Chicago association said the express agency had sub- 
stituted a “commodity rate’ system, patterned after the rail- 
roads’ and the motor carriers’ 1. c. ]. rate structure, for its 
general system of express class rates within zone 2; that the 
commodities in that zone were classified into three groups 
called rates bases, resembling in principle the first three classes 
of the rail and motor class rate scales; that in its supplemental 
application in Ex Parte 163 the agency had consolidated Zones 1 
and 2 and published a single scale of class rates for applica- 
tion within and between those zones, but that, though the in- 
creased class rate scale would apply between points within 
Zone 1 and between that zone and Zone 2, due to the continua- 
tion of the commodity rates the proposal would have limited 
application within Zone 2, and it was not proposed to increase 
the commodity rates. 

The rate proposed from St. Louis, Mo., to Cincinnati, O., 
339 miles, on a shipment of “hardware, N. O. S.,” taking com- 
modity rate basis 3 rates, the Chicago association said, was 
95 cents, while the rate proposed on a like shipment by ex- 
press from Chicago to Cincinnati, 283 miles, was $3.95. Accord- 
ingly, said the association, “although the distance from Chicago 
is less, the agency comes forward with a proposal under which 
the shippers at Chicago will pay rates and charges four times 
as high as the rates and charges of shippers located at St. 
Louis, Mo.” It added that this clearly illustrated “the dis 
crimination resulting from the proposal of the agency and the 
extent to which the proposal is unlawful in violation of sec- 
tion 3 of the act.” 


PASSENGER WATER RIGHTS REQUEST 


The Chesapeake Vacation Cruise, Inc., Annapolis, Md., has 
filed an application with the Commission, designated as W-969, 
Sub. 1, for a certificate to operate “schooner” cruises on the 
Chesapeake Bay in the season between June and October. With 
Annapolis, Md., as the home port, applicant said it proposed to 
operate one week cruises, sailing only in Maryland waters, and 
two week cruises, sailing in both Maryland and Virginia waters. 
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It added that on the two week cruise, stops were proposed at 
the ports of Yorktown, Deep Creek on the James River, Smith- 
field, Mattiponi, Newport News, Tangier Island, and Solomons 
Island. 


Geneva Steel Case Procedure 


The Bethlehem Steel Co. and Bethlehem Pacific Steel Cor- 
poration have asked the Commission, in I. and S. No. 5464, 
Iron and Steel, Utah to Pacific Coast Points, to broaden the 
issues to include the lawfulness of rates from Geneva, Utah, 
to destinations in California and Oregon on the Southern 
Pacific and in California on the Santa Fe. 

The two steel companies set forth reasons similar to those 
contained in a petition filed by American Rolling Mill Co., 
and Sheffield Steel Corporation, who asked the same broaden- 
ing of the issues (see Traffic World, Aug. 30). These were 
that the Southern Pacific and Santa Fe were not parties to the 
investigation, and that they should be called on to explain 
why they maintained a 70-cent rate from Geneva to San Fran- 
cisco and at the same time sought to retain a 26-cent rate 
from Fontana to San Francisco. 

The Geneva Steel Co.; the Los Angeles Chamber of Com- 
merce and the Steel Committee of the Western States Council 
jointly; and the rail respondents in I. and S. No. 5464, have 
asked the Commission to deny the petition of American Rolling 
Mill Co. and Sheffield Steel Co. for a broadening of the issues. 

Both the respondents, and the Los Angeles chamber and 
the steel committee suggested the steel companies might file 
formal complaints if they felt such action necessary, the re- 
spondents adding that, as they had not seen fit to do so “it 
would seem to follow that they are without any factual bases 
for either a formal complaint or a broadening of the issues but 
are merely hopeful the Commission will enlarge the scope of 
this proceeding with the thought that they, the petitioners, 
may have ‘time enough to see whether or not we don’t make 
a case under section 3.’” The quotation, according to the 
respondents, is from a statement made by counsel for Sheffield 
at argument in the proceeding. 

The respondent railroads also said the steel companies had 
allowed five months to go by without making such a petition, 
and that the railroads were ready to proceeding in line with a 
prehearing. conference held at Denver on August 7. The Los 
Angeles chamber and the steel committee also referred to 
failure of the steel companies to file formal complaint. They 
said Sheffield was not listed in the Los Angeles or San Fran- 
cisco telephone directories and could not be considered to be 
conducting or attempting to conduct a normal business opera- 
tion in the western market. American, they said, sold a se- 
lected list of its products in the west, saying it supplies enamel- 
ing iron to some western users, but that it “will not sell them 
hot rolled sheets.” 

Geneva Steel said the real interest of Sheffield and Amer- 
ican was in the fact that the rates from Geneva under investi- 
gation would have the effect of reducing prices for steel on 
the Pacific Coast, adding that “petitioners do not like that. 
They prefer to keep prices on the Pacific Coast high.” Any 
alleged unlawfulness growing out of the relationship between 
the rates under investigation and any other rates was already 
in issue, they said, and any interested party would have full 
opportunity to prove it. It added that the question of whether 
rates to Southern Pacific or Santa Fe destinations or any other 
rates were too high were another matter “and another case.” 
It also suggested any party having a proper interest in such 
rates could get an adjudication by filing a complaint with the 
Commission and establishing the proper issues. 

“The issues as to the rates here under investigation are 
Clear and simple,” Geneva continued. “They should not be 
complicated by using this proceeding as a vehicle to investigate 
all other rates on iron and steel within Mountain Pacific Terri- 
tory and to said territory from all parts of the United States.” 


Western Pacific Asks Commission 
to Modify Train Safety Order 


_ By a petition in No. 29543, Applicances, Methods and Sys- 
tems Intended to Promote Safety of Railroad Operation, the 
Western Pacific has asked the Commission to grant it a further 
hearing or hearings so as to permit it to show that it should 
be excepted from certain provisions of the Commission’s order 
of June 17 in that proceeding or that the order should be modi- 
fied as to the Western Pacific in the respects stated in its peti- 
_ —, aaa World, Aug. 16, p. 479, Aug. 23, p. 527, and Aug. 
, Pp. A 

The Western Pacific asked, in particular, that it be ex- 

cepted from that part of the Commission’s order requiring each 


railroad respondent in No. 29543 to “install on that part or parts 
of its lines over which any passenger or freight train is operated 
at a speed of 80 or more miles per hour an automatic train stop 
or train control system or automatic continuously controlled 
cab signal system which shall conform to the rules, standards 
and instructions prescribed by the order of the Commission of 
April 13, 1939, as herein amended.” The Western Pacific asked 
relief from that requirement as to its line between Oakland, 
Calif., and Salt Lake City, Utah, 924.5 miles, on which, for a 
distance of 154.7 miles, a daily train that it proposed to operate, 
to be known as the “California Zephyr,” would operate at au- 
thorized speeds in excess of 80 miles an hour. It said it also 
proposed operation of that train at such speeds over 136.4 miles 
of the lines of the Southern Pacific Co. under a paired track 
arrangement; and that the Southern Pacific now operated a 
pair of trains in the paired track territory at speeds of 80 m.p.h. 
or more. If the exception requested was not granted, it said, 
it asked that it be required to install automatic train stop or 
train control, or automatic continuously controlled cab system 
signals, on “only those locomotives used to handle trains author- 
ized to operate at speeds of 80 miles per hour or more.” 

The Western Pacific also asked modification of the Commis- 
sion’s order in No. 29543 sq as to permit adoption by this rail- 
road of its definition of “medium speed”—a speed not exceeding 
one-half authorized speed, but not exceeding 30 m.p.h., “except 
that in districts where maximum authorized speed is 35 miles 
per hour or less, medium speed shall be not exceeding 20 miles 
per hour.” In support of that plea, it said that in many of its 
heavy grade districts curvatures were so severe as to require 
limitation of freight train speeds to 25 miles per hour and of 
passenger speeds to 30 miles per hour. Adoption of the Com- 
mission’s definition, “not more than one-half the authorized 
speed,” it said, would mean operation of freight trains at not 
over 12% m.p.h. and passenger trains at 15 m.p.h. It averred 
that operation of trains up or down grade at these speeds was 
difficult and hazardous, and that in the districts in question a 
maximum of 20 m.p.h. as “medium speed” would afford ample 
stopping distance under conditions requiring train movement at 
medium speed, and would permit trains to be handled much 
more smoothly and safely. 


Ex Parte 162 Mixed Rule 
Under Protest 


The Great Atlantic & Pacific Tea Co., and the Kroger Co., 
have asked the Commission to suspend rule 12, page 2, supple- 
ment No. 11, tariff X-162-A, as published by issuing agents 
to become effective September 12. They object to the rule 
as not being clear, the A. & P. asserting the rule, applying 
to mixed carloads, could be subject to varying interpretations, 
and Kroger saying it would result in tariff complications and 
confusion in arriving at applicable increased charges. 

A. & P. objected specifically to a clause “or (3) a rule in 
the nature of an exception to rule 10 of the governing Classi- 
fication, but not so designated,” which it said had been added 
in paragraph (c). It said the rule was similar to a rule pub- 
lished to become effective July 21, rule 11, supplement No. 7 
to the same tariff, which rule, it added, was suspended by the 
Commission in I. and S. No. 5510. The rules were the same, 
it said, except for the added clause. It said: 


While the above-quoted addition to the rule may have been in- 
tended to take care of the situations specifically referred to in this 
protestant’s petition for suspension of rule 11, which was suspended 
by the Commission in I. and S. docket 5510, it is our considered opinion 
that the quoted term could not, by any reasonable interpretation, be 
considered as specifically providing for the increase to be applied to 
single commodity rates published to apply on a specific list of articles. 
We can find no authority for assuming that a specific commodity rate 
is ‘fa rule in the nature of an exception to rule 10 of the governing 
Classification, but not so designated.’’ 


Kroger said the Commission’s order had been directly 
violated in that “50 per cent of the lading consists of canned 
or preserved foodstuff items and when more than one unlimited 
item is contained in the shipment, then table 1 (20 per cent) 
is not invoked, but instead table 5 (25 per cent) is used, which 
publication is unjust and unreasonable. .. .” 


Rails Contest Northwest Wheat 
Interests’ 162 Interpretation 


Railroads, parties to the petition in Ex Parte 162, Increased 
Railway Rates, Fares and Charges, 1946, have asked the Com- 
mission to deny a petition of Pacific northwest state, wheat, and 
milling interests that “the Commission enforce its order by or- 
dering the carriers to restore our market relationships by pre- 
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scribing a maximum increase of 6 cents.” The railroads said the 
petition in fact sought an order substituting an entirely different 
finding for the one actually made by the Commission (see Traf- 
fic World, Aug. 30, p. 605). 

They added that the substituted finding asked was one 
the Commission in its report specifically found to be unwar- 
ranted and refused to make. They contended that what the 
petitioners referred to was a requirement by the Commission 
that rate relationships and market, gateway, and port equaliza- 
tions be restored by adjusting rates resulting from the author- 
ized increase and that they construed the requirement “as con- 
templating no more than that the relative situation as to rates 
to and from these primary markets which existed on June 30, 
1946, would be restored, and in such manner that there would 
be maintained an overall adjustment which would average a 
15 per cent increase, without maximum, over the base rates 
which were in effect on that date.” The rails observed their 
tariffs were suspended in “I. and S. 5465, Western Trunk Line, 
Southwestern and Official Territories; I. and S. 5474, To Ohio 
River Crossings; I. and S. 5517, Southwestern Territory. we 

Quoting from the Commissions report to the effect that a 
flat increase or a maximum increase in cents a 100 pounds 
would be impracticable of application because of the prevalence 
of multiple-factor rates on grain and grain products, the rail- 
roads said applying a maximum increase of 6 cents on traffic 
from the north Pacific coast to New York, N. Y., without apply- 
ing the same maximum from the intermediate points, would 
result in aggregate rates from the north coast that would, in 
some cases, be lower than the increased rates from intermediate 
territory. 


Forwarders Say Division 2 Case 
“Decides” Them Out of Business 


Eleven freight forwarders have asked the Commission to 
reconsider and hear oral argument in I. and S. 5466, Charges 
for Loading and Unloading Carload Freight, and the Commis- 
sion has postponed the effective date of its order until Sep- 
tember 30. Ten of those forwarders, joined by 12 additional 
companies, have been permitted to intervene in Ex Parte 166, 
Increased Freight Rates, 1947 

In the suspension case, in which division 2 of the Commis- 
sion found ist and reasonable a proposal of the railroads to 
increase charges for loading and unloading carload freight at 
a number of points in Official Territory, the forwarders said 
the division had “undertaken to ‘decide’ the freight forwarding 
industry out of business.” (See Traffic World, Aug. 23, p. 523.) 

In Ex Parte 166, they contend that an increase of as much 
as one per cent in the charges of the underlying carriers would 
wipe out the forwarders’ net income and that an increase of 
20 per cent would produce an operating deficit of over 35 cents 
a hundred pounds, or, in the aggregate, of “over $30,000,000.” 
In that proceeding, they ask authority to publish tariffs to 
become effective on one day’s notice to increase forwarding 
rates and charges, including transportation and accessorial 
charges of “every sort and kind,” which may be in effect on 
the date of the decision of the Commission in Ex Parte 166, 
by the amount or percentage the Commission authorizes the 
rails to increase their rates. They ask that such tariffs become 
effective without suspension, and any outstanding orders modi- 
fied to the extent necessary. 


Objections to I. and S. Decision 


The forwarders observed that the charge of 75 cents a ton 
for loading and unloading was increased to 94 cents in the 
decision in Ex Parte 162, Increased Railway Rates, Fares and 
Charges, 1946. The present proposal, they said, was further 
to increase this charge to $1.56 a ton. They must use such 
service, the forwarders said, and that the increased cost would 
“absorb the entire net income of the industry, even for the 
year 1946, which was the most profitable year in its history.” 

In that year, they said, the industry’s net income before 
income taxes was $3,696,782 and its income from forwarder 
operations alone, $2,748,576. At least 50 per cent of the 

{000,000 annually paid for loading and unloading, 1943-1944 
and 1945 were made for the services under consideration, they 
said, under the 75-cent rate. The additional loading and un- 
loading charge proposed was 108 per cent greater than the 
75-cent charge, they said, producing an added charge of 
$2,700,000 a year. It was self-evident, they said, that the in- 
dustry could not absorb the added cost and if the charges 
were permitted to become effective, the only recourse of the 
industry must be “to revise entirely its methods of operation 
which will entail a costly transition and a drastic curtailment 
of service to the public.” 

“In view of the extreme profitability of forwarder traffic 
to the railroads,” they continued, ‘we cannot believe that this 
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proposal is of more than casual importance to them. The rec. 
ord shows that even if forwarder traffic were loaded and un- 
loaded by the railroads free of charge, the operating ratio on 
this traffic still. would be 52 per cent, which is far more 
favorable than their ratio on any other comparable traffic.” 

The forwarders said the division had been governed too 
much by adherence to inappropriate precedents it conceived to 
be controlling and had accepted too readily the emphasis re- 
spondents choose to place on their operating costs at Chicago 
and St. Louis, “largely ignoring the far lower costs which pre- 
vail elsewhere under efficient management.” 

They expressed the belief that on proper evaluation of the 
evidence and proper consideration of past decisions in the light 
of the circumstances surrounding those decisions, the law and 
evidence required the Commission to find the proposed charges 
unjust and unreasonable. If the Commission regarded. that po- 
sition as inconsistent with its past interpretations of *the law, 
the forwarders said the time had come to reexamine the law. 
They continued: 


The freight forwarding industry did not grow to its present size in 
the highly competitive field of transportation, nor did the Congress of 
the United States pass part IV of the interstate commerce act, by which, 
among other things, the Commission is directed to foster and preserve 
the forwarding industry, all to be cast into discard through too 
literal adherence to a decision written 25 years ago, based upon an 
entirely different set of facts, and which the Commission itself has 
ignored when it was convenient *o do so. We call upon the Commission 
to reexamine the law in the light of the needs of this industry which 
has newly been committed to its regulatory authority and to reverse 
the decision of division 2, both because such action is warranted by 
the law and the evidence and because such action must be taken if the 
freight forwarding industry is to survive. 


The forwarders made the following specific assignments 
of error: 1. Division 2 erred in failing to decide whether or not 
a portion of the cost of this service is included in the line-haul 
rates; 2. Division 2 erred in refusing to consider the level of 
respondents’ line-haul rates in connection with the proposed 
increased charge for loading and unloading; 3. Division 2 erred 
in according undue weight to respondents’ evidence of operat- 
ing costs at Chicago and St. Louis. 

In addition the forwarders said their revenues had already 
been drastically affected by the rate adjustment prescribed by 
the Commission in No. 28300, Class Rate Investigation, 1939, 
adding there would not be enough revenue left to pay the pro- 
posed charges if they became effective. 


-Washington State Asks Application 


of Class Rate Reduction 


Smith Troy, attorney general of the state of Washington, 
has filed a complaint with the Commission in which he asks 
that, on the basis of the record and order in No. 28300, Class 
Rate Investigation, 1939, and No. 28310, Consolidated Freight 
Classification, or, if the Commission feels it necessary, on in- 
vestigation and hearing, the railroads he names be required to 


. put into effect uniform freight classifications applicable to 
Mountain Pacific Territory and to all other territories of the United 
States, and further that during the interim the defendants be required 
to reduce by ten per cent the class rates applicable to freight traffic 
moving at the classification ratings within Mountain Pacific Territory 
and interterriorially between it and other freight rate territories 
within the United States on the same basis of the Commission has 
ordered a similar reduction with respect to Southern, Southwestern and 
Western Trunk Line territories. . 


The complaint alleges class rates in Mountain Pacific 
Territory average “far in excess” of those charged for moving 
like commodities under like circumstances under class rates 
in the other territories. Classifications and class rates main- 
tained for Mountain Pacific Territory discritainate against that 
territory, it says, adding that “such dicrimination .is unreason- 
able because no differences exist to justify the divergence be- 
tween the class rates of Mountain Pacific Territory and those 
of other rate territories,’ thus hampering the growth of the 
territory and of the state in particular as an industrial area, 
discouraging the establishment of new enterprises. 


Observing that the order requiring reduction of 10 per 
cent in Southern, Southwestern and Trunk Line territories, 
and interterritorially, was not entered relative to Mountain 
Pacific Territory, the complaint says all of the considerations 
are present relative to class rates in that territory that led 
the Commission order the reduction in the other three terri- 
tories. It alleges the reduction of the class rates by 10 per 
cent in Western Trunk Line and Southwestern territories will 
“create an additional factor of discrimination against Moun- 
tain Pacific Territory by reason of more favorable class 
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There’s no place in the freight traffic manager’s job for the ‘‘old shell game — may- 


be-it’s-this-one’’ type of decision. To get your shipments to their destinations as fast 
as possible and as safely as possible, you have to be right the first time. There’s no time 
for guesswork. 

The Norfolk and Western’s freight traffic offices, located throughout the United 
States, are staffed with men trained to eliminate guesswork .. . to give you immediate, 
accurate information about any of your shipping problems, domestic or foreign. These 
are men with finger-tip knowledge of routes, rates and schedules — men with intimate 
understanding of their railroad and shippers’ problems. A telephone call to them will 
bring you dependable information, by personal visit if you wish, on how to pack or crate 
special shipments, how to route, when delivery can be expected and how much it will cost. 
And at any time while your freight is in transit, these men can inform you where your 
cars are on the Norfolk and Western — keep you posted from start to finish. 

This is part of the Norfolk and Western service we proudly call Precision Trans- 


portation — a service based on accuracy and reliability — no guesswork! 


For information on rates, 
routes and schedules, communi- 
cate with Norfolk and Western 


thoughout the country. 


JSreight traffic representatives 
located in principal cities : A ; ‘a $7 ; 
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rates being established within areas immediately adjacent 
thereto. .. .” 

The complaint was docketed as No. 2919, State of Washing- 
ton vs. Chicago, Milwaukee, St. Paul & Pacific Railroad Co. 
et al. 


Southern Motor Carriers Defend 
Eastbound Clothing Rates 


The Southern Motor Carriers Rate Conference, replying 
to a request by textile interests for suspension of certain tariff 
items on clothing, says the purpose of the protested publica- 
tion is to remove the application of commodities rates that are, 
generally speaking, 78 and 70 per cent of first class, and to 
supply the normal classification basis of first class applicable 
on clothing, n. o. i., and dry goods, n. o. i., in accordance with 
item 4, page 84, and item 6, page 83, of the National Motor 
Freight Classification. 


The Georgia-Alabama Textile Traffic Association, Alabama 
Cotton Manufacturers Association, and Cotton Manufacturers 
of Association had asked suspension of items 910-A and 930-A, 
supplement 3, Southern Motor Carriers Rate Conference, agent, 
MF-I. C. C. 419 (East-South Textile Products Tariff), and 
items 910-C and 930-C, supplement 43, R. S. Cooper, agent, 
MF-I. C. C. 121, motor freight tariff 280B, effective Septem- 
ber 5 (see Traffic World, Aug. 30, p. 606). 


The conference said the commodities affected were almost 
entirely articles of finished clothing and the protested publica- 
tion placed them on the basis of rates applicable on other 
items of clothing moving by motor carrier in the territories 
affected. Not all articles of clothing as covered by the present 
description were affected, it said, saying that cotton work 
clothes, constituting the bulk of the movement, would continue 
under the protested publication to move at the presently ap- 
plicable rates. 


Also, it said, the rates affected applied from southern 
origins to eastern destinations, adding that on the same articles 
of clothing the rates today applicable in the reverse direction 
were on the classification basis of first class, on which the 
protested publication would place the traffic eastbound. It 
said the involved articles did not now move from mills repre- 
sented by the protestant, and if they did, would move in less- 


truckload quantities and should not take commodity rates. - 


Commission Refuses to Suspend 


The Commission, September 4th, refused to suspend the 
protested tariffs. 


Atlantic-Gulf Ship Lines’ Rate 
Plea Premature, Railroads Aver 


In a reply to the petition of four steamship lines in the 
north Atlantic-Gulf trade for modification by the Commission 
of its maximum rate orders in No. 13535, Consolidated South- 
western Cases, and No. 28023, Bull Steamship Line vs. Abilene 
& Southern, so as to permit increases in the rail-water and 
rail-water-rail first-class rates between Southwestern and Offi- 
cial territories (see Traffic World, July 26, p. 263), the Official 
Territory Railroads have contended that the steamship lines’ 
petition is prematurely filed and that “the relief sought there- 
in as to increased rates is now covered more comprehensively 
by the pending proceeding docketed as Ex Parte 166.” 

“There is no necessity for a hearing on the limited issues 
presented by the water lines,’ the railroads said. ‘“Accord- 
ingly, it is submitted that the water lines’ petition should be 
denied without prejudice to the filing of a new petition for such 
relief as they may deem necessary in the light of the rate 
situation existing pursuant to the decision in Ex Parte 166.” 

The Official Territory railroads suggested that a decision 
would be obtained in Ex Parte 166 much earlier than any 
decision would be obtained as a result of hearings on the water 
carriers’ petition in Nos. 13535 and 28023. The petitioning 
steamship lines were: Agwilines, Inc.; American Liberty Steam- 
ship Corporation; Bull Steamship Line, and Southern Steamship 
Co. The railroads said that Agwilines and Southern Steam- 
ship Co. were not presently operating. 

In their reply, the railroads said the maximum first class 
Group B rates proposed by the steamship lines were equivalent 
to an increase of 9 per cent. They said their petition in Ex 
Parte 166 contemplated an increase of 25 per cent in the joint 
coastwise rates with the water lines. They stated that the 
rate increases sought by the water lines averaged less than 
50 per cent of the rate increases sought in Ex Parte 166 and 
that, “accordingly, there is no necessity for considering the 
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water lines’ petition.” Moreover, they contended, the subject 
of increased rail-water and rail-water-rail rates between the 
southwest and Official Territory properly should be considered 
in a proceeding involving the general rate structure rather 
than in “the limited type of proceeding indicated by the water 
lines.” 

“In Ex Parte 166,” the Official railroads continued, “‘it is 
proposed to increase the interterritorial first class rates be- 
tween the Southwestern and Official territories 25 per cent, 
including the rail-water and rail-water-rail rates. Since the 
present all-rail rates are higher than the rail-water and the 
rail-water-rail rates, an increase of 25 per cent will have the 
effect of widening the present spread of differentials and permit 
the water lines to reach farther into interior territory contrary 
to their expressed desire. However, the rail lines have recog- 
nized that some further treatment of the differntials may be 
necessary after the Commission’s decision in Ex Parte 166 is 
received and have provided in section 4 of their petition of 
July 3, 1947, . . . for such readjustment and modification as 
may be necessary.” 


Pacific Coast Rates Subject of 
Shipper-Water Carrier Opinions 


The Los Angeles Chamber of Commerce has taken issue 
with the Pacific Coastwise Conference on the need asserted by 
the latter for a parity of rates between points along the Pacific 
Coast and between Pacific Coast and interior points, as well as 
with the water carrier thesis that those carriers cannot resume 
operations, suspended July 1, unless rail rates are increased. 
As to this latter point, the Los Angeles body says: 


Again, I must say that Mr. Nickerson’s (secretary of the confer- 
ence) statement that the coastwise water lines can make no plans 
to resume service in the Pacific trade until rail carriers establish rates 
which ignore the fact of the coastwise lines’ existence is both unrealis- 
tic and uneconomically unsound. It is earnestly to be hoped that the 
Commission will not require a rate level ruinous for the manufacturing 
areas of the coastal port cities in the name of an emergency measure 


for the protection of a relatively minor investment in coastwise 
facilities. 


The opposing points of view were set forth in correspond- 
ence with Chairman Aitchison of the Commission, in No. 29721, 
All-Rail Commodity Rates Between California, Oregon, and 
Washington, and related fourth section cases. 


Mr. Nickerson, for the conference, objected to the fact 
that the railroads had substituted for the fourth section rates 
cancelled by order of the Commission rates only 5 per cent 
higher, the difference between the increase requested and 
granted by the Commission in Ex Parte 162. He said, also, 
the practice of maintaining different levels of rates between 
coastwise points and for comparable distances over the east- 
west route, prevented the Pacific Coast steamship lines from 
resuming operations, 


He asserted also, that the record showed many rail rates 
increased 80 per cent since June, 1946, while others that took 
a maximum increase of 20 per cent were those that directly 
affected the steamship service, adding that “as far as we can 
learn no attempt is being made to relate the north-south rail 
rates to_the east-west rate structure in accordance with the 
suggestion made by your Commission.” 


K. L. Vore, manager, transportation department of the 
Los Angeles Chamber of Commerce, referring to Mr. Nicker- 
son’s letter, said rates already proposed by the Pacific Freight 
Tariff Bureau were in many instances “insufferably high.” He 
said the public could not maintain a receptive competitive 
market in either the northwest or the southwest for ‘“com- 
merce that moves at such a premium.” He continued: 


If the water carriers continue to hold that they cannot compete 
even under such rates, the reason will be not that a 70 per cent load 
factor won’t pay, but rather that there will be very little traffic moving 
either by rail or water! 


He continued by saying, as to the comparison of coast t0 
interior traffic with strictly coastwise traffic, that “there can 
be no doubt that there is a warrantable and justifiable differ- 
ence in the level of such rates.” The great markets were gel- 
erally the coastal markets of the ports, he said, and that, while 
water competition might be a minor force at the moment, “it 
looms always as a conditioning factor against the high level of 
rail rates in parallel routes.” Such competition, he said, “even 
as potential,” could not be merely brushed aside “as if it did 
not or could not exist.” He continued: 

The railroads have (in a dimension of depth to interior points) 


an inherent advantage, as referred to in the national transportation 
policy, which aids in the protection of traffic threatened by competitive 
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“Jhrar (& are going places!” 


It's a pleasure to watch— 


CCC HIGHWAY performance. 





THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


215 Euclid Avenue DIVISION OF U. S. TRUCK LINES Cleveland 14, Ohio 
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Dew GIANT KILN, 426 feet long and 
nearly 13 feet in diameter, is used in 
cement making. Dividing it into seven 
sections solved part of the problem of 
shipping it by rail, but still there re- 
mained the question of clearances. 


Would its size permit passing freight 
cars on adjacent tracks and through 
bridge openings? Clearance engineers 
assured the manufacturer that it would 


—if shipped on the Erie. 
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Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


To’ 
[rimwercens 


For clearances on the Erie are higher, 
wider than on any other railroad be- 
tween Chicago and New York. Impor- 
tant too, the Erie has men skilled in 
dealing with huge shipments in a wide 
variety of shapes and dimensions. 


But large or small, every shipment on 
the Erie receives careful attention that 
results in safe, dependable transporta- 
tion. That’s why shippers everywhere 
say “Ship it Erie.” 
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forces. If existing rates between port cities and from port cities to 
comparably distant interior points are different, and if the rates to 
those interior points do not exceed the Commission’s estimate of reason- 
able maximum rates, it surely cannot be said that the pattern contains 
preferential or prejudicial rates. 


He asked the Commission to deny a suggestion of Mr, 
Nickerson’s that the “subnormal north-south” rail rates on the 
Pacific Coast be adjusted upward before any serious considera- 
tion be given by the Commission to a general increase as pro- 
posed in Ex Parte 166. 


FORWARDER RIGHTS TRANSFER 


By an application filed in FF-182, A. T. Knopp, doing busi- 
ness as Superior Fast Freight, Los Angeles, Calif., asks author- 
ity to transfer to Superior Fast Freight, Los Angeles, a corpora- 
tion, the forwarder permit issued to the former in FF-56, 
authorizing operations between points in California, on the one 
hand, and points in Oregon, Washington and Idaho, on the other. 





July, 1947, Truckloading Summary 


The volume of freight transported by motor carriers in 
July decreased 1.3 per cent below June, but increased 9.1 per 
cent over July of last year, according to statistics compiled by 
the Department of Research of the American Trucking Asso- 
ciations, Inc. 


Comparable reports received by A. T. A. from 282 carriers 
in 43 states showed these carriers transported an aggregate of 
2,522,689 tons in July, as against 2,555,645 tons in June and 
2,312,058 tons in July, 1946. 

The A. T. A. index figure, computed on the basis of the 
average monthly tonnage of the reporting carriers for the 
three-year period of 1938-1940 as representing 100, was 190, 
said the A. T. A., adding: 
















Approximately 82 per cent of all tonnage transported in the month 
was hauled by carriers of general freight. The volume in this cate- 
gory decreased 2.2 per cent below June but increased 6.8 per cent over 
July, 1946. 

Transportation of petroleum products, accounting for about 9 per 
cent of the total tonnage reported, showed increases of 6.2 per cent 
over June and 11.6 per cent over July, 1946. 

Carriers of iron and steel also hauled about 5 per cent of the 
total tonnage. Their traffic volume decreased 2.7 per cent below 
June but increased 48.5 per cent over July, 1946. 

Another 4 per cent of the total tonnage consisted of miscellaneous 
commodities, including packing house products, heavy machinery, paper, 
textiles, groceries, chemicals, household goods, motor vehicles, motor 
vehicle parts, tobacco, cement and cotton. Tonnage in this class in- 
creased 3.8 per cent over June and 18.4 per cent over July, 1946. 

The July tonnage of carriers reporting from the Eastern District 
represented a decrease of 3.1 per cent below June but increased 6.8 
per cent over July of 1946. 

Carriers in the Southern Region reported increases of 4.7 per cent 
over June and 16.4 per cent over July, 1946. 

Tonnage reported from the Western District revealed an increase 
of 0.6 per cent over June and 11.4 per cent over July of last year. 















KEEPS YOU INFORMED 


A valuable working tool for every man who 
has the job of market planning . . . the Pope 
& Talbot Lines Sailing Schedule. Gives ar- 
rivals and departures at all ports of call. Ask 
to have your name placed on our mailing 
list. 































PO GOS OIE AO LS JULY MOTOR TRUCK SALES 

ETT Motor truck factory sales in July from plants in the U. S. 
} P 0 P E & TALB 0 T | amounted to 97,818 as compared with 91,810 for June, accord- 
| “ NE ing to figures released by the Automobile Manufacturers’ As- 
) WEST IN P TO F sociation, Detroit, Mich. Motor truck sales in July of 1946 
totaled 87,591. Motor truck sales for the first 7 months of 1947 
totaled 716,136 as compared with 421,465 for the first 7 months 
of 1946, the association revealed. 


































COMMERCIAL VEHICLE REGISTRATIONS 


New commercial vehicle registrations from 26 states for 
July totaled 27,220 units, as compared with 20,215 units for the 
same states and time last year, according to R. L. Polk & Co., 
Detroit, statisticians for the automotive industry. July total 
new truck sales should approximate 58,000, on the basis of sales 
from the states thus far tabulated, they estimated. 
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NORTHERN INDIANA GOLF OUTING 
The Northern Indiana chapter of the Indiana Motor Truck 
Association and the South Bend Transportation Club will hold 
a joint golf outing and dinner September 15 at the Morris 
= : : Park Country Club, South Bend, Ind. 





CHANGES IN DOCKET 

Hearing in MC 12403, assigned for September 3, at Fort Wayne, 
Ind., was postponed to a date tobe fixed. 

Hearing in MC 12417, assigned for September 5, at Chicago, IIL. 
was postponed to a date to be fixed. 

Hearing in MC 22254, Sub. 13, assigned for September 5, at Chi- 
cago, Ill., was postponed to a date to be fixed. 
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Arbitration Board Awards Increase 
of 15.5 Cents Hourly to Non-Ops 


Wage increase for more than 1,000,000 non-operating 
rail employes is granted effective September 1. Car- 
riers estimate it will cost them $438,000,000 annually. 
Carrier representatives on board dissent, but award 
is binding. Railroads say that wage increase will 
inevitably bring third general rate increase 


Counsel for the nation’s carriers and the 17 non-operating 
unions representing more than one million railroad employes 
on August 28 concluded their arguments for and against an 
hourly wage increase of 20 cents, before the six-man arbitration 
board sitting in the Blackstone Hotel, Chicago. The chairman of 
the arbitration board, William M. Leiserson, Washington, D. C., 
announced that the board would begin meeting at 9 a.m. August 
29 to consider the evidence presented, and would meet daily 
thereafter until its decision is made. The arbitration agreement 
specifies that any award made be filed with the clerk of the 
federal court in Chicago, and that it ‘‘shall be final and con- 
clusive upon the parties thereto.” The board opened its sessions 
August 4. 

Summing up the union case, Lester P. Schoene, general 
counsel for the Employees’ National Conference Committee, 
said that the employes’ case rests on several propositions: That 
American industry is characterized by a progressively increas- 
ing output of goods and services per unit of labor; that in- 
creased production of labor must be reflected in progressively 
increasing real wages; that the productivity of rail labor has 
risen at least as much as that in other industries; and that when 
the cost of living rises, the monetary wage must be adjusted to 
enable real wage progress to occur. 

He reiterated the union claim that the board should com- 
pare wage trends, not wage levels, and should compare hourly 
earnings, not weekly or annual earnings. He asserted the car- 
riers were trying to make permanent “the inequitable results of 
war-time stabilization policy, so as to freeze railroad employes 
into an inferior position.” 

The union counsel contended there has been a pattern in- 
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crease of 15 cents hourly in outside industry since December, 
1946. He urged the board to make any increase retroactive to 
April 25, 1947, 30 days after the union filed its demands, and 
argued that any increase to the dispatchers and yardmasters, 
monthly-paid employes, should be applied on the basis of a 240- 
hour month. 

‘It is frequently assumed,” he concluded, “that when em- 
ployes make a request, they leave themselves some trading 
room, and it is assumed as a matter of expediency that the 
demand can be satisfied with something less than the full grant 
of the employes’ request. Any indulgence of such an assumption 
in this case would work a serious injustice on these employes.” 


Carriers’ Closing Argument 


Edwin H. Burgess, general counsel, Baltimore & Ohio Rail- 
road, summarizing for the nation’s railroads, said that “never 
before since the national handling of wage movements began 
has so much been demanded so soon after prior increases” of 
18.5 cents in 1946. The carriers believe it neither unreasonable 
nor unfair to the non-operating employes to make no change in 
the existing levels of wages, he said. 

The carriers contend that the present level of railroad 
wages are now just and reasonable as they stand; that the 
grounds relied upon by the unions do not justify any increase; 
and that to grant an increase at this time would be detrimental 
to the public interest and to the best interests of the employes 
and the railroad industry, said Mr. Burgess. 


Even after giving effect to the so-called second round of 
industrial wage increases, he stated, “the situation is that as 
against $48.00 weekly earned by the production worker, the 
railroad worker is receiving an amount approximately $10.00 
higher per week.” 


Far from being “sub-standard,” he said, “the wages of 
railroad employes lead all others and were sufficiently advanced 
last year to take care of the rise in the cost of living,” adding: 


No further wage increase can be made to railroad employes at this 
time without directly and necessarily bringing about price increases, 
and the forestalling of desirable price reductions, which is the settled 
national policy and in the definite public interest to prevent. 

There is no segment of the national economy in which a wage increase 
at this time would be more conirary to the announced national policy 
than in the railroad industry, for it is not possible to increase railroad 
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« Minutes aren’t sold in bunches like ba- 
¢\4* nanas. An intangible commodity like “‘time”’ 
\\ “isn’t offered over the counter. Yet alert ship- 
pers know that minutes saved are dotlare % in the 
bank. Time is money! 


And Mister, that money is as good as in your 
pocket right now when you ship via the Soo Line! 


a th 


Your shipments on the Soo reach their destinations 

quickly and safely. Fast, efficient service has long 
been our stock-in-trade. 

Next time, to save time, specify Soo Line. You can 

be doubly sure of getting fast, dependable freight 
service. 


a Your Woking Lerten Days a Week 
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wages so soon again without necessarily and inevitably increasing the 
price of transportation. 


i L r YO U R C [ Al Mi Mr. Burgess said that there can be no shadow of a doubt 
that a further wage increase “will inevitably bring a third 


general rate increase throughout the country, within the pe- 


riod of a year.” 
| N T ¢ J B r S T 0 F E 0 R Mi He handed to the board a statement comparing the average 


earnings of railroad employes and production workers, which 
indicated that, in March 1947, the average weekly wage of all 
rail employes was $58.84; of non-operating rail workers, $52.15; 
and of all manufacturing production workers, $48.91. 

As to the question of retroactivity of the wage award, Mr. 
Burgess said that neither precedent nor reason affords any 
sound basis for a retroactive increase in wages. 

Chairman Leiserson thanked both sides for “the very quiet 
way everything was presented, and the absence of rancor.” 

Members of the arbitration board include the following: 


Public members: Mr. Leiserson, and Robert D. Calkins, vice-presi- 
dent and director, General Education Board, New York City. 

Carrier members: Henry A. Scandrett, Chicago, retired president 
of the Milwaukee Road, and J. Carter Fort, Washington, D. C., vice 
president and general counsel, Association of American Railroads. 

Union members: George M. Harrison, Cincinnati, president, Brother- 
hood of Railway Clerks, and George Wright, Chicago, vice-president, 
Brotherhood of Firemen, Oilers, Roundhouse and Railway Shop Laborers. 

































It’s only natural that claims filed on the best 
form should be handled first. Horder’s 
World Wide Traffic Forms are simplified, 
authoritative and up to the minute. They’re 
the preferred forms for shippers and carriers. 
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No. 2205A Consignee’s Concealed Loss 
& Damage Claims................. 65c 5.50 








Board Awards 15.5 Cent Increase 


The arbitration board which heard testimony from Au- 
gust 4 to August 28 in Chicago, for and against the demand of 
17 non-operating railroad unions for an hourly wage increase 
of 20 cents, on September 2 filed its report with the clerk of the 
federal court in Chicago. 

The board awarded a wage increase of 15.5 cents hourly, 
effective September 1, to approximately 1,100,000 members of 
the 17 unions. The two carrier members of the arbitration 
board—Henry A. Scandrett, of Chicago, and J. Carter Fort, 
of Washington, D. C.—dissented from the award and refused 
to sign it. However, the four other board members—Chair- 
man William M. Leiseron of Washington, D. C., and Robert 
D. Calkins, of New York City, public members, and George M. 
Harrison, of Cincinnati, and George Wright, of Chicago, union 
members—signed the award and thus validated it, making it 
binding on all parties. 

Carrier representatives estimated that the award will cost 
the nation’s railroads $438,000,000 annually, including the 
increase in carrier payroll taxes. The September 1 increase is 
the third received by railroad employes in a little more than 
one year, the rail unions having received increases of 16 cents 
and 2.5 cents hourly in 1946. 


Will Cost $438,000,000 Yearly 


The statement of the award, three and one-half pages in 
length, cited the various dates marking the progress of the 
dispute through negotiations and mediation to arbitration. It 
observed that the record consisted of 3,252 pages and 38 ex- 
hibits, but did not comment on any of the evidence. The state- 
ment concluded as follows: 
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Your Shipments via 


After a full consideration of all the evidence and testimony pre- 
sented, and on the entire record, the board finds and awards as follows: 


4 
1. With respect to the question of the i in all existi t 
B R A N / F F a oI F R E / G H T of pay, the board awards a narehin of 15.5 cents = hour, ‘sili 
—————., 














2. With respect to the application of this increase to the Train 
Dispatchers and the Railroad Yardmasters (monthly-paid employes— 
Ed.), the increase shall be multiplied by 240 hours per month to de- 
Braniff International Airways, Love Field, Dallas 9, Texc termine the amount of the monthly increase. 
3. The effective date of this award shall be September 1, 1947. 








Phone your Braniff office or write Ai 














The award was signed by Messrs. Leiserson, Calkins, Har- 
rison, and Wright. To the left was the notation: “We dissent 
H. A. Scandrett, J. Carter Fort.” 

The Association of American Railroads announced that 
the wage increase award would cost the railroads $406,000,000 
a year, plus payroll taxes of $32,000,000, which together aggre- 
gated $438,000,000 annually. 

Carrier witnesses appearing before the arbitration board 
had contended that no wage increase should be granted; that 
any award should wait upon the granting of additional freight 
rate increases by the Commission to cover the amount of the 
wage award; and that the monthly-paid employes should re- 
ceive an increase, if any, on the basis of a.204-hour month. 

F Counsel for the unions had contended that there has been 

GO THE PANAMA WAY; a INQ a pattern increase of 15 cents hourly in outside industry since 
start at the end J} December, 1946, that the full 20 cents sought should be granted; 
of the business day urged that any award be made retroactive to April 25, 1947, and 
that any increase to the monthly-paid employes should be ap- 
plied on the basis of a 240-hour month. 

Whereas in the 1946 arbitration case, in which the unions 
obtained an hourly increase of 16 cents after demanding 30 







































































cents, the union representatives issued a bitter dissenting state- 
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ment expressing dissatisfaction with the award because it was 
lower than the “pattern” of 18% cents established in outside 
increase, in the present case no statement was forthcoming 
from the unions. ’ 

The 17 non-operating unions—representing workers en- 
gaged in maintenance, clerical and various other classes of 
employment other than the actual operation of trains—served 
notice of their demand for the 20-cent hourly increase last 
March 25. Negotiations with the nation’s carriers started June 
18 and were broken off June 26. Mediation began July 8, and 
resulted in the arbitration agreement July 25. 








FASTER SHIPS 
LOWER RATES 
WEEKLY SERVICE 


Unions Disappointed 


Commenting in Chicago September 3 on the arbitration 
board’s award, George E. Leighty, president, Order of Railroad 
Telegraphers, and chairman of the Employes’ National Con- 
ference Committee, said that “naturally, we are disappointed 
at the award. Our request for an increase of 20 cents an hour 
was an absolute minimum with us. Since 1921, wages of 25 
manufacturing industries had increased 72 cents an hour up to 
the end of 1946, whereas our wages had increased only 47 cents, 
leaving us 25 cents an hour behind as of the end of 1946.” 

Since that time, he said, most other industries have granted 
an additional pattern increase of 15 cents, “entitling us to 40 
cents an hour increase to maintain our place in the national 
pattern. We asked for a minimum of 20 cents to make up for 
some of this inequity, and we made a case for more than that 
amount. It is apparent that the board was of the opinion we 
had asked for more than we expected.” 

Mr. Leighty also criticized the award for its failure to 
make the wage increase retroactive to April 25, and said “we 
did not think we would be penalized for following the orderly 
procedure of the railway labor act. It is most unfair to 
penalize the railroad employes by not giving them the retro- 
active date sought, in view of the sharply increased living 
costs.” 

The non-operating unions will acept the award, and will 
later determine what steps to take “to get justice for the 
men,” he concluded. 

The spokesman for the employes’ committee praised the 
eae board for “using its best judgment in the public 
interest.” 


BOSTON 
HOUSTON 
NEW YORK (GALVESTON) 


PHILADELPHIA “BROWNSVILLE 
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*% Direct trucking services to and from Mezico. 


NEWTEX STEAMSHIP CORP. 
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BERMUDA VIRGIN ISLANDS TRINIDAD 
BRITISH, FRENCH and NETHERLANDS WEST INDIES 
BRITISH, FRENCH and NETHERLANDS GUIANAS 
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Baltimore 2, Md.: 710 Garrett Bldg. png >| i, panes S76 + Joan Ww. 
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Los Angeles 14, Cal.: 108 W. Sixth St. Tampa |, Fla.: 209 Franklin St. 
Mobile 9, Ala.: 500 N. Commerce St. Toronto 1, Can.: 16 Temperance St. 











Average Wage Now $1.175 


He said that prior to the award the minimum hourly wage 
for non-operating employes was 75 cents, that the average was 
$1.02, and that with the award now in effect, the average 
would rise to $1.175. 

Fred N. Aten, of Chicago, head of the A. F. L. Railway 
Employes’ Department, said that the non-operating unions 
have set no date for a meeting to consider further demands 
upon the carriers, and that there are no plans for such a gen- 
eral movement. “Some of the organizations may have plans to 
seek to correct injustices affecting their members,” said he. 








RAIL EMPLOYE SICK BENEFIT PROGRAM 
Though the new sickness benefit program which began on 
July 1 under the railroad unemployment insurance act is pro- 
gressing satisfactorily, some claimants are losing benefits be- 
cause their applications to not reach regional offices within the 
prescribed time, the Railroad Retirement Board recently an- 
nounced. Unless the board receives a notice of sickness within 
nine days after the first day claimed as a day of sickness, the 
employe will lose one or more days’ benefits. In some cases, 
as much as two weeks’ benefits have been lost because an ap- 
plication left with a doctor was not sent to the board promptly 
by the doctor. 
Claimants should be sure that their doctors mail the ap- 
plication on either the sixth or seventh day after the first day 
of sickness claimed, advised the board. In this way, unneces- 
sary loss of benefits can be avoided. 


























The Strategically Located 


MINNEAPOLIS & ST. LOUIS RAILWAY 


and its PEORIA GATEWAY A 
Speed Freight Service 
In the Great Midwest 


FREIGHT COMMODITY STATISTICS 
The Commission has issued its paper-bound tabulation, 
comprising 147 pages, of freight commodity statistics of Class I 
steam railways in the United States for the year ended Decem- 
ber 31, 1946, prepared by its Bureau of Transport Economics 
and Statistics. Designated as statement No. 47100, the twenty- 
third in a series, the compilation is for sale by the Superintend- 
e of Documents, Government Printing Office, Washington 
, D.C. 


PUBLIC MERCHANDISE WAREHOUSING 


“Occupied space in public merchandise warehouses,” says 
the Bureau of the Census, “dropped slightly, in July compared 
with June. The current index of 88.0 per cent occupied com- 
pares with 88.7 per cent for June 30 and 85.4 per cent recorded 
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July a year ago. In pre-war July, 1941, the ratio of occupied to 
occupiable space stood at 80.1 per cent. 

“It may be of interest to note that the drop in occupancy 
since June follows the seasonal pattern as computed from in- 
dexes for the years 1930 through 1940. The average July space- 
occupancy ratio marked the low point in the seasonal pattern. 

“A total of 597 co-operating firms reported 1,927 merchan- 
dise warehouse buildings as operated during July, with a total 
of 46,594,000 square feet of occupiable space intended for public 
warehousing of general merchandise, of which 40,984,000 was 
reported as occupied at the end of July.” 


Mid-West Board Committee Says 
Coal Car Shortage is Grave 


There is every probability that the next several months 
will bring the most severe coal car shortage ever experienced 
in the history of the coal industry, Fred A. Schleifer, of Chi- 
cago, chairman of the coal and coke committee, Mid-West Ship- 
pers Advisory Board, has warned. In a letter to all users of 
coal cars in the region, Mr. Schleifer stated that “it is of the 
utmost importance that all users of coal cars issue clear and 
positive instructions to their loading or unloading forces, that 
all cars must be loaded to maximum capacity, unloaded com- 
pletely, and released with the greatest possible speed.” 

Railroads must accelerate the movement of both loaded and 
empty coal cars, to assist in curbing the crisis which has been 
upon them during the past several months, and which threatens 
to increase in intensity, he said. 


The big majority of mines, asserted Mr. Schleifer, have 
been and are losing one or more days each week because of lack 
of cars. He added: 


With bituminous coal production running at a level of 600,000,000 
tons per annum, it becomes very clear that the availability of cars 
will determine the amount of coal to be produced. During the week 
ending August 16, it is estimated that 1,700,000 tons were lost because 
of no cars. 


Mr. Schleifer estimated that the overseas movement of 
coal will continue at a high level of about 4,000,000 tons 
monthly, with little possibility of any substantial decrease be- 
fore July, 1948. He said that the export of coal to Canada has 
been substantially greater than last year, with greater turn- 
around time as compared to movement in the United States. 
Gondolas are in short supply for steel, sand, gravel and other 
commodities, he said; the demand for cars from the steel in- 
dustry will continue for many months to come; there is a 






C. W. Winter has been appointed traffic manager, 





Norfolk; 
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perspective all-time record sugar beet movement, requiring 
open-top cars, due the latter part of September. 


Possible Relief in December 


Though some relief will come with the closing of naviga- 
tion on the Great Lakes about December 1, and with the end 
of the sugar beet movement, and a reduced movement of sand 
and gravel in the winter months, one must recall that the rail- 
road industry, with 500,000 fewer cars than in 1930, is moving 
more peacetime tonnage than ever, he said. A survey of the 
major car builders offers but little encouragement, Mr. Schlei- 
fer said. “At present there are 37,550 hopper cars on order... . 
During July the car builders turned out 1,324 new hoppers and 
392 gondolas. For the first seven months ended July 31, a total 
of 5,952 new hoppers and 2,252 gondolas were delivered, an 
average of 1,172 new cars per month. However, during this 
period new cars delivered by: the builders were less than the 
retirements.” 

There is little that can be done at the mines to alleviate 
the car shortage, save to load to full visible capacity and to 
ship promptly, he concluded. “But much can be accomplished 
by a more prompt movement of loads and empties and a more 
prompt unloading and release by consignees. Thousands of 
additional cars can be made available in this manner.” 


FREIGHT CAR REPORT 

U. S. railroads reported an average daily surplus of 2,381 
freight cars and an average daily shortage of 33,693 freight 
cars for the week ended August 23, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 125; flat, 16; gondola, 0; hopper, 1; stock, 260; refrigerator, 
1,798; and miscellaneous cars, 181. 

The shortage was made up as follows: Plain box, 17,842; 
auto box, 3; flat, 728; gondola, 6,110; hopper, 8,777; stock, 62; 
refrigerator, 40; and miscellaneous cars, 131. 


CUMULATIVE FREIGHT LOADINGS 


1947 1946 1945 

Four Weeks of January...... 3,168,397 2,883,863 3,003,655 
Four Weeks of February..... 3,179,198 2,866,876 3,052,487 
Five Weeks of March......... 4,170,420 3,982,240 4,022,088 
Four Weeks of April......... 3,232,947 2,604,049 3,377,335 
Five Weeks of May........... 4,376,122 3,242,821 4,294,351 
Four Weeks of June.......... 3,543,476 3,436,013 3,528,630 
Four Weeks of July.......... 3,275,827 3,406,866 3,379,284 
Week of August 2............ 921,591 898,391 863,910 
Week of August 9............ 905,244 899,086 870,002 
Week of August 16........... 906,305 887,553 652,832 
Week of August 23........... 900,895 884,955 853,426 

WUBI shes Orth... Sethe 28,580,422 25,992,713 27,898,000 





Trunk Railway System, succeeding C. J. 
Restall, deceased. J. M. Frank succeeds 
Mr. Menning as general agent at Kan- 
sas City, Mo. 
* * * 

V. A. Gardner has been appointed 
general agent, at Kansas City, Mo., for 
the Norfolk & Western Railway, suc- 


succeeding ceeding W. T. Kidd, retired. C. P. Steg- 















































































































































works traffic manager, at South Charles- 
ton, W. Va., for the Carbide & Carbon 
Chemicals Corporation. Mr. Winter suc- 
ceeds F. K. Jones, who has resigned. 
K. O. Smart has been appointed assist- 


ant works traffic manager at South‘ 


Charleston. 
* * * 


J. Hinton Graves, Jr., has been ap- | 


pointed general traffic manager, at New 
York City, for the Chilean Nitrate Sales 
Corporation. John M. Wallach has been 
appointed assistant traffic manager at 
New York City. 
* * * 
John F. Lynch has been appointed as- 
sistant traffic manager, at Chicago, for 
the Witco Chemical Co. 


Joseph L. Vaugier has been appointed 
general agent, at Hazel Crest, Ill., for 
the Illinois Centrgl Railroad. 

* * 


The Seaboard Air Line Railroad has 
announced the following appointments: 
Alfred G. Ivey to special representative, 
Norfolk, Va.; O. W. Hall to express 


G. R. Ward, Jr., assigned to the indus- 
trial department, Norfolk; C. M. Hazel- 
hurst to assistant general industrial 
agent, Norfolk, succeeding Mr. Hall; 
R L. Mansfield to assistant general in- 
dustrial agent. Norfolk; B. C. Parkinson 
to assistant to general industrial agent, 
Norfolk. 
* * * 

E. J. Bray, European traffic manager, 
at London, for the Missouri Pacific 
Lines, has retired after 22 years of serv- 
ice in that capacity and 57 years in 
transportation work. W. B. Key has 
been appointed general agent at New 
Iberia, La. Mr. Key succeeds E. H. Buf- 
fington, who has retired after 37 years 
of service. 

* * cs 

C. O. Tobias has been appointed gen- 
eral agent, at Boston, Mass., for the 
Denver & Rio Grande Western Railroad. 
Mr. Tobias succeeds J. W. Westlake, 
transferred. 

* * * 

A. R. Menning has been appointed 

agent, at Seattle, Wash., for the Grand 





ner succeeds Mr. Gardner as traveling 
freight agent at Kansas City. H. A. 
Berry succeeds Mr. Stegner as soliciting 
freight agent at Kansas City. 


* * * 


A. O. Plunkett has been appointed as- 
sistant general freight agent, at Phila- 
delphia, for the Minneapolis, St. Paul 
& Sault Ste. Marie Railroad. F. E. John- 
son succeeds Mr. Plunkett as general 
agent at Grand Rapids, Mich. E. M. 
Ostby has been appointed general agent 
at San Francisco. 

* * * 


Milton E. Hohnbaum has been ap- 
pointed traveling freight and passenger 
agent, at Dallas, for the Wabash Rail- 
road, succeeding Grover C. Brook, re- 
tired. Chester A. Rose has been ap- 
pointed perishable freight agent, at San 
Francisco, succeeding Clarence L. Nel- 
son, deceased. 

* * * 

A. J. Tolin has been appointed assist- 
ant freight agent, at Charleston, S. C., 
for the Atlantic Coast Line Railroad. 
J. P. Taylor, Jr., has been appointed 
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commercial agent at Charleston. I. H. 
McGrady, Jr., has been appointed freight 
service agent at Fayetteville, N. C. 

ok *” * 

Rufus C. Hodges has been appointed 
traveling freight agent, at Macon, Ga., 
for the Central of Georgia Railway. Mr. 
Hodges succeeds J. F. Scarbrough, Jr., 
resigned. 

* * * 

Charles G. Hoover, has been appointed 
assistant general freight claim agent, at 
Pittsburgh, for the Bessemer & Lake 
Erie Railroad. Carl E. McGuire has been 
appointed freight claim agent. James K. 
Piper has been appointed commercial 
agent. 

* * * 

J. R. Foreaker has been appointed as- 

sistant to the general manager, at Gary, 


Ind., for the Elgin, Joliet & Eastern 
Railway. 


* * * 


David L. Bowman has been appointed 
commercial agent, at Macon, Ga., for the 
Southern Railway System. 

* * * 


A. C. Barnett, general passenger and 
ticket agent, Terminal Railroad Associa- 
tion of St. Louis, is retiring after 57 
years of service. Clyde Jinks is suc- 
ceeding Mr. Barnett. ' 


Don J. Whitmore has been appointed 
terminal manager, at Jackson, Mich., 
for the George R. Alger Company. 

* * 


Harry Y. McCool, Sr., superintendent 
of maintenance, at Canton, Ohio, for the 
steel and tube division of the Timken 
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Roller Bearing Co., has retired after 31 © 

years of service. Leland S. Steiner suc- ~ 

ceeds Mr. McCool. 
* * * 

M. R. Harris has been appointed as- 
sistant to the president in charge of op- 
erations for the Indianapolis Forward- 
ing Co., Chicago. ‘ 

M. W. Chamberlain has been appointed 
regional manager, at Omaha, of the 
newly-created Dodge Omaha Region. 


Lloyd L. Sackriter has been appointed 
foreign freight representative, at New 
York City, for the States Port Authority 
of Virginia. 

* * * 

James E. Bordeaux, formerly a traffic © 
and transportation specialist with the 
Treasury Department’s Bureau of Fed- | 
eral Supply, has joined the staff of the 
traffic department of the American | 
Trucking Associations, inc. 


The Oakland Foreign Trade & Har- 
bor Club held a meeting September 4 
at the Athens Athletic Club. J. P. } 
Dougherty, Insurance Company of North 
America, spoke on ‘‘World Port Condi- 
tions Today.” A sound film, “The Port 
of Manila,” was presented. 

* ok * 


George Grubbs, superintendent of the 7 
division of finance and chief disbursing 
officer, and Jesse C. Harraman, director 
of parcel post, retired from the postal § 
service August 31. Mr. Harraman was 
first appointed as director of parcel post | 
December 1, 1930. Prior to his postal © 
position he served from 1923 to 1930 
with the Interstate Commerce Commis-— 


sion as an attorney and principal ex- 
aminer. 
* * * 


John H. Longenecker, formerly con- 
nected with Keeshin Motor Express Co., 
Inc., has become a participating affiliate ~ 
of the Byron Transit Co., Chicago, and 
will serve as general traffic manager. | 

* * * 


Wilbert E. Nelson has been appointed 
assistant general traffic manager, at Chi- | 
cago, for the National Tea Co. John A. © 
Henry has been appointed assistant traf- 7 
fic manager at Chicago. 

* * * 


John W. Voorhies has been appointed 
freight traffic agent, at Atlanta, Ga., for 
the Nashville, Chattanooga & St. Louis 
Railway. Charles T. Love has been ap- 
pointed division freight agent at Atlanta. | 
Mr. Love succeeds T. M. Wilson, who 


has retired after 47 years of continuous 
service. 
* * * 


Harold F. Keelen has been appointed 
general agent, at Portland, Ore., for 
the Erie Railroad. Mr. Keelen succeeds * 
Harold L. Skeen, who has retired after’ 
20 years of service. 


William T. Faricy, president of the 
Association of American Railroads, will 7 
address the Traffic Club of New York % 
September 10 at its first forum luncheon 7 
meeting this fall. The meeting will be 





4 WHEN LARD COMES 
f op: | OVER THE MOUNTAINS 


Here’s the inside story—Some of America’s most par- 


sinted | ticular people protect every load of lard that travels in 
f the a GATX tank car. 
on. 


Shippers—smart and careful—order a car for lard. They 
binted 


‘say, “Clean it thoroughly. Rub the walls down with lard 
whe before loading to_avoid contamination from rust.” 
y 


Eagle Eyes—the U.S. inspectors—look.over every inch 


of the car. Then they write, “O.K. for loading” on the 
= release. 
e 
Fed- | ... S50, thousands and thousands of GATX cars are 
ea serviced each year for safe bulk transportation of a 


perishable food. 


- ... This is typical of the work done for the railroads 
her I and shippers who use the GATX fleet of more than 


I. Pa 37,000 specialized tank ears of 207 types. 
North 
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held in the Grand Ball Room of the 
Pennsylvania Hotel. 





The Transportation Club of Spring- 
field, Ill., will hold a meeting Septem- 
ber 10 in the St. Nicholas Hotel. Captain 
Michael Fielding, radio commentator, 
will speak on “What’s next on Russia.” 





The Women’s Traffic Club of Louis- 


ville will hold a meeting September 11 
in the Seelbach Hotel. 
president of the Transportation Club of 
Louisville, will be the speaker of the 
evening. 





The Traffic Club of Pittsburgh will 
hold its “members only” golf outing, bi- 
monthly meeting and dinner September 
9 at the Shannopin Country Club. 





The Traffic Club of Wichita will hold 
a golf outing and picnic September 11 
at the Westlinks Club. The traffic study 
class will resume September 15. 





The Omaha Traffic Club will hold its 
annual fall golf outing September 8 at 
the Field Club. The education classes 
will open September 16 at Technical 
High School. 





The Women’s Traffic & Transporta- 
tion Club of Baltimore will hold a din- 
ner meeting September 10 in the Park 
Plaza Hotel. Dr. Mildred Otenasek, as- 
sociate professor of economics & politi- 
cal science, Trinity College, will speak 
on “Analysis of the Economic Situation.” 





Miss Mollie G. Moore has been elected 
president of the Women’s Traffic & 
Transportation 
Club of Balti- 
more, Md. Miss 
') Moore was born 
> in Baltimore and 
was educated in 
private schools 
there. After 
graduating from 
Seton High 
School, she _ be- 
came employed 
by the Western 
Union Telegraph 
>» Co. For the past 
=< several years she 

has been.personal 

service repre- 

sentative of the 
Baltimore office. She joined the Women’s 
Traffic & Transportation Club in 1939 
and had served in various capacities 
prior to her election as president. Miss 
Moore is a past president of the Balti- 
more chapter of the Pilot Club Interna- 
tional. In addition to club activities, she 
is interested in sports and music. 





Mollie G. Moore 





Correction: In the August 30 issue 
of the Traffic World the newly-elected 
officers of the bowling league of the 
Worcester Traffic Association were in- 
correctly referred to as newly-elected 
officers of the club. 





The Berkshire County Traffic Associa- 
tion will hold a golf tournament and 
dinner September 10 at the Stockbridge 
Country Club, Stockbridge, Mass. 





The Lima Traffic Club will hold its 
annual golf outing September 17 at the 
Lost Creek Country Club. 





The Miami Valley Traffic Club will 
hold its final golf outing of the season 


J. L. Weeks, | 





September 11 at the Walnut Grove 
Country Club, Dayton, Ohio. 





The bowling league of the Birming- 
ham Traffic & Transportation Club will 
open its season September 12 at the 
Five Points Alleys. 





The Junior Traffic Club of San Fran- 
cisco will hold a fall festival dinner- 
ance September 20 in the Hotel Whit- 
comb. 





The Traffic & Transportation Associa- 
tion of Pittsburgh recently elected Theo- 
dore Hoover, Jr., 
general traffic 
manager of the 
Harbison-Walker 
Refractories, as 
its new president. 
Other officers 
elected are: Vice- 
president, Fred 
G. Ruff, Norfolk 
& Western Rail- 
way; recording 
secretary, Wil- 
liam P. Daley, 
Transamerican 
financial secre- 
tary, Robert P. 
Abraham, Spang- 
Chalfant Div-Na- 
tional Supply Co.; membership secre- 
tary, Samuel Fox, Waverly Oil Co.; 
treasurer, George A. Kiel, Erie Railroad; 
custodian, George C. Johnston, Alum- 
inum Company of America; historian, 
Francis Miltenberger, Zeno Brothers 
Trucking; publicity chairman, Fred R. 


Theodore Hoover, Jr. 





Storage 


Michigan. — Question: A controversy 
has arisen in regard to assessing storage 
charges on undelivered shipments; that 
is, we, a common carrier, pick up a ship- 
ment at point X going to point Z. We 
are only authorized to haul to point Y, 
this being the end of our certificate. We 
have to transfer the shipment to a con- 
necting carrier at Y to travel to destina- 
tion Z. 

When this shipment arrives at point Y, 
all the connecting carriers that have cer- 
tificates to Z are on strike, therefore we 
must hold this shipment without further 
controversy. My question is—If we no- 
tify the shipper and the consignee that 
we have their shipment on hand and 
they fail to advise disposition of this 
shipment, can we legally assess storage 
charges from the time the notice went 
out? 

In another case a connecting line that 
has the only permit to a town refuses 
to accept our freight on the basis that 
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Horn. The club will open its 1947-48 
season with a meeting September 5 at 
the Fort Pitt Hotel. 





The Traffic Club of the Lehigh Valley 
will hold a meeting September 15 in the 
Hotel Easton, Easton, Pa. Two Canadian 
Pacific technicolor films, ‘““Canadian Tac. 
kle Busters” and “Shining Mountains,” 
will be shown. 





The Washington Traffic Club will 
open its bowling season September 11 
at the Almas Temple Alleys. The fall 
golf outing will be held September 18 at 
the Indian Springs Golf & Country Club, 
Silver Springs, Md. 





The Woman’s Traffic Club of Milwau- 
kee will hold a meeting September 8. 
V. R. Powell, traffic manager of the Mil- 
waukee Boston Store will speak on ‘The 
Industrial Traffic Manager’s Place in 
Business.” 





The Triple Cities Traffic Club will 
hold a meeting September 9 at the Elks 
Club in Binghamton, N. Y. A railway 
safety film will be presented. 





The Traffic Club of Detroit will hold 
its final golf outing September 9 at the 
Meadowbrook Country Club, Northville, 
Mich. The bowling season will open 
September 12 at the General Motors 
Building alleys. A joint luncheon with 
the members of the Great Lakes Re- 
gional Advisory Board will be held Sep- 
tember 25 in the Statler Hotel. Gover- 
nor Kim Sigler will be the guest speaker. 


they have more than they can handle 
However, they continue to handle freight 
from other connecting lines. Therefore, 
the same situation develops in this prob 
lem. Can we legally assess storage 
charges providing the shipper, the comn- 
signee, and all people concerned afe 
notified ? ; 
Answer: Under the findings of the 
Commission in Planters Nut & Choc. Co. 
vs. American Transfer Co., 31 M. C. © 
719, the refusal of connecting carriefs, 
parties to joint through routes and rates 
with the initial carrier, to accept freight 
tendered by the initial carrier was fo 
unreasonable under the facts in 
case. The Commission therein said: 


We find that the refusal and continuous 
refusal of the group-two carriers to a 
from, or deliver to, the group-one carriers at 
Richmond interstate freight shipped by or t0 
complainants Planters and Elizabeth City 
Hosiery Mills was and is unlawful, particu- 
larly with respect to the failure to provide 
adequate. service, to observe just and rea- 
sonable practices, and to ¢omply with the 
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provisions of their tariffs lawfully on file 
with this Commission, all in violation of sec- 
tion 216 of the act; and that the refusal of 
Brooks to interchange with Rutherford in- 
terstate freight during the 5-week period 


time the shipments were tendered for 
transportation. 


Reparation—Legal Right to Reparation 
Not Precluded by Promise of Shipper 
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the forbearance on the part of a shipper 
to file claims for reparation on ship- 
ments which moved prior to the publica- 
tion of the reduced rate. 


‘Valley | sting in August 190 was unlawful. Not to Claim Reparation if Lower o eeaee ‘a sag all gn in gy Bho dota 
4g ae It is to be observed that in this case, Rate Retained the shipments was unreasonable to the 
~ Teo no strike was in progress, but due to _ Connecticut.—Question: We had occa- extent that it exceeded the commodity 
tai | labor troubles certain carriers refused to sion to make several carload shipments rate subsequently established, the Com- 
ee interchange freight with other carriers from A to B. There being no commodity mission having held in numerous cases 

notwithstanding that joint through rates rate in effect freight charges were as- that a subsequent reduction in a rate is 
b will | and routes were in effect. sessed on a class rate basis. not in itself proof of the unreasonable- 
ib “a The findi ‘acpi eaigee RECLOI Gt Upon requesting the initial line to ness of the former rate. See Mt. Pleas- 
— , a e : n dicn Ae Phe —_— sf co C ase —_ establish a commodity rate, they advise ant Fertilizer Co. vs. L. & N., 501. C. C. 
, “18 em <e' id. tale ° ith “ tt — they would do so provided we did not © 253; Aetna Explosives Co. vs. A. G. S., 
ee Cl eer mee . wi : poe: a rd claim reparation on shipments which had _ 52 I. C. C. 423; Gross vs. N. Y. & P. Ry. 
‘y Ciub,§ refusal 0 A a Fagece'g a accept ore + moved. Being under the impression that  Co., 53 I. C. C. 320. 

tag mrs Fates an Faye — in € os only a few cars had moved, we requested = Qvercharges— Recovery by Action in 

— am Pe alain gg = we fie sence the carrier to immediately establish the Genie: on  Contiaed de Faseielite. 
Milwau- § Sttike_con 7 ee oF: Magy heres argo prop- _— rate and stated that we would not claim eles P 
nber 8, ey and 726 “of = pa ete the Pant reparation. We wanted the commodity 
the Mil- wd Bs eeuion tomier Co we rate put into effect as soon as possible Michigan.—Question: We would. ap- 
on “The chia General. 881LCC 424. — to apply on future shipments. preciate advice as to whether or not it 
lace in , aes. See Instead of only a few cars numerous is possible for a shipper to sue in the 

Under such circumstances, it seems Cars were shipped. We desire to know civil courts for overcharges. 

apparent that storage charges could not the authority for the carriers position Answer: The courts, federal or state, 
ub wil] | lawfully be assessed against the shipper. that they would only publish the com- have primary jurisdiction of an action 
he Elks § We are unable to find any case which. M™odity rate provided we did not claim against a carrier to recover charges ex- 
railway || indicates definitely the Commission’s reparation on past shipments, and acted under an interstate tariff, when 

views as to the assessment of storage | Whether we are entitled to reparation, the rights of the parties depend entirely 

charges, where goods are held at an in view of the above. on a legal construction of the tariff, and 
‘ interchange point because of strike con- Answer: So far as your legal rights the words of the tariff are used in their 
vill hom ditions, but the reports of the Commis- are concerned, there is nothing to pre- ordinary meaning. Great Northern Ry. 
9 at the on in New York Hay Exchange Assn. | Vent your filing a complaint with the Co. vs. Merchants’ Elevator Co., 259 
thville, | ys. Lehigh Valley Railroad Company, 29 | Interstate Commerce Commission ask- J, S, 285; 66 L. ed. 943, 43 Sup. Ct. Rep. 
ill open rc. C. 90 and Union Paper Bag & ng for reparation for the difference be- 477, affirming 147 Minn. 251; Pennsyl- 
Motors Paper Corp. vs. Director General, 61 tween the class rate paid on the ship- vania R. R. Co. vs. Kittanning Iron & 
es ‘Re. LC. C. 424, seem to justify the conclu. ments in question and the commodity Steel Mfg. Co., 253 U. S. 319, 64 L. ed, 
eld Sep- § Sion that storage charges could not be rate subsequently established. 928, 40 Sup. Ct. Rep. 532; Hite vs. Cen- 


_ Gover- 
speaker, 





assessed if the strike conditions were not 
present at the time the shipments were 
billed from point of origin or were not 
called to the shipper’s attention at the 
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If the existing rate between the two 
points on a given commodity is clearly 
unreasonable a carrier should not predi- 
cate the publication of a lower rate on 
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YOUR NAME 
ADDRESS It is gratifying to receive com- — 
ments like this one from P. E. 
of Springfield, Mo., referring to 
his move there from: Waukesha, 
Wisconsin. 


The many reports such as 
these received by Mayflower, are 
evidence that Mayflower does 
deliver “America’s Finest Long 


flower to move your employees 
with utmost convenience, safety 
and satisfaction. So standardize 
on Mayflower for your person- 
nel transfers. It’s safest . . . and 
it costs no more! 


Mayfiower's organization of selected 
warehouse agents provides on-the- 
spot representation at the most 
points in the United States and 
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when the only issue is one of fact as to 
whether or not the carrier furnished a 
service that entitled it to the higher rate 
charged. Kansas City Southern Ry. Co. 
vs. Wolf, 272 Fed. 681, reversed on other 
grounds, 261 U. S. 133, 67 L. ed. 571, 43 
Sup. Ct. Rep. 259. 


When it is necessary in the construc- 
tion of a tariff to determine on evidence 
the peculiar meaning of words or the 
-existence of incidents alleged to be at- 
tached. by usage to the transaction, the 
preliminary determination must be made 
by the Commission before a court can 
take jurisdiction. Great Northern Ry. 
Co. vs. Merchants’ Elevator Co., 259 
U. S. 285, 66 L. ed. 943, 42 Sup. Ct. Rep. 
477; affirming 147 Minn. 251; Davis vs. 
Age-Harold Publishing Co., 293 Fed. 591; 
Oyler vs. Cleveland C. C. & St. L. Ry. 
Co., 16 Fed. 2d 455; compare Pennsyl- 
vania R. R. Co. vs. Kittanning Iron & 
Steel Mfg. Co., 253 U. S. 319, 64 L. ed. 
928, 40 Sup. Ct. Rep. 532; Hite vs. Cen- 
tral R. R. Co. of New Jersey, 171 Fed. 
370; Collins Co. vs. Davis, 283 Fed. 837. 


Liability of Carrier—Loss from Inherent 
Nature of the Goods 


illinois.—Question: We purchased a 
large quantity of neon signs from a 
manufacturer in Los Angeles, California, 
and these were all shipped to us via ex- 
press. They were small counter signs 
advertising our washing machines. After 
being received in our plant, they were 
unpacked, tested and repacked individ- 
ually for reshipment to our customers. 

We have had the local agent of the 
express company, as well as the travel- 
ing supervisor of loss and damage 


SERVING 
THE NATION! 


claims, in our plant to inspect our pack- 
ing prior to shipment. 

A number of these signs have been 
broken between our plant and the final 
destination. We have filed claims with 
the express company for the invoice 
cost, plus transportation, for the part 
necessary to repair the sign. The ex- 
press company has refused to settle on 
a 100% basis but has offered to settle at 
50%—their reason being that after con- 
siderable research and investigation on 
their part, they have found that many 
of the sgins break without apparent 
cause, changes in temperature and de- 
fects in the glass caused from heating 
and bending. We contend that if this 
condition existed the signs would not 
withstand shipment from California to 
us, as they travel some two thousand 
miles via express before they are re- 
checked at our factory. 


A rate of one and one-half times first 
class is paid for transportation and they 
are accepted by the express company 
without exception. 

Under these circumstances we feel 
that we are entitled to 100% settlement. 


Answer: Where the destruction of, or 
injury to, the goods is due to their in- 
herent nature and qualities, or to defects 
therein, the carrier is not liable, if its 
own negligence did not occasion or con- 
tribute to the injury. C. M. McMahen & 
Sons vs. Louisville & N. R. Co., 16 Fed. 
2d 698; American, Ry. Express Co. vs. 
Fegenbush, 144 So. 320; S. Valentine & 
Co. vs. Atchison, T. & S. F. Ry. Co., 
220 Ill. App. 188; Sparr vs. Southern 
Pac. Co., 220 Ill. App. 172; Anderson, 
Clayton & Co. vs. Yazoo & M. V. R. Co., 


Nor th Amer ICQN Von Lines, Inc. 
General Offices: FORT WAYNE, IND. 
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141 So. 453. With respect to perishable 
goods which themselves contain the ele- 
ments of destruction governing their loss 
or deterioration, the carrier is not an 
insurer, and is no more liable for de- 
struction or injury resulting solely from 
the inherent infirmity in the goods than 
for loss entailed solely by an act of God 
or of the public enemy, or by the care- 
lessness of the shipper. It is not correct, 
however, to say, broadly, that a carrier 
is not an insurer of perishable goods; he 
is not an insurer if the damage is 
caused by the goods perishing, but he is 
an insurer in all other respects just as 
if it were not perishable, as, for instance, 
if it be injured in a wreck, or fire, or 
any other cause not the act of God or 
the public enemy. As to goods delivered 
to the carrier in defective condition, it 
has been held that the condition of the 
goods which will excuse the carrier, is 
some internal and latent defect at the 
time of making contact of shipment, of 
which the carrier did not know, and from 
which loss or damage ensues in the 
ordinary course of handling and trans- 
portation (Atlantic Coast Line R. Co. vs, 
Dothan Ins. Agency, 80 So. 627); where 
defects in the goods are perfectly ap- 
parent, if the carrier elects to carry 
them it cannot urge these defects as a 
defense, but the full common-law liabil- 
ity will attach (Perkel vs, Pennsylvania 
R. Co., 265 N. Y. S. 597), and if the 
carrier receives goods which are in such 
condition as to be liable to become dam- 
aged while in transit, it is bound to han- 
dle them with reference to that condi- 
tion, and is liable for failure to do g0, 
nor is it relieved of the duty under 
the contract to deliver them at the point 
of destination named in the shipper’s 
contract by the fact that they were fur- 
ther damaged. (Atlantic Coast Line R. 
Co. vs. Dothan Ins. Agency, 80 So. 627.) 
The measure of the Carrier’s duty is 
to exercise reasonable care and diligence 
to protect the goods from loss or injury 
while in its custody, taking into con- 
sideration the character of the commod- 
ity, the condition of the weather, and 
the time necessary to complete the 
transportation, and it is generally said 
that the carrier is liable for only such 
deterioration as is attributable to its 
negligence. (Pennsylvania R. Co. vs. 
Walker, 128 A. 45; Howe vs. Great 
Northern Ry. Co., 222 N. W. 290; Geo. 
B. Higgins & Co. vs. Chicago, B. & Q. 
R. Co., 161 N. W. 145; Chesapeake & 0. 
Ry. Co. vs. Timber-Lake, Currie & Co. 
137 S. E. 507). Nevertheless, if it ap- 
pears that the carrier’s negligent con- 
duct-conduced to set the inherent infirm- 
ity of the goods in motion to the damage 
of the owner, it will suffice to fix the 
carrier with liability therefor; in other 
words, the exemption on account of the 
infirmity of the goods obtains only where 
the loss is solely attributable to such in- 
firmity, for it the carrier’s negligence 
commingles with the infirmity and con- 
tributes in part to the damage, liability 
is entailed therefor against the carrie! 
for his negligent conduct. (Parker Corn 
Co. vs. Chicago, B. & Q. R. Co., 244 Pa. 
240; Ozark Fruit Growers’ Ass’n. VS. 
St. Louis-San Francisco R. Co., 46 S. W. 
2d 895; Hurley vs. Illinois Cent. R. Co. 
282 S. W. 97; Vernon vs. American Ry. 
Express Co., 222 S, W. 913; Louisville & 
Cincinnati Packet Co. vs. Long, 14 Ohio 
Cirs-Ct:, N. S..2252 


Unless the carrier can show that the 
injury to the goods results solely from 
their inherent nature, it is liable for the 
full value of injured or destroyed goods. 
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Waterman Suit Assails M. C. Ship 
Charters to Black Diamond 


In a suit for declaratory judgment which it has filed in the 
federal district court for. the District of Columbia, naming 
members of the Maritime Commission as defendants, the Wa- 
terman Steamship Corporation, of Mobile, Ala., has accused 
the commission of “evasion and circumvention” of the mari- 
time policy established by the merchant marine act of 1936 and 
the ship sales act of 1946, because of an agreement under which 
the Black Diamond Steamship Corporation has been permitted 
to charter Maritime Commission-owned ships for operation be- 
tween North Atlantic ports and ports in Belgium in Holland, 
in competition with the ships owned and operated by Water- 
man, “without the aid of any operating subsidy.” 


Waterman said in its complaint that the commission, since 
enactment of the ship sales act, had sold not more than 250 
war-built dry-cargo ships to U. S. citizens for operation under 
the U. S. flag, but had sold to non-citizens, who might not 
charter such ships, 839 war-built dry-cargo vessels for opera- 
tion under flags other than that of the United States. Water- 
man said that competition of government-owned vessels with 
privately-owned ships was unauthorized by law. 


It alleged that, on November 4, 1946, although its service 
was available to shippers, the Maritime Commission entered 
into a charter arrangement with Black Diamond for operation 
of five ships on the route served by Waterman and had subse- 
quently chartered additional Victory-type ships to Black Dia- 
mond “in such manner as to blanket the sailings of the vessels 
owned by the plaintiff herein and operated for its own private 
account . . . thereby interfering with the normal and regular 
commercial operation of plaintiff’s vessels in said route and 
depriving it of cargo which would normally move by its ves- 
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els except for the unauthorized and illegal acts of defendants 
OPOM. 6.6..." 


STEAMSHIP CONFERENCE COMPLAINTS 


Lykes Bros. Steamship Co., Inc., has filed with the Maritime 
Commission complaints against the Straits/New York Confer- 
ence (No. 665); Deli/New York Conference (No. 663); Atlantic 
and Gulf/Dutch East Indies Conference (No. 664), and Java/ 
New York Conference (No. 666). It alleges discrimination in 
violation of the shipping act, 1916, because of failure of the 
conferences to admit it to membership. In the event the com- 
mission finds its lacks jurisdiction to require admission of com- 
plainant to the conferences, the complaint asks that the confer- 
ences be condemned as monopolies and combinations in re- 
straint of trade, detrimental to the commerce of the United 
States, and in violation of the anti-trust laws and of the ship- 
ping act, and further that commission approval of conference 
agreements be withdrawn, and that respondent carriers be 
ordered to discontinue charging less for transportation from 
shippers exclusively patronizing them than from other shippers, 
and that reparation be awarded to complainant. 


PURCHASE OF STOCK AND SHIPS APPROVED 


Acquisition by American South African Line of all out- 
standing shares of common stock of Bloomfield Steamship 
Co., in addition to the 20 per cent now held by A. S. F. L., for 
$1, 365,000, has been approved by the Maritime Commission. 
The commission also approved transfer by Bloomfield to A. S. 
F. L. of three vessels, and inclusion in the latter company’s 
operating differential subsidy agreement of the three vessels, 
with stipulations that no subsidy will be paid for operation of 
the vessels while chartered by A. S. F. L., or at any time until 
an agreement is reached with the M. C. 


REDELIVERY OF CHARTERED VESSELS 


A total of 143 of 1,454 government owned merchant ves- 
sels under charter to American-flag steamship companies in 
overseas trades will be redelivered to the Maritime Commission 
as a result of the commission’s recent adoption of revised 
bareboat charter terms, effective September 1, according to 
figures made available by the M. C. The deadline for accept- 
ance of the new terms was midnite August 27. Seventy-seven 








SHIPPERS! 
by Check Portland 


@ RAIL Portland is served by five major railroad 
systems, assuring you adequate and competitive rail rates 
and rail transportation to and from the East, Middle West, 
South and Pacific Coast points. 


[| TRUCK One hundred motor freight lines have 


terminal facilities here. More than one-third of the carriers 
provide service to all U. S. points directly or through 
inter-connecting lines. 





[| AIR An important center of flight transporta- 
tion, Portland is served by two major transcontinental 
airlines, operating Northeast and South. 


@ WATER portiand now has regular, fast, steam- 


ship service to California, the Gulf ports and East Coast 
as well as to the Orient, and Philippine Islands. Service is 
also maintained with the Netherlands East Indies, Hawaiian 
Islands, United Kingdom, Europe, Mediterranean ports, 
South America, Australia and the four corners of the 
world. Cheap barge transportation is also available the 
year around into the rich, 250,000 square mile Columbia 
Basin hinterlands. 


t 


| PORT this fresh water port of the Pacific has a 
harbor frontage of 29 miles, berthings for more than 60 
vessels while working cargo, and modern freight-handling 
equipment. Acres of waterfront space are still available. 





Portland is strategically located in the rich Columbia Basin country. 


For detailed, up-to-the-minute information on transportation, 
warehousing, distribution of freight and materials handling in 
Portland, cable ““Docom”’ or write us today. 
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COMMISSION OF PUBLIC DOCKS 


PORTLAND 9, OREGON 


1884 N. W. Front Avenue Telephone ATwater 7344 























682 


companies notified the M. C. of their intention to redeliver 
chartered vessels. Only one company, Eastern Steamship Lines. 
according to the M. C., failed to reply. The largest cancellations 
came from Lykes Bros. Steamship Co., which announced its 
intention to return 26 of 84 chartered ships. Waterman Steam- 
ship Corporation followed with notification of intention to 
‘ return 13 of its 91 ships under charter. The chief alteration 
made in the commission’s old charter system, was the addition 
of a 60-day “holding period” to the 15-day notice of cancella- 
tion of charter. 


M. C. CARLOADER HEARING IN FRISCO 


The Maritime Commission has announced that further 
hearing in No. 639, Status of Carloaders and Car Unloaders, 
will be held in San Francisco, Calif., October 20, before Exam- 
iner Robert Furness. It said the hearing room would be an- 
nounced later. 


CONTROL OF EXPORTS AND IMPORTS 


The Department of Commerce has announced the names 
of members of a recently established Review Committee on 
the Second Decontrol Act of 1947, duties of which include the 
making of recommendations for continuation, modification or 
elimination of controls of exports and imports, consideration 
of matters of joint interest concerning domestic allocations of 
commodities subject to import control, and the making of rec- 
ommendations of actions with respect to priority assistance for 
export. 

John D. Garrett, of the Department of Commerce, is chair- 


Success for You 


= = ca a 
—in Traffic Training! 
Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in ‘Problem’ form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000—$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same... if you will. 
Get our free 48-page booklet, “‘Opportunities in Traffic Man- 
agement’’ as the first step toward success for you. No obliga: 
tion — and it may be right in line with your life’s ambitions, 
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man of the committee. Its other members are: Robert Glenn, 
Office of Defense Transportation; Tyler Wood, State Depart. 
ment; Stanley Andrews, Department of Agriculture; Jacob 
Crane, Housing and Home Finance Agency, and George Muller, 
Harry Pontius, Charles Grim and Mishell George, of the Com. 
merce Department’s offices of Domestic Commerce, Small Busi- 
— Materials Distribution and International Trade, respec- 
tively. 


Ohio Valley Advisory Board 


L. Ebersole Gaines, president, New River Co., Mount Hope, 
W. Va., will speak on “Cabbages and Kings” at a luncheon 
September 10, in the Daniel Boone Hotel, Charleston, W. Va., 
to be held in conjunction with the regular meeting of the Ohio 
Valley Transportation Advisory Board. The luncheon is spon- 
sored jointly by the Charleston Chamber of Commerce, and the 
Kanawha Valley Transportation Club. J. P. Allen, club presi- 
dent, will preside. Governor Clarence W. Meadows, of West 
Virginia, will present an address of welcome, and Howard 
Klostermeyer, president of the chamber of commerce, will be 
toastmaster. 

The board session, to be held in the nearby Shrine Audi- 
torium, will be called to order by General Chairman S. C. 
Higgins, secretary and traffic manager, New River Coal Opera- 
tors Association, Mount Hope. C. R. Megee, vice-chairman, car 
service division, Association of American Railroads, will report 
on national transportation conditions. J. P. Dockter, of Cin- 
cinnati, district manager of the car service division, will present 
an analysis of prospective carloadings for the fourth quarter, 
Dr. R. L. Sibley, manager, Monsanto Chemical Co., Nitro, W. 
Va., will discuss the area’s chemical industry. Among the com- 
mittee chairmen to report are the following: 


Executive, E. C. Perkins, sales manager, Appalachian Coals, Inc., 
Cincinnati; car efficiency, R. H. Hagerman, traffic manager, National 
Cash Register Co., Dayton; legislative, Freeman Bradford, general 
manager, Indianapolis Board of Trade; traffic, J. G. Young, director 
of transportation, Columbus Chamber of Commerce; membership, 
Mendel A. Keith, traffic manager, Columbus Coated Fabrics Co., Co- 
lumbus; railroad contact, J. J. Bringworth, vice-president and general 
manager, New York Central System, Cincinnati; loss and damage 
prevention, C. T. Coy, traffic manager, Eli Lilly & Co., Indianapolis; 
and less carload, W. H. Etzel, traffic manager, Louisville Tin & Stove 
Co., Louisville. 






General Chairman Higgins will appoint a nominating com- 
mittee. Meeting of the car efficiency, railroad contact, execu- 
tive, joint loss and damage prevention, and less carload com- 
mittees will be held September 9. The facilities of Kanawha 
Country Club will be available to those wishing to play golf 
after the business sessions. 


RAIL SIGNAL SECTION MEETING 


Increased safety and efficiency of railroad operations 
through improved signaling equipment and techniques will be 
discussed at the 49th annual three-day meeting of the Signal 
Section of the Association of American Railroads opening at 
the Edgewater Beach Hotel in Chicago, September 11. Ap- 
proximately 700 railroad signal officers from all parts of the 
United States and Canada are expected to attend. 

Topping the list of speakers are John W. Barriger, presi- 
dent of the Chicago, Indianapolis and Louisville Railway; 
J. H. Aydelott, vice president in charge of the operations and 
maintenance department of the Association of American Rail- 
roads, and Mayor Martin H. Kennelly of Chicago. 

Papers on improved railroad signaling will be read by 
C. S. Bushnell, chief engineer of the General Railway Signal 
Company, and G. W. Baughman, chief engineer of the Union 
Switch and Signal Company. 

What has been going on in the field of railroad signaling 
during the past year will be reviewed in reports by the chair- 
men of the various committees. L. B. Porter, chairman of the 
Signal Section and superintendent of telegraph and signals of 
the Chicago, Milwaukee, St. Paul and Pacific Railroad, will 
preside at the sessions. 


F. C. HOGUE 
Vice President—Traffic 
Denver & Rio Grande Western Railroad 

Rio Grande Building 
1531 Stout St., DENVER 
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Negotiating Group for 18 Airlines 
on Labor Matters Is Approved 


The Civil Aeronautics Board, in an opinion in Docket No. 
2603, Agreements C. A. B. Nos. 738 and 739—Airlines Negoti- 
ating Conference Articles of Association and By-Laws, has ap- 
proved the articles of association and by-laws establishing and 
governing an Airlines Negotiating Committee to represent 18 
certificated air carriers in negotiations by collective bargaining 
and in the conclusion of agreements with representatives of the 
airlines’ employes on matters relating to wages, working condi- 
tions and other conditions of employment. 

The C. A. B. said its approval: was subject to the condition 
that “such approval shall not constitute approval or disapproval 
of the conference as the proper bargaining representative for 
any carrier or carriers in any particular negotiations with any 
labor organization.” It said the carriers forming the conference 
were: All American, American, American Overseas, Braniff, 
Chicago & Southern, Continental, Delta, Eastern, Inland, Mid- 
Continent, National, Northeast, Northwest, Pennsylvania-Cen- 
tral, Pioneer, Transcontinental & Western Air, United, and 
Western. 

“The International Association of Machinists and the Air 
Line Pilots Association,” the board said, “opposed approval of 
the agreements on the grounds that the conference would be 
used by the carriers to impose industry-wide or multi-carrier 
bargaining upon pilots and other employes, and that under the 
agreements each member carrier turns over to an organization 
which is composed of officers of other and often competing air- 
lines the control of a very important part of its business which 
may be contrary to the welfare of the particular carrier and 
hence adverse to the public interest.” 

The board said it was its opinion that the agreements did 
not provide for compulsory industry-wide or multi-carrier bar- 
gaining, and added: 


Furthermore, we are not called upon to pass judgment, either of 
approval or disapproval, upon industry-wide bargaining. The rail- 
way labor act does not mention industry-wide bargaining and does not 
attempt to legislate as to the expediency or value of any particular 
basis of bargaining. . . . Industry-wide bargaining will not be imposed 
by the (National Mediation) Board and cannot be imposed by any 
party to a dispute but must come only as a result of the consent of all 
parties involved. 


The board said the choice by a member of carrier of the 
conference as its representative to carry on labor negotiations 
was a free choice subject at all times to cancellation. 

Discussing the question whether the conference would give 
tise to interlocking relationships within the purview of section 
409(a) of the civil aeronautics act of 1938 by reason of officers 
of various airlines holding positions as directors of the confer- 
ence, the board said that if there were such relationships, there 
would be a violation of the requirements of the act; that the 
conference would not be within the purview of section 409(a) 
unless it were found to be a person “engaged in any phase of 
aeronautics,” and that, ‘while labor relations are an important 
aspect of the operations of every air carrier, the conduct of 
those relations is not a matter of ‘aeronautics’ as such, but 
rather a problem that pertains to any corporation.” 

The board noted that the governing body of the negotiating 
conference was a board of seven directors, six of whom must be 
officers of a rank not lower than vice president of a member 
carrier; that they would serve three-year terms without pay, 
on election by the members; that no two directors might be 
from the same carrier; that the seventh member of the board, 
the executive director, was a full time employe, elected annu- 
ally, and that the conference had its principal office in New 
York City. 


NONSCHEDULED AIRLINE AUTHORITY 

John M. Chamberlain, acting director of the Civil Aero- 
nautics Board’s safety bureau, has issued a proposed “special 
Civil air regulation” under which noncertificated cargo air car- 
riers now authorized to operate under the registration provisions 
of section 292.5 of the board’s economic regulations might con- 
tinue to operate under the air carrier certification and opera- 
tion rules prescribed in part 42 of the civil air regulations until 
August 1, 1948, or such earlier date as the board might finally 
Ispose of their pending applications for certificates of public 
Convenience and necessity. The acting director of the safety 
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The British Railways own more than half the great 
ports of the United Kingdom and railway-owned 
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Complete information including rates from port to 
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T. D. Slattery, Resident Vice-President, 
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bureau said the bureau desired that those interested submit 
to the bureau, within 15 days from September 3, written com- 
ments or suggestions regarding the proposed regulation, which 
reads as follows: 


Those air carriers designated as noncertificated cargo carriers 
authorized to engage in scheduled interstate or overseas transportation 
of cargo under a letter of registration, or exemption therefrom, issued 
by the Civil Aeronautics Board, may conduct such scheduled air trans- 
portation under the air carrier certification and operation rules pre- 
scribed in part 42 of the civil air regulations. 

This regulation shall apply only to noncertificated cargo carriers 
authorized under section 292.5 of the economic regulations to engage 
in the scheduled interstate or overseas air transportation of property, 
pending the final disposition by the board of their respective applica- 
tions for a certificate of public convenience and necessity, and in any 
event shall terminate August 1, 1948. 


Part 42 of the civil air regulations sets forth in detail the 
rules governing, among other things, aircraft operation, pilots, 
and flights. 


AIR MAIL SERVICE TO JAPAN 


The Post Office Department has announced that, effective 
September 5, air mail service will be available to the following 


areas in Japan: the four main islands of Hokkaido, Honshu, 


Kyushu, and Shikoku; adjacent islands, including the Tsushima 
Islands, the Ryuku (Nansei) Islands north of 30 degrees north 
latitude (except Kuchinoshima), the Izu Islands, and the Nanto 
Islands north of and including Sofu Gan (Lot’s Wife). Articles 
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in the regular mails sent by air will be subject to the same 
conditions as surface mail. The air mail rate is 25 cents a half. 
ounce it said, and that ten-cent air letter sheets, which may 
be purchased at post offices, would also be accepted for delivery 
by air. The weight limit for air mail is 4 pounds, 6 ounces. 

The Post Office Department also announced that commer. 
cial papers, printed matter, samples of merchandise and small 
packets will be accepted for mailing subject to Postal Union 
weight and size limitations and to stated restrictions. 


Air Service Applications 


New applications for air operating rights, services, etc, 
have been filed with the Civil Aeronautics Board, as follows: 


No. 3096, Winship Nunnally, of Atlanta, Ga., and Delta Air Lines, 
Inc., for approval of interlocking relationships through service by Mr, 
Nunnally as director of Delta and as director of Columbus Trans- 
portation Co., local transit system in Columbus, Ga. 


No. 3097, Pan American Airways, Inc., application for amendment 
of exemption orders so as to continue, until disposition of Pan Amer- 
ican’s application in Docket No! 2953, its authority to operate nonstop 
between the island of Guam and Shanghai, China, via Okinawa, which 
authority otherwise would expire September 21. 


No. 3098, Nationwide Air Transport Service, Inc., extension of time 
of temporary exemption for irregular air carrier in foreign air transport 
with respect to non-scheduled operation between the United States and 
Barbados, beyond September 10 to December 31 or until an airline 
is certificated to fly a direct route between the United States and 
Barbados. 


No. 3099, Trans Caribbean Air Cargo Lines, Inc., New York City, 
for authority to make six round trip flights as irregular air carrier 
between New York City and points in Europe in foreign air transporta- 
tion of persons and property from September 10 to November 1, 1947. 


No. 3100, Trans Caribbean Air Cargo Lines, Inc., application for 
exemption order or amendment of section 292.1 of the C. A..B. economic 
regulations so as to authorize foreign air transportation of persons as 
well as of property as irregular air carrier after September 10. The 
applicant notes that section 292.1 prohibits transportation of persons by 
such irregular air carriers after September 10, and says that air cargo 
transport demand to and from Europe has not yet developed to the 
point that such cargo service alone can be self-sustaining, and that it 
must be supplemented by passenger service. 


No. 3101, British South American Airways Corporation, London, 
England, a United Kingdom corporation, for permit to transport persons, 
property and mail between Jamaica, British West Indies, and Miami, 
Fla., with Nassau, in the Bahamas, or Bermuda as optional intermediate 
points. 


No. 3102, Sherman M. Fairchild, Huntington, Long Island, N. Y., 
and Pan American Airways, Inc., ask approval of interlocking relation- 
ships, involved by service of Mr. Fairchild, president of Fairchild 
Aerial Surveys, Inc., as a director of Pan American Airways, Inc., of 
Pan American Airways Corporation, and of the Fairchild Camera & 
Instrument Corporation. 


No. 3105, Delta Air Lines, Inc., for amendment of its certificate for 
route 54 (Chicago-Miami) so as to permit inclusion of St. Petersburg- 
Clearwater, Fla., as intermediate points. , 

No. 3106, Winged America Airlines (trade name of Winged Cargo, 
Inec.), Philadelphia, Pa., for certificate authorizing transportation of 
persons or property between New York-Newark-Philadelphia, on the 
one hand, and Nassau, Bahama Islands, on the other. Applicant says it 
owns four DC-3 planes. 

No. 3107, Transocean Air Lines, Inc., Oakland, Calif., asks for 
exemption order or amendment of section 292.1 of the C. A. B. ecomonic 
regulations so as to authorize foreign air transportation of persons, as 
well as property by applicant as an irregular air carrier, after Septem- 
ber 10, in its operations between (1) Oakland and points in the Philip- 
pine Islands and the Far East and (2) New York City and points in 
Europe and the Near East. 


SOUTHERN TRAFFIC LEAGUE TO MEET 


The Southern Traffic League will hold its 29th annual 
membership meeting at the Hotel Ansley, Atlanta, Georgia, 
September 17. Marion M. Caskie, one of the founders of the 
league and former Interstate Commerce Commissioner, will 
speak at the luncheon. League members are asked to bring 
guests to the meeting and luncheon. 
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September 11—Albany, N. Y.—Fed. Bldg.— 
Examiner Joyner: 

MC 107704, Sub. 1—Lehigh Valley Freight 
Terminal, Inc., Allentown, Pa., common 
earrier application. 

September 11—Coiumbus, O.—Old P. O. Bldg. 
—Jt. Bd. 117: 

MC 93692, Sub. 13—Blain Driveaway Sys- 
tem, West Toledo, O., common carrier 
application. 

September 11—Columbia, S. C.—Wade Hamp- 
ton Hotel—Jt. Bd. 177: 
MC 17820, Sub. 25—Carolina Stages, Spar- 
me S. C., common carrier applica- 
on, 
September 11—Fort Worth, Tex.—Hotel Tex- 
as—Examiner Borroughs: 

MC 59680, Sub. 68—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application. 

Cogeies —s Bay, Wis.—U. S. Ct.— 


t. Bd. : 

MC 108516, Sub. 2— Green Bay-Wausau 
Lines, Inc., Green Bay, Wis., common 
carrier application. 

September 11—Green Bay, Wis.—U. S. Ct.— 
Jt. Bd. 95: 


MC 16503, Sub. 2—J. L. .Guex, Shawano, 
Wis., contract carrier application. 
Cepnenmnee .— Ala.—Cawthon Hotel 
MC 106049, Sub. 9—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga., common 
carrier application. 


For Expert Counsel on 


Water-Borne Commerce 


Write H. H. Gibson, Foreign Freight 
Traffic Manager, Mobile, Alabama 





OVER 400 BRANCHES 
AND AGENTS 


in Principal Cities 
Send for booklet 


**How to Prepare for 
; Long Distance Moving” 


GREYVAN Lines, Inc. 


General Offices: 57 W. Grand Ave., Chicago 10, Ill. 





September 11—Mobile, Ala.—Cawthon Hotel 
—Jt. Bd. 100: 


MC 12402—World Travel Bureau, Mobile, 
Ala., broker application. 

September 11—Newark, N. J.—State Comm. 
—Examiner Hanback: 

MC 108771—Trio Trucking Co., Newark, N. 

J., common carrier application. 
September 11—Oklahoma City, Okla.—Oklaho- 
ma-Biltmore Hotel—Examiner Driscoll: 

MC 59832, Sub. 9—Campbel] Truck Co., 
Oklahoma City, Okla., common carrier 
application. 

Sept. 11—Washington, D. C.—Jt. Bd. 68 and 
Examiner Myers: 

MC 41294, Sub. 1—Park Transfer Co., Wash- 
ington, D. C., common carrier application. 

MC 101265, Sub. 3—Washington Trailer Co., 
Washington, D. C., common carrier ap- 
plication. 

MC 8535, Sub. 20—George Transfer and 
Rigging Co., Inc., Baltimore, Md., com- 
mon carrier application. 

MC 30074, Sub. 1—G. C. Sensabaugh, Inc., 
a Md., common carrier appli- 
cation. 

MC 65475, Sub. 2—J. W. Barton General 
Transportation, Rosslyn, Va., common 
carrier application. 

MC 65922, Sub. 1—McDade Transfer and 
Rigging Co., Baltimore, Md., common 
earrier application. 

MC 69103, Sub. 1—E. F. Enoch Co., Inc., 
— Md., common carrier appli- 
cation, 

MC 77569, Sub. 59—E. A. Gallagher and 
Sons, Philadelphia, Pa., common carrier 
application. 

MC 69292, Sub. 2—The Brooklyn Corp., Bal- 
timore, Md., common carrier application. 

MC 73387, Sub. 1—Hart and Clark Transfer 
Co., Baltimore, Md., common carrier ap- 
Plication. 

September 12—Albany. N. Y.—Fed. Bldg.— 
Examiner Joyner: 

MC 108828—A. S. Hutchins, High Falls, N. 

Y., contract carrier application. 
September 12—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 165: 

MC 31240, Sub. 12—Southern Motor Ex- 
press, Inc., Birmingham, Ala., common 
carrier application. 

September 12—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Brady: 

MC 52657, Sub. 375—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

September 12—Chicago, IIl.—Morrison Hotel 
—Commissioner Patterson and Examiner 


ey: 

28000, Subs. 102 and 103—In the matter of 
application for approval of proposed modi- 
fications of systems or devices under para- 
graph (b), section 25, or the Interstate 
Commerce Act as amended—Union Pacific 
Railroad Co., Illinois Central Railroad Co. 

September 12—Columbia, S. C.—Wade Hamp- 
ton Hotel—Examiner Angle: 

MC 61045, Sub. 8—T. G. Griggs Trucking 
“a. Ruby, S. C., common carrier applica- 
tion. 

September 12—Columbia, S. C.—Wade Hamp- 
ton Hotel—Jt. Bd. 131: 

MC 108751—H. G. Norman, Lincotnton, Ga., 
contract carrier application. 

September 12—Milwaukee, Wis.—Fed. Bldg. 
—Examiner Garofalo: 

MC 18350, Sub. 13—Shea-Matson Trucking 
Co.. Milwaukee, Wis. 

September 12—Newark, N. J.—State Comm. 
—Examiner - Hanback: 

MC 52800, Sub. 3—Mastroberte & Sons, 
oe N. J., common carrier appli- 
cation. 

September 12—Tucson, Ariz.—Santa Rita Ho- 
tel—Jt. Bd. 240: : 

MC 108360—J. W. Nicholson, Ajo, Ariz.; 
common carrier ewe 

* MC 35633, Sub. 5—M. C. Hubbell, Sahuarita, 
Ariz., contract carrier application. 


ba, 12—Washington, D. C.—Examiner 
ave: 

MC 27820, Sub. 2—Burton Transfer Co., 
Silver Spring, Md., common carrier ap- 
plication. 

September 15—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Brady. 

MC 89778, Sub. 16—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

MC 89778, Sub. 12—Baggett Transportation 
Co., extension, explosives. 

September 15—Chicago, Il1.—Main P. O. Bldg. 
—Examiner Peterson: 
MC 108471—A. L. Davis, Abilene, Tex. 
September 15—Clarksburg, W. Va.—U. S. Ct. 
—Jt. Bd. 118: 


MC 1074, Sub. 2—Allegheny Freight Lines, 
Winchester, Va., common carrier appli- 


cation. 
15—Clarksburg, W. Va.—uU. S. 


September 
Ct.—Examiner Proudley: 

MC 47858, Sub. 3—Evans Transfer & 
Movers, Inc., Clarksburg, W. Va., com- 
mon carrier application. 

September 15—Columbia, S. C.—Wade Hamp- 
ton Hotel—Jt. Bd. 177: 
MC 1504, Sub. 91—Atlantic Greyhound Corp., 


TRAFFIC WORLD 


Charleston, W. Va., common carrier ap. 
plication. 

MC 12419—Thomas Tours, Rock Hill, S. c 
broker license application. - 

September 15—Detroit, Mich.—Hotel Fort 
Shelby—Examiner Cosby: 
MC 3246, Sub. 8—Masterson Transfer Co. 
September 15—Milwaukee, Wis.—Fed. Bldg. 
Mo 108190, Sub tod V. Hardy, S 
, Sub. 1—J. V. Hardy, Sheboygan 
Wis., contract carrier application. Sune: 
September 15—New York, N. Y.—641 Wash. 
ington St.—Examiner Hanback: 

MC 4405, Sub. 196—Dealer’s Transport Co., 
Chicago, Ill.. common carrier application. 

September 15—Oklahoma Ctiy, Okla.—Okla. 
homa-Biltmore Hotel—Jt. Bd. 210: 

MC 106213, Sub. 3—Fox Refrigerator Lines, 
Inc., Oklahoma City, Okla., contract car. 
rier application. 

September 15 — Pittsburgh, Pa. — New Fed. 
Bldg.—Examiner Van Dyke, Jr.: 

MC 4484, Sub. 19—Moore-Flesher Hauling 
Co., Pittsburgh, Pa., common carrier ap- 
plication. z 

September 15—San Diego, Calif.—Civic Cen- 
ter Bldg.—Examiner Parker: 

MC 57242, Sub. 1 EX—Julian-Warner Truck 
Line, Julian, Calif., common carrier ap- 
plication. 

September 15—Seattle, Wash.—New Fed. 
Bidg.—Commissioner Lee, Examiner Cor. 
coran, and cooperating State Commission. 


ers: 
MC-C 550—Investigation of bus fares. 
September 15—Syracuse, N. Y.—U. S. Ct.— 
Examiner Joyner: 
= ee and Snyder, Waterloo, 


MC 84374—Woodman’s Express, Oneida Cas- 

tle, N. Y¥., common carrier application. 
September 15—Washington, D. C.—Assistant 
Director Boles: 

Finance 14692—Petition of C&O Railway Co. 
and Alleghany Corp. for modification of 
order of June 5, 1945, and amendment of 
trust agreement of June 14, 1945, to ex- 
clude stocks of NYC RR. Co. and substi- 
tute stocks of NYC&StL RR Co. 

Finance 11923, Sub. 2—Application of Rob- 
ert R. Young for authority to serve as a 
director of NYC RR. Co. while retaining 
his prosent positions with C&O RR. Co. 
and affiliated companies. 

Finance 6281, Sub. 6—Application of Robert 
J. Bowman for authority to serve as a 
director of The NYC RR. Co. while re- 
taining his present positions with C&0 
RR. Co. and affiliated companies. 

September 16—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 100: 

MC 108767—Doc’s Transfer Co., Birming- 

ham, Ala., common carrier application. 
September 16—Clarksburg, W. Va.—U. S. Ct. 
—Examiner ge 

MC 101960, Sub. 1—H. L. Mullenex, Elkins, 

W. Va., common carrier application. 


September 16—Columbia, S. C.—Wade Hamp. 
ton Hotel—Examiner Angle: 

MC 108643—Auto Sales Co., Bamberg, S. C., 
common carrier application. 


September 16—Detroit, Mich.—Hotel Fort 
Shelby—Examiner Cosby: 
MC 63673, Sub. 7—Warner Company, Inc., 
Medford, Mass. 


September 16—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Parker: 

MC 52918, Sub. 10— Cotton States Motor 
Lines, Inc., Aiken, S. C., common carrier 
application. 

Soptensber, 10-Milwaules, Wis.—Fed. Bldg. 

* MC 107344, Sub. 2—Kenosha Yellow Cab 
Transfer Co., Kenosha, Wis., common 
carrier application. 

* MC 109028, Sub. 2—Hillside Transit Co., 
inc., Milwaukee, Wis., contract carrier 
application. 


September 16—New York, N. Y.—641 Wash- 
ington St.—Examiner Hanback: 
C 105400—Magale Bros. Trucking Co., 
Elmont, Long Island, N. Y., common car- 
rier application. 

MC 1759, Sub. 3—Froelich Transportation 
Co., Inc., Stamford, Conn., common car- 
rier application. 

September 16—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Jt. Bd. 88: 

* MC 105867, Sub. 3—M. & D. Motor Freight 
Lines, Inc., extension, explosives. 

September 16—Rochester, N. Y.—Seneca Ho- 
tel—Examiner Joyner: 

MC 105172, Sub. 4—Covered Wagon Train, 
— N. Y., common carrier applica- 

on 

MC 108896—R. L. Gridley, Corning, N. Y., 
common carrier application. 

September 16—Washington, D. C.—Division 
2: (Or immediately upon close of hearing 
in Ex Parte 166.) 

29770—-Increased Less-Carload Rates, Offi- 

cial Territory. 


September 16—Washington, D. C.—Argument: 
W-923—Chester D. and David C. Bintliff, 
common carrier application. 
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September 6, 1947 


september 17—Baltimore, Md.—U. S. Customs 
House—Examiner Seaman: 

* MC 78040, Sub. 1—The B. & W. Transfer 
Ces Baltimore, Md., common carrier ap- 
Oaation: 


September 17—Birmingham, Ala.—Thomas 
MC 11207, Sub. 89—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
September 17—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Joyner: 
Corp.,’ Kenosha, Wis., common carrier 
application. 
Co., Bradford, 
Pa., common carrier application. 
september 17—Camden, N. J.—U. 
MC 18343, Sub. 6—Martella Motor Freight. 
Camden, N. J., common carrier applica- 
MC 3612, Sub. 
town. Pa., contract carrier application. 
MC 106465, Sub. 4—Smith’s Transfer, Staun- 
ton, Va. 
—Examiner Peterson: 
MC 59367, Sub. 6—Decker Truck Line, Fort 
tenner 17—Columblia, S. C.—Wade Hamp- 
ton Hotel—Examiner Angle: 
Sumter, C., common carrier applica: 
tion. 


Jefferson Hotel—Examiner Brady: 
application. 
MC 30837, Sub. 60—Kenosha Auto Transport 
MC 108740—Bradford Movin 
Ss. Ct.— 
Examiner Kobernusz: 
tion. 
i—J. F. Johnson, Doyles- 
September, 17 Charlottesville, Va.—vU. S. Ct. 
september 17—Chicago, II!.—Main P. O. Bldg. 
Dodge, Ia., common carrier ap lication. 
MC 107816, Sub. 13—Kelly Motor Lines, Inc., 
MC 108948—Greenwood Transfer Co., Green- 


wood, S. C., common carrier application. 
September 17—Detroit, Mich.—Hotel Fort 
Shelby—Jt. Bd. 57: 


MC 69833, Sub. 11—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

MC 108873—Clark’s Garage, Temperance, 
Mich., common carrier apDlication. 

September 17—Milwaukee, Wis.—Fed. Bldg. 
—Jt. Bd. 13: 

MC 489, Sub. 15—F. Landon Cartage Co., 
Chicago, Ill., common carrier appl cation. 

MC 32400, Sub. 2—Jung Transportation Co., 
Milwaukee, Wis., contract carrier appli- 
cation 

September 17—New York, N. Y.—641 Wash- 
ington St. a Hanback: 

MC 108933—T. D. Trucking Co., Queens, 
L. I., New York. contract carrier appli- 


cation. 
MC 108236—J. T. Goodliffe, Inc., contract 
carrier application. 

W. Va.—Wood 


September . 3 oo ee 
ae Ss. 61: 
MC 1 go-—Contractors’ Equipment Co., 


Parkersburg. W. Va., common carrier ap- 
plication. 

September gaa st ae! ung: W. Va.—Wood 
County Ct.—Jt. 


MC 13388, Sub. 1 West Virginia-Ohio Bus 
Co., Pomeroy, O., common carrier appli- 


cation. 
September 17— Portland, Ore. — Multnomah 
Hotel—Jt. Bd. 45: 


MC 2512, Sub. 21—M. W. Wilson, Long 
— Wash., common carrier applica- 
on 
September 17—Tulsa, Okla.—Mayo Hotel—Jt. 
Bd. 88: 


MC 1422, Sub. 7—Voss Truck Lines, Inc., 
Oklahoma City, Okla. 
September 17 — Tulsa, Okia. — Mayo Hotel— 
Jt. Ba. 1D: 
MC 34231, Sub. 5—R. Nye, Bartlesville, 
Okla., common carrier ee 
September 17—Washington, D. C.—Examiner 
Naftalin: 


ae 528—Increased rates, Middle Atlantic 
ates. 
MC-C 882—Increases, Middle Atlantic, New 
England Territories. 
September 17—Washington, D. C.—Argument: 
W-958, Sub. 1—Meseck Steamboat Company, 
Inc.. contract carrier application. 
September 18—Atlanta, Ga.—State Comm.— 
Examiner Brady: 
MC 50128, Sub. 2—Burton’s, 
common carrier application. 
pete 18—Atlanta, Ga.—State Comm.— 


Bd. 340: 
MC 104589, Sub. 6—J. L. Lawhon, Atlanta, 
Ga., contract carrier application. 


Rome, Ga., 


September 18—Atlanta, Ga.—State Comm.— 
Jt. Bd. 157: 

MC 108810—Suburban Bus Line, Columbus, 

Ga.. contract carrier application. 
September 18—Baltimore, Md.—U. S. Cus- 
toms House—Examiner Seamen: 

McC 52907, Sub. 1—The R_ & F Transporta- 
tion Co., Baltimore, Md., common car- 
rier application. 

MC 108849—Baltimore Porcelain Steel Corp., 
— Md., contract carrier applica- 

on. 
September 18—Buffalo, N. Y.—Hotel Buffalo— 
a Joyner: 
C 34870, Sub. 1—Santiago Trucking Co., 
yt N. Y. 
na 108493—William F. Pelton, Olean, N. Y. 
35628, Sub. 112—JInterstate Motor 





Freight System, “Grand Rapids, Mich., 
common carrier gy ag pou 
September 18—Camden, N . S. Ct.—Ex- 


aminer Kobernusz: 
MC 27223, Sub. 4—John G. Reeser Convoy, 
— Pa., common carrier applica- 
on 
September Becatican, Ss. C.—U. S. Ct.— 
Jt. Bd. 


MC 1eonee ” Sub. 209—Hughes Transporta- 
tion, Inc., Charleston, S. C., contract car- 
rier application. 

September Snanieaton, Ss. C.—U. S. Ct.— 
Jt. Bd. 177: 


MC 102682, Sub. 207—Hughes Transporta- 
tion, Inc., Charleston, S. C., common car- 
rier application. 

Mich.—Hotel Fort 


September 18—Detroit, 
Shelby—Jt. Bd. 57: 

MC 5883, Sub. 15—Trucking, Inc., Detroit, 

Mich., common carrier application. 
September 18—Detroit, Mich.—Hotel Fort 
Shelby—Jt. Bd. 76: 

MC 200, Sub. 75—Riss & Company, Inc., 
Kansas City, Mo., common carrier appli- 
cation. 

September 18—Eau Claire, Wis.—U. S. Ct.— 
Jt. Bd. 13: 

MC 107063, Sub. 8—Schumacher Motor Ex- 
press, Inc., Eau Claire, Wis., common 
carrier application. 

ane: ag —— Wis.—State Comm.— 

MC 1430, Sub. 4—Stevens Point Storage Co., 
Stevens Point, Wis., contract carrier ap- 
plication. 

September 18—Madison, Wis.—State Comm.— 
Examiner Garofalo: 

MC 108551—Keene’s Transfer, Tomah, Wis., 
common carrier application. 

September 18—New York, N. Y.—641 Wash- 
ington St. —Examiner Hanback: 

MC 23756, Sub. 3—J. Santini & Bros., Inc., 


Bronx, 'N. Y. 
MC 108955—D. H. Stevens—Heavy Trucking, 
Carmel, N. Y., common carrier applica- 


tion. 

September 18 — Pittsburgh, Pa. — New Fed. 
Bldg.—Examiner Van Dyke, an: 
MC 44070, Sub. 1—Bursick Bros., Pitts- 

burgh, Pa., contract carrier application. 
MC 108067, Sub. 3—Al Zeffiro Transfer and 
Storage, Inc., Donora, Pa., common car- 


rier application. 
September 18—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 243: 

MC 29910, Sub. ee. Motor Freight 
Lines, inc., Fort Smith, 

September 18—Tulsa, Okla. aoe Hotel— 
Examiner Driscoll: 

MC 74321, Sub. 14—B. F. Walker, Inc., 
— Worth, Tex., common carrier appli- 
cation. 

September 18—Washington, D. C.—Argument: 

W-75—G. B. Zigler Company, contract car- 
rier application. 

September 19—Atlanta, Ga.—State Comm.— 
Jt. Bd. 101: 
Me. i Sub. 45—Great Southern Trucking 
Jacksonville, Fla., common carrier 
pe Rn mg 

MC 61628, Sub. 8—Benton Rapid Express. 
Serene, Ga., common carrier applica- 

on 


September 19—Baltimore, Md.—U. S. Cus- 
toms House—Jt. Bd. 112: 
MC 41658, Sub. 1—Jenkin’s Express, Ox- 


ford, Pa., common — patie. 
September 19—Baltimore, Cus- 
toms Houses—-Examiner Thine 


MC 66140, Sub. 2—Fyock Transportation 
Lines. Glenelg, Md., common carrier ap- 
plication. 


September 19—Binghamton, N. Y.—U. S. Ct. 
—Examiner Joyner: 
MC 59245, Sub. 3—C. T. Landon, Elmira, 
N. Y., contract carrier application. 
MC 14316, Sub. 3—M. C. Eddy, Corning, N. 
Y., common carrier application. 
September 19—Camden, N. J.—U. S. Ct.—Ex- 
aminer Kobernusz: 
MC 104347, Sub. 40—Leaman Transportation 
Co Downingtown, Pa., common carrier 
app ication. 


September 19—Eau Claire, Wis.—U. S. Ct.— 


Jt. Bd. 96: 
MC 107063, Sub. 7—Schumacher Motor Ex- 
press, Inc., Eau Claire, Wis., common 


carrier application. 
September 19—Eau Claire, Wis.—U. S. Ct.— 
Jt. Bd. 13: 


MC 108749—W. Aumann, Neillsville, Wis., 
contract carrier application. 


September 19—Lansing, Mich.—Olds Hotel— 


Examiner Cosby: 
MC 72318, Sub. 18—Industrial Transport, 
Inec., Lansing, Mich., common carrier ap- 


plication. 


September 19—New York, N. Y.—641 Wash- 
nn St.—Examiner Hanback: 

46005, Sub. 4—Burg Trucking Corp., 
“New York, N. Y., contract carrier appli- 
cation 

MC 108715—E. & H. Trucking Co., Jersey 
City, N. J., common carrier application. 


(Continued on p. 695) 








To and From Everywhere 


Look up your UNITED agent in the 

Classified Section of your phone book, 

or wire UNITED VAN LINES, INC. 
Headquarters: ST. LOUIS, MO. 


P. & P. U. Ry. Co. 
and Peoria Gateway 


s 
revice 


FU RIB-GATEWAY 


oromaartam 












Everybody's Gateway 
Always Open 









PEORIA-GATEWAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—in Partnership with All Americo” 
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38 HAMPDEN ST. 
SPRINGFIELD, MASS. 
































































TRAFFIC WORLD 


MERCHANDIS# AND COLD STORAGE 


WAREHOUSE 


SECTION 


PUBLISHED IN THE FIRST WEEK'S ISSUE EACH MONTH 










This Section has been designed to provide 
@ traffic and sales managers with con- 
veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers 


country. 


Admission of an advertiser to this Section 


indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 


large industrial shippers. 
2. That information is kept 


up-to-date— 


requests, owever, 


of the sentation or 


abbreviations. 


services offered. 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
that any misrepre- 
unsatisfactory 
should they arise, be reported. 
that certain warehouses are not listed here is 
no indication that they are not responsible. 
Symbols and Abbreviations: 
been kept free from any except standard 
Four symbols are used to 
provide a ready reference to the types of 


experiences, 
The fact 


Copy has 


provision has been made for the correc. > Merchandise warehouse 


tion of data each month. 


O Cold Storage warehouse 


3. That the advertisers have been carefully 


investigated. o Both foro — and merchandise 
While every reasonable precaution has D Water dock facilities 

been taken—including the checking of bank H 

and other references—to restrict the adver- Household goods 


Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


CALIFORNIA 


LOS ANGELES—Page 2 

California Warehouse Co. 
sOverland Terminal Whee. Co. 

Star Truck & Warehouse Co. 

Westland Warehouses, Inc. 

OAKLAND—Page 2 
Howard Termi: 
SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
tCrooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Griswold & Bateman Warehouse Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 
PEORIA—Page 3 
Federal Warehouse Co. 


INDIANA 

EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 

FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 

HAMMOND—Page 3 

Great Lakes Warehouse Corp. 

INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


Indiana Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
* seriean Trfr. & Stge. Co. 
WATERLOO—Page 3 
lowa Warehouse Co. 


KENTUCKY 


LEXINGTON—Page 3 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 4 
Commercial Terminal Warehouse Co 


Security Storage & Van Co. 


MARYLAND 
BALTIMORE—Page 4 
Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
¢Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSISSIPPI 


Gulfport—Page 0 


Mississippi-Gulfport Compress 
& Warehouses, Inc. 


MISSOURI 


KANSAS CITY—Page 4 
Adams Transfer & Storage Co. 
4Crooks Terminal Warehouses 
Kansas City Terminal Warehouse Co. 

ST. LOUIS—Page 5 

S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
¢Bavway Terminal Corp. 


JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 


NEWARK 
sNewark Tidewater Termina 


NEW YORK 
BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse. Inc. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc 


Cincinnati Terminal Warehouses, Inc. 
CLEVELAND—Pages 5-6 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 


TOLEDO—Page 6 
Great Lakes Terminal Warehouse Co 


PENNSYLVANIA 


PHILADELPHIA—Page 6 
Merchants Warehouse Co. 
Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, knc. 
Terminal Warehouse Co. 


PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 





DISPLAY ADVERTISERS 


6 See listing in this section—also display advertising in this and other issues 
¢See display advertising in other issues—no listing in this Section. 


ff no address is shown under the heading 
“Facilities,” the location of the warehouse jy 
the same as that shown for the office. In cag, 
the facilities consist of several units, the locg. 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% coy. 
erage unless otherwise specified. 


Floor Load: Indicates range or maximum 
weight capacity in pounds per square foot 


Use this Guide .as an Index to Your 
Warehouse Files: Since this Guide is re 
stricted to warehouses that specialize in sery. 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 





TENNESSEE 

MEMPHIS—Page 6 
Poston Warehouses 
United Warehouse & Terminal Com 


TEXAS 
DALLAS—Page 6 


The Dallas Trans. & Term. Whse. Col’ 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 6-7 
Federal Warehouse Co. 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 / 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
¢Nosfe'k Tidewater Terminals 
RICHMOND—Page 7 bs 
Brooks Traaster & Storage Co., Inc. 4 


ROA ‘OKE—Page 7 % 
Roanoke Public Warehouse 


WASHINGTON 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 _— 
Hansen Storage Co. ; 
National Terminals Corp. 

National Warehouse Corp. 
Terminal Storage Co. 


CANADIAN SECTION 


QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouses, Inc. 


‘ : 














